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THE PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
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No. 4.—Proportion oF Casu To Deposits. 


HE INVESTIGATION which we have made into the 
progress of banking in the United Kingdom 
during the year 1900, has now been brought up 
to the point which enables the reader to ascer- 
tain the number of banking offices open, the 

increase made in their number during last year, the amount 

of capital and reserve held by the banks, the amount of their 
deposits, both singly for each bank and collectively for the 
whole number, and the manner in which their holdings are 
employed, so far as the accounts published allow this to be 
traced. On all these matters information is desirable. The 
particulars which are given about the offices contain informa- 
tion which is new to many persons. The numbers relatively 
to population in the three great divisions into which the 

United Kingdom is separated, the much larger proportion, 

for instance, of offices in Scotland than in England and 

Wales, is the standing reminder to all who care to investigate 
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the history of banking of the advantage which a well- 
managed country note circulation may be both to banks and 
the public, while the steady increase of the numbers of the 
offices in England shows the efforts constantly made to 
increase accommodation to the customers of the banks. 

Other and very important questions remain to be examined 
into. Among these, one of the most important is the amount 
of the reserve of cash in hand which each bank holds, and 
the proportion which that reserve bears to the liabilities 
of the bank to the public. It would be natural to imagine 
that this point would be most clearly shown in the accounts, 
but, up to the present time, few banks, comparatively 
speaking, separate the figures in their accounts so as to show 
what the actual “‘cash in hand” and what the balance at the 
Bank of England is distinctly. Some banks, however, give 
this information. We will deal with those who do this first. 
Next, we will take those banks who include with the cash in 
hand, and at the Bank of England, the balances held with 
other banks—sometimes their own agents—the “money at 
call” and at “short notice.” The names of the banks are 
arranged in alphabetical order. A series of tables then 
follows, which supply general information on the subject ; to 
these tables two further columns are added—the first of these 
shows the number of the offices of the bank; the second 
shows the proportion which the cash, as stated in the 
accounts of the bank, bore to the liabilities. 

These tables, as far as possible, have been arranged 
under the same divisions as those in the three preceding 
articles, which deal with other portions of the subject, and 
have already appeared in this magazine during the present 
and in previous years; they have been drawn up thus to 
facilitate comparison with the contents of the other articles, 
and to enable the reader to compare the position of the 
matters referred to as far back as we have been able to carry 
the investigations. As previously, it has been advisable to 
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make a subdivision in four cases, namely, in those of (1) the 
metropolitan and suburban banks, (2) the provincial banks in 
England, (3) the banks in the Isle of Man, and (4) the banks 
in Scotland—by separating those banks whose total assets 
were less than £ 1,000,000 from the remainder. These, com- 
paratively speaking, smaller banks are better examined by 
themselves, as the same arrangement with respect to the 
proportion of cash and capital to liabilities may not hold good 
in their case as with the others. A further advantage will be 
found in employing these subdivisions, as they render it more 
easy to refer to the different points mentioned. It is only by 
carrying on these investigations for a considerable time, and 
with constant attention to the details, that the value of the 
information which they give as to the position of banking in 
the country becomes clear. 


Thus the plan on which these tables are drawn up is, in 
the main, similar to that followed in the preceding articles. 
In one point, however, a difference has been made, and that 
is in the order in which the banks are placed. They are 
arranged in the tables contained in this article according to 
the proportion which the “cash held ”— including in this 
everything which each bank describes as “ cash”—bears to 
the liabilities. As will be stated further on, banks hold very 
different opinions as to what they may include under the 
designation “cash,” but at this point no attempt will be made 
to discriminate between what may be and what should not be 
entered under this title. The banks with the highest pro- 
portion are placed first, the remainder follow in regular order. 
The number of offices of each bank is also stated. This 
information is given in order to enable the reader to trace 
whether the banks which have a considerable number of 
offices find it advisable to hold a larger proportion of cash 
than the banks which have few branches, or perhaps have 
only a single office. Much more information could be given 
in these tables if the system on which banks make up their 
accounts were in any degree uniform. 
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In some cases the “cash in hand” is given. Twenty 
banks, of which eighteen are in England and two in Ireland, 
include their balances at the Bank of England with their 
“cash.” One bank, the Union Bank of London, states the 
“cash in hand” and the “cash in the Bank of England” 
separately. These twenty banks hold, either in their tills or 
with the Bank of England, £62,400,000. In 1899 the banks 
included in this list were twenty-two in number, and they 
held £56,000,000. The deposits of the twenty banks 
amounted in 1900 to £400,500,000. In 1899 the deposits 
of the twenty-two banks amounted to £ 396,000,000. The 
twenty banks, therefore, held, either in their safes or at the 
Bank of England, if their statement of “ cash in hand ” does 
not include in it the uncleared cheques on other banks which 
were in their possession when the day’s work was made up, 
an immediate reserve of about 15 per cent. of their liabilities. 
In 1899 the corresponding reserve of the twenty-two banks 
was about 14 per cent. of their liabilities. The next 
point is as to the manner in which this reserve is divided. 
Part consists of specie and Bank of England notes, the 
remainder of balances at the Bank of England. The pro- 
portions apparently indicated suggest that these twenty banks 
held, assuming that no uncleared cheques on other banks, or 
anything else of that class, figured in it, more than half of 
the £60,000,000 in specie and Bank of England notes, 
and that the remainder was standing to the credit of the 
accounts of the bankers with the Bank of England. This, 
however, is only a very rough estimate. The particulars are 
not known. The published information is too slight to 
justify any attempt at precise calculation. We are glad to 
observe that a considerably larger number of banks publish 
these details now than was the case formerly. It is much to 
be desired that all should do so. The knowledge that a 
large reserve is held in such a manner that it is immediately 
available, is very useful in giving confidence. 
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Cash in hand and at 


Name of Bank. Bank of England. Deposits. 
Child & Co. 4,397,965 42,364,285 
Coutts & Co. 643,601 7,622,610 
Glyn, Mills, Currie & Co. - 1,663,449 13,998,068 
London & Westminster Bank, Ld. . 4,202,515 26,897,379 
Robarts, Lubbock & Co. 728,088 35325,059 
Union Bank of London, Limited 3,827,915 14,090, 316 
Smith, Payne & Smiths . ‘ 835,056 4,028,865 
Capital & Counties Bank, Limited . 3,197,769 21,246,605 
Lloyds Bank, Limited - 8,243,179 51,366,694 
London & County Banking Co, Ld. 8,393,304 45,262,853 
London & South Western Bank, Ld. 1,706,462 11,839,719 
London City & Midland Bank, Ld. 6,996,216 37,844,949 
London Joint Stock Bank, Limited. 2,528,717 17,164,809 
Manchester & Liverpool District ) 8 6 
Banking Company, Limited | T19°H219 TTS TUE 
Metropolitan Bank (of England and ) a 
Wales), Limited | 7279764 7:9939575 
National Provincial 7 Limite 7,397,926 51,084,356 
Parr’s Bank, Limited 4,156,497 24,512,110 
Williams Deacon & Manchester and | ) 
Salford Bank, Limited | '*973*99° 12,342,040 
Bank of Ireland 1,145,270 14,267,028 
National Bank, Limited . 1,691,190 12,458, my 


462,416,092 





Save, 485,324 





The following banks enter their cash in their balance- 
sheets in the manner stated. The Bank of England is not 
included among them :— 

TasB_e I. (A4)—METROPOLITAN AND SUBURBAN BANKS. 


' Child & Co.— 





Cash in hand and at Bank of England . £367,965 
Money at call and short notice 304,822 
£672,787 
Coutts & Co.— a 
Cash in hand and at Bank of England . £643,601 

Cash at call and short notice. 


1,402,000 


42,045,601 
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Cox & Co.— 
Cash at bankers and on hand 
Cash at call and at short notice 


Glyn, Mills, Currie & Co.— 
Cash in hand and at Bank of England . 
Cash at call and short notice 


Charles Hoare & Co.— 
Cash in hand and at bankers 
Cash at call and short notice 


London & Westminster Bank, Limited— 
Cash in hand and at Bank of England . 
Money at call and short notice 


Robarts, Lubbock & Co.— 
Cash in hand and at Bank of England . 
Cash at call and at short notice 


Smith, Payne & Smiths— 
Cash in hand and at the Bank of England 


Union Bank of London, Limited— 
Cash in hand ‘ 
Cash in Bank of England 
Money at call and at short notice. 


TaBLE I. (4 1). 
Carlton Bank, Limited— 
Cash 


London Banking Corporation, Limited— 
Cash in hand and at Bank 


London Trading Bank, Limited— 
Cash in hand and at the National Bank, Limited 


Mercantile Bank of London, Limited— 
Cash in hand and at bankers 


£508,239 
890,000 





41,398,239 
41,663,449 

2,012,000 
43,675,449 


£389,699 
487,000 


£876,699 


44,202,515 
5,987,750 


£10,190,265 


£728,088 
616,450 


41,344,538 





£835,056 


4#1,566,221 
2,261,694 


31424,000 


A7:251,915 








#252 





44,598 





419,706 


43542 
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TaBLE I. (8)—METROPOLITAN AND PROVINCIAL BANKS. 


Barclay & Company, Limited— 
Cash in hand, at Bank of England and other banks 
Cash at call and short notice. . 


Capital & Counties Bank, Limited— 


Cash in hand and at Bank of England . 
Cash at call and short notice ‘ 


Lloyds Bank, Limited— 


Cash in hand and with the Bank of England . 
Cash at call and short notice . 


London & County Banking Co., Limited— 
Cash in hand and at Bank of England . 


London & Provincial Bank, Limited— 
Cash at head office, branches and agents 
Cash at call and short notice. 


London & South Western Bank, Limited— 
Cash in hand and at Bank of England . 
Money at call and short notice 


London & Yorkshire Bank, Limited— 
Cash on hand and with bankers 
Cash at call and short notice . 


London City & Midland Bank, Limited— 
Cash in hand and at Bank of England . 
Money at call and short notice 


London Joint Stock Bank, Limited— 
Cash in hand and at Bank of England . 
(** Money at call” included with loans, etc.) 


£48 36,678 
3,893,500 


43,730,178 





4311975769 
2,031,857 


45,229,626 





£8,243,179 
3,926,544 


412,169,723 
48,393,305 


415759275 
600,000 


425350275 








41,706,462 
613,910 


£25320,372 





£650,097 
267,311 


£917,408 


46,996,216 
6,057,998 
413,054,214 





2,528,717 
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Manchester & Liverpool District Banking Co., Limited— 
Cash in hand and in the Bank of England 


Money with London brokers and others, at call ond 
short notice 


Martin’s Bank, Limited— 
Cash in hand, at Bank of ene and with other 
bankers 
Metropolitan Bank (of England and Wales), Limited— 
Cash in hand and at Bank of England . 
Cash at call and at notice : 


National Provincial Bank of England, Limited— 
Cash at Bank of England and at head office and branches 
Cash at call and short notice . ; é 


Parr’s Bank, Limited— 
Cash on hand and at Bank of England . 
Money at call and short notice 


Prescott, Dimsdale, Cave, Tugwell & Co., Limited— 
Cash in hand, at Bank of England, etc. 
Cash at call and short notice . 


Williams Deacon & Manchester & Salford Bank, Limited— 
Cash on hand and at Bank of England . 
Money at call and at notice . 


TaB_e I. (C)—PRovinciaL BANKs. 


Bank of Liverpool, Limited— 
Cash in hand and at bankers 
Birmingham District & Counties Banking Company, Limited— 
Cash in hand, at Bank of England and at agents 
Bradford Old Bank, Limited— 


Cash at head office and branches . : 
Money at call at London and other bankers . 


41,989,219 
1,867,395 
£3856,614 





£749,039 


47275794 
1,485,655 


#2s213,419 





47:397:927 
4,170,248 





AM1, 568,175 





£411 56,496 
35436,690 


4755931186 





£361,543 
816,900 


41,678,443 





41,973:990 
1,326,144 


£31300,134 





25433,008 





£676,902 








£117,220 
238,935 


£356,155 


—___ 
—_—- 
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Cornish Bank, Limited— 

Cash in hand, Bank of England and London bankers 
Craven Bank, Limited— 

Cash in hand 

Cash at bankers 


Cumberland Union Banking Co., Limited— 
Cash on hand, at head office and branches 
Cash with London and other bankers, and in transit 


Devon & Cornwall Banking Company, Limited— 
Balances at bankers and brokers, and cash at Plymouth 
and other branches . ‘ 
Hodgkin, Barnett, Pease & Co.— 


Cash in hand, at Bank of re and at London 
agents, etc. . . 


Cash at call and short notice 


Lambton & Co.-— 
Cash at head office and branches . 
Cash at Bank of England and other banks 
Cash in London at call and short notice 


Lancaster Banking Co., Limited— 
Cash on hand and with bankers 
Money at call and short notice 


Lincoln & Lindsey Banking Company, Limited— 
Cash at head office and branches . 
Money at notice and call 


Midland Counties District Bank, Limited— 
Cash in hand and with agents 


North-Eastern Banking Co., Limited— 


Cash on hand, at the Bank of ee and with other 
bankers . ; 


Northamptonshire Union Bank, Limited— 
Cash in hand and at London agents 
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4125597 


£119,804 
349,082 


£468,886 


41331520 
120,381 





4253901 


£496,687 





£458,430 
556,452 


£1,014,882 





43151634 
244,708 
401,814 


£962,156 





45325392 


450,000 





£982,392 


455,633 
42,999 
496,632 





£116,744 


£606,460 


£223,076 
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Stamford, Spalding and Boston Banking Co., Limited— 
Cash on hand and at London bankers . 
Cash at call and short notice 


Stuckey’s Banking Co., Limited— 
Cash at Bank of England, bankers, head office and branches 


York Union Banking Co., Limited— 


Cash on hand, at head office and branches, and with 
bankers . ‘ ; 


Cash on deposit with bankers and brokers 


TaBLe I. (C 1). 
Eyton, Burton, Lloyd & Co.— 
Cash in hand and at agents 


Grant & Maddison’s Union Banking Company, Limited— 
Cash in hand and at bankers 


J. & C. Simonds & Co.— 
Cash in hand, at call, with London agents and other banks 
Cash at three days’ notice 


Whitehaven Joint Stock Banking Co., Limited— 


Cash at head office and branches, and money with 
London agents 


TaBe II. (A). 


Isle of Man Banking Co., Limited— 
Cash on hand and with bankers 


BaNnkKS IN SCOTLAND.—TABLE III. 


Commercial Bank of Scotland, Limited— 


Cash in hand, with Bank of England and other banks 

Notes of other banks and cash documents in hand and in 
course of transmission , , . : 

Money in London at call and fixed for periods not 
exceeding fifteen days 
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43331052 
135,000 


£468,052 


£394,418 


£301,859 
465,000 


£766,859 


£66,430 
£163,117 


£103,099 
100,000 


£203,099 


477189 


£142,268 


415135904 
691,165 


2,303,642 
£45130,711 
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North of Scotland Bank, Limited— 
Cash at head office and branches . ° 
Cash at call with London bankers (Barclay & Co., Limited, 
and Union Bank of London, Limited) 
Cash with other banking correspondents, notes and 
cheques on other banks ‘ ‘ 


Royal Bank of Scotland— 
Cash in hand, notes of other banks, and cash with Bank 
of England and other London bankers 
Money in London at call and short notice, and cheques, 
etc., payable on demand, in hand and é” ¢ransitu 


Town and County Bank, Limited— 
Cash in hand and notes of other banks . 
Due by banking correspondents 
Bankers’ drafts, etc., in course of transmission 


Union Bank of Scotland, Limited— 
Cash in hand, notes of other banks and balance at Bank 
of England 
Due by banking correspondents and cash vouchers in 
transitu . ‘ . 
Money at call and ‘short notice 


BANKS IN IRELAND.—TABLE IV. 
Bank of Ireland— 
Cash on hand at head office, branches and Bank of ae 
Cash at call and short notice 


Hibernian Bank, Limited— 
Cash on hand and with bankers 


National Bank, Limited— 
Cash on hand at head office, branches and Bank of a 
Money at call and short notice 


Provincial Bank of Ireland, Limited— 
Cash at head office, branches and in London 


Royal Bank of Ireland, Limited— 
Bankers’ balances at call, and cash at head office and 
branches 


Ulster Bank, Limited— 
Cash on hand and balances with London bankers . 
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£3941366 
155,824 


146,079 
£696,269 








41,530,848 


2,591,519 
£4122,367 


£338,822 
189,703 
3239 


£558,764 


£15249, 389 
485,011 
3,008,126 


4$41742,526 


415145,270 
439785 


41,585,055 


£37566 








41,691,190 
2590376 


4£.4:281,566 





£472, 754 


£201,536 


41,222,929 
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It will be observed that these statements are made up in 
very different ways by the banks concerned. Some include 
bills ; some, the notes of other banks ; some, balances held by 
other banks ; some, apparently, even investments among their 
“cash”; others state that they include the cheques on “ other 
banks.” We believe that, though this is not always mentioned, 
it is a very general practice for banks to include in their cash 
the cheques on other banks which are in their hands at the 
time of making up the “day’s work,” considering them to be 
“cash.” So, in one sense, the cheques are, but not by any 
means in the same way as specie or Bank of England notes 
are “cash.” Most of the items named, including the 
investments in the English funds, are usually more or less 
convertible into “cash” without much delay. But this may 
be a question of time. The “cash at call,” at “short notice,” 
the “money with brokers,” and the investments, form very 
good second and third lines of support; but nothing, except 
the hard cash and the Bank of England notes actually in the 
tills, can really be regarded as money, and no other items 
should be included. The balances at the Bank of England 
are always regarded as absolutely “hard money,” but we 
must remember that the London bankers’ balances at the 
Bank of England, alone, may, and doubtless often do, exceed 
collectively in amount the whole of the reserve of the Bank 
of England. In that case, they could not be drawn out, 
either in notes or in gold, without an infringement of the 
Bank Act of 1844. This opens out another and a very 
serious question : Can sums so held be strictly regarded as 
“money ” ? 


It seems quite contrary to our ordinary conceptions of 
right and wrong to question fora moment the power of the 
Bank to meet all the demands which may be made on it. 
But we must remember that the operations of the Bank are 
governed by the Act of 1844, and that its actions in con- 
nection with the reserve and the note issue are purely 
mechanical. A sudden increase of the amount of notes in 
circulation diminishes the amount of the reserve exactly in 
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the same manner as a sudden demand for gold for export, 
though, in the one case, there is no diminution of the gold 
held ; in the other case, a part, perhaps a large part, of the 
specie held is removed from the custody of the Bank and sent 
to another country. It would be an assistance to our know- 
ledge of the real position of affairs to know what the amount 
of the bankers’ balances is. The official publication of these 
has ceased since 1877; but it would be within the power of 
the committee of the Clearing House to give the figures 
weekly, together with the return of the clearings. We believe 
that nothing would conduce more to the arrangements 
respecting the specie reserves being put on a sound footing 
than the publication of these figures. 

There are many hindrances to the maintenance of an 
adequate specie reserve. The Bank of England can hardly 
be expected to increase the amount very largely of its own 
motion. It receives considerable advantage from the balances 
of the clearing banks which are kept with it, but it is disin- 
clined, and naturally, to keeping these sums unemployed. 
Up to the present time it has not been considered possible to 
put any one of the suggestions made for meeting this difficulty 
into practice, but we are not without hope that some solution 
may be found. 

Meanwhile, attention is occasionally called to the arrange- 
ment in force at the Bank of Germany, by means of which the 
circulation of the Imperial Bank is allowed to pass beyond the 
authorised limit of issue on payment of interest at the rate of 
5 per cent. on the excess, It is not merely the low rate of 
interest charged which is a help to the ordinary business 
of the country ; it is the fact that the additional notes required 
come forward gradually and silently—it might be said, spon- 
taneously—that is the great advantage. 

In England, on the other hand, if the Bank reserve runs 
low, apprehension is immediately produced. The most steady 
business men become alarmed. Doubts are expressed whether 
the Government will allow a relaxation of the Act of 1844. 
At last, after a very severe spasm, the prospect of ease is 
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restored. The simplicity and steadiness with which the 
system of the Reichsbank is worked has many advantages. 

We hardly ever think in this country of the manner in 
which ordinary business is being worked. No one in England 
notices eitherthe number or the amount of the cheques drawn 
—except so far as the returns of the London Bankers’ Clearing- 
house and the demand for money give information as to this. 
We have an enormous circulation, not in notes or specie for 
the most part, but in cheques. All these cheques represent 
so much specie; they are expressed as drawn for so many 
pounds, shillings and pence sterling ; but no one thinks for a 
minute whether there is any “reserve” of sterling money, 
that is, specie, to meet his cheques, if payment should be 
demanded for them in that form. Asa matter of fact, it is 
only a very small part of the cheques drawn for which cash is 
ever required ; but the need of the maintenance of a sufficient 
specie reserve is none the less pressing. 

The discussion on Mr. Fowler’s paper on “ Banking 
Reserves,” printed in the Journal of the Institute of Bankers 
for 1900, contains much valuable information on this subject. 
While it shows that individual bankers have increased their 
bullion reserves, it shows also the extreme difficulty of 
the banks arriving at any well-arranged plan for united 
action. 

Some further points remain to be considered. The tables 
contained in these articles are necessarily constructed from 
the materials supplied. Some banks give the information 
needed in a good form; but by no means all, however, have 
done this. When banks include different classes of assets in 
one aggregate amount, it is quite impossible for anyone 
to divide them under their proper heads. This applies 
quite as much to the composition of the “ reserves” of banks 
as to the manner in which the “cash” is entered in the 
balance-sheets. A large amount of Government securities 
held in reserve is, no doubt, a source of strength to a bank, 


but something beyond these, something that may readily be 
turned into cash, is also required. 
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First-rate bills of exchange are most useful securities to 
be held in the reserves of banks. “ Bank bills” do not supply 
the means of making much profit. They are dealt in at 
lower rates than any other form of business security because 
of the high esteem in which they are held, and because of the 
convenience which they afford to their holders by supplying 
them with the means of increasing their ready money as they 
become due. It is true that a larger immediate return may 
be obtained from first-rate “ securities,” but as these are not 
unfrequently bought at high and sold at low prices, we 
have no doubt that the old saying, that the bank does best 
which holds the fewest fixed securities, has a great deal to 
recommend it. 


There are also a good many other things to be considered 
besides the amount of “cash” and “reserve” and the securi- 
ties in which the reserve is held. Thus it would be of value 
to be able to see whether banks in different parts of the 
country, or with a large number of branches, keep different 
amounts in reserve in proportion to their liabilities. In order 
to show this, a column is added to the tables showing the 
number of offices which each bank possesses. Examining 
this column will show the reader at once whether the business 
of the bank concerned is concentrated in character, or extended 
over many localities perhaps greatly varying in industrial 
occupation. We have not been able to trace whether the 
number of offices had any great influence on the practice of 
banks with respect to the proportion of the cash held to their 
liabilities. The character of the business itself, the position 
of the branches, relatively to each other and to the head 
office—whether remote or easily supplied with specie—have, 
no doubt, great influence on the amount held. Some banks 
are perpetually importing specie. Others have overflowing 
supplies, and continually send coin away. It is not certain 
whether the amount of gold coin in use increases or other- 
wise, but the probability is that it does not increase. Several 
causes may tend to bring this about. Among these, perhaps 
the most important is the increase in the number of branch 











700 THE PROGRESS OF BANKING IN GREAT BRITAIN 


offices. The existence of a bank office enables coin to be 
economised, 

The amount of silver coin in circulation has certainly 
increased of late years. Serious inconvenience is occasioned 
to some banks through the accumulation of surplus silver in 
their safes, while other banks undergo a corresponding though 
opposite inconvenience through being in a deficiency, On 
the whole, the excess greatly exceeds the deficiency, and the 
banks generally hold a much larger amount than they require 
for ordinary use. It has been suggested that the Government 
might assist by paying the cost of carriage, and by enabling 
the Bank of England to receive the silver held in excess 
without the commission now charged. 

The bronze coin in use also increases in amount; and 
will probably increase further, through the extension of the 
penny-in-the-slot system, and the increase in tramways and 
of penny fares. The increase in the use of small change 
proceeds, no doubt, from the general increase in the wages. 
An addition of 1s. 6d. or 2s. a week to a working-man’s pay 
means, in the aggregate, a great addition to the amount of 
coin in circulation. The labours of the cashiers of banks will 
be increased, and.equally their numbers. This should be a 
subject of satisfaction. It may cause an addition of working 
expenses to banks, but the whole movement proceeds from 
the prosperity of the country, in which the banks also will 
doubtless participate. 

As in previous years, we place before the tables which 
give the positions of the individual banks a summary table, 
supplying the aggregate figures of each division into which 
the statement is separated. In this table the corresponding 
proportion of cash in hand, etc., to deposits in the year 1899 
is stated for facility of reference. It will be observed there is 
considerable difference between one division and another, 
and this naturally leads us to expect greater variations 
among the banks themselves. 

The banks are separated in this article according to the 
division followed in our other articles on the same subject. 














AND IRELAND DURING 1900. 7O! 


BANKS IN THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the Liabilities. 








Cox. I. Con. II, Cot, III. Cox. IV. Con. V. Cot. VI. 

. Proportion | Correspond- 
Deposits, Cur- of Cash in | ing Pro 
rent Accounts | Cash in Hand, | Number | Hand, etc. | tion of Cash 

Description of Banks. and Note at Call and of — IL1.), to} in Hand, etc. 
Circulation Short Notice. Offices. posits, etc.| to Deposits, 
(where it exists). (Col. 11.) etc. 
in 1900, in 1899 
& & 
TABLE IL—ENGLAND AND WALES— 
(A) Metropolitan and Suburban Banks, 
with Total Assets over £1,000,000 .]| 93,920,345 | 29,454,529 65 31 34 
(4 1) Metropolitan and Suburban Banks, 
with Total Assets under £1,000,000 . 703,657 111,908 7 16 12 
(8) Metropolitan and Provincial Banks .| 438,777,600 | 121,574,484 | 2,518 28 27 
(C) Provincial Banks, with Total Assets 
over £1,000,000. . . .«. «| 176,866,659 | 30,807,131 | 1,680 18 17 
(C1) Provincial Banks, with oe nate 
under £ 1,000,000 s E 6,284,670 1,006,152 84 16 19 
TABLE II.—BANKS IN THE ISLE OF MAN— 
With Total Assets over £1,000,000 921,067 142,268 8 15 13 
TABLE III.—BANKS IN SCOTLAND— 
With Total Assets over £1,000,000 | 115,861,534 | 22,084,297 | .1,075 19 19 
TABLE III. (4)—With Total Assets under 
41,000,000 . . 63,161 6,970 6 11 20 
TABLE IV.—BANKS INIRELAND  . -| 56,269,422 | 10,782,393 676 19 13 
































We have again to repeat that the tables throughout these 
articles have been prepared with every attention to accuracy, 
but any inferences drawn from them must‘be made with a 
due remembrance that the heading “Cash in Hand” means a 
very different thing according as the heading is interpreted 
by the bank itself. It is very advisable that a uniform 
method of dealing with this item in the balance -sheets 
should be accepted by all banks. Some banks already make 
their statements with a certain amount of detail. We have 
referred at the commencement of this article to those who 
do so, in the hope that in time they will state these details 
more distinctly, and that other banks may follow their useful 
example. 
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BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 


Liabilities. 


TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 
BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 











: Cot. I. Cot. II. Cor. IIT. Cot. IV. Cot. V. 
| | Ean 
Name of Bank. “oneal ee ~—_ Hand, 1) t " 
Note Circulation. | Short Notice. | Offices. Deposit as, 
= | . 
Cocks, Biddulph & Co. : 903,179 400,114 I 44 
Robarts, Lubbock & Co. .| 3:325,059 1,344,538 I 40 
Union Bank of London, Limited 18,090,316 7,251,915 20 40 
London & Westminster Bank, Limited | 26,897,379 10,190,265 34 38 
Cox & Co. 3,877,857 1,398,239 I 36 
Child & Co. 2,364,285 672,787 I 29 
Hoare & Co. 3,075,875 876,699 I 28 
Coutts & Co. ‘ 7,622,610 2,045,601 I 27 
Glyn, Mills, Currie & Co. 13,998,068 3:675,449 I 26 
B. W. Blydenstein & Co. 1,519,420 318,148 I 21 
Smith, Payne & Smiths 4,028,865 835,056 I 21 
Merchant Banking Company, Limited 1,239,333 172,059 I 14 
Alexanders & Co., Limited . 6,978,099 273,659 I 4 
Totals 93,920,345 29,454,529 65 31 




















BANKS IN 


ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 


Liabilities. 


TABLE I. (4 1). 
BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Cox. I. 


Name of Bank. 





Titchfield Bank, Limited 

Mercantile Bank of London, Limited. 
Civil Service Bank, Limited 

London Banking Corporation, Limited 
London Trading Bank, Limited . 
British Mutual Banking Company, Ld. 
Carlton Bank, Limited 


Totals 














Cot. Il. Cot. III. Cot. IV. Col. V. 
~~ _— 
Deposits, C t | Cash in Hand, Nun be ge hey 
Beouinc and | Cartcaitana’” | N8ap | Band. sc, 
Note Circulation. | Short Notice Offices. eposits, aie. 
(Col. 11.) 
£ k : 
22,088 16,388 I 74 
12,987 3,542 I 27 
27,441 6,733 I 24 
19,556 4,598 I 23 
86,407 19,706 I 23 
532,858 60,689 I 11 
2,320 252 I ll 
703,657 111,908 7 16 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the 
° Liabilities. 


TABLE I. (B)—METROPOLITAN AND PROVINCIAL BANKs. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 











Cot. I. | Conm. | Com. | Cor.tv.| Cor. v. 
Proportion 
Deposits, Current | Cash in Hand, | Number d a 
Name of Bank, Accounts and at Call and of Cc itt I ¥ 
Note Circulation. | Short Notice. | Offices. Depo . ), to 
_ i” 
& & 
Bank of England . : ° -| 76,083,561 32,627,485 12 43 
Prescott, Dimsdale & Co., Limited. 4,886,358 1,678,443 21 35 
London City and Midland Bank, 

Limited . 37,844,949 | 13,054,214 | 317 34 
London and Yorkshire Bank, Limited 2,895,447 917,408 45 32 
Parr’s Bank, Limited. - : 24,512,110 7,593,186 130 31 
Metropolitan Bank (of _pe and 

Wales), Limited . 7,993,575 2,213,419 133 28 
Baring Bros. & Co., Limited ° . 8,358,361 2,294,171 2 27 
Williams Deacon and Manchester and 

Salford Bank, Limited . : -| 12,342,046 35300, 134 76 27 
Barclay & Company, Limited . + | 34,323,736 8,730,178 266 26 
Martin’s Bank, Limited . ° . 2,987,102 749,039 13 25 
Capital and Counties Bank, Limited .| 21,246,605 5,229,626 290 24 
Lloyds Bank, Limited . , -| 51,366,694 12,169,723 309 24 
Manchester and Liverpool District 

Banking Company, Limited . -| 16,775,111 3,856,614 96 23 
National Provincial Bank of —-- 

Limited . . 51,084,356 11,568,175 250 23 
London and Provincial Bank, Limited | 11,810,208 2,350,275 197 20 
London and South-Western Bank, Ltd. | 11,839,719 2,320,372 134 20 
London and County Banking Co., Ltd. | 45,262,853 8,393,305 191 19 
London Joint Stock Bank, Limited .| 17,164,809 2,528,717 36 15 

Totals. ; - | 438,777,600 121,574,484 | 2,518 28 
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BANKS IN ENGLAND AND WALES. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 


Liabilities, Deposits, Current Accounts, etc. Cash, etc.,and Proportion of the Cash to the 


Liabilities. 


TABLE I. (C)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cot. I. 


Name of Bank. 





Bradford District Bank, Limited . 


Bradford Commercial Joint Stock | 
Banking Company, Limited . ‘ 


Hodgkin, Barnett & Co, -| 
Sheffield Banking Company, Limited . 
Berwick, Lechmere & Co. . 

Beckett’s Banks . ‘ 

North and South Wales Bank, Limited 
Manchester and County Bank, Limited 


Pares’ Leicestershire ony Com- 
pany, Limited . ; ; 


Sheffield and Rotherham Joint | Stock 
Banking Company, Limited 


York Union Banking Company, Ltd. 
Bradford Banking Company, Limited 
Lambton & Co. 


York City and reaaed Banking om 
Limited . ° 


Crompton and Evans’ Union Bank, 
Limited . 


Halifax Commercial Banking Co., Ltd. 
Lancaster Banking Company, Limited 
Lancashire and Yorkshire Bank, Ltd. 
Mercantile Bank of Lancashire, Ltd. 


Sheffield Union Samig ‘nee, 
Limited . 


Bank of eins Limited 

Halifax Joint Stock Banking Co., Ltd. 
North Eastern Banking Company, Ltd. 
Craven Bank, Limited 





Carried forward . .| 











Cou. Il. Cot. III. Cot. IV. Cot. V. 

Deposits, Current re nen 

‘Accomnts and Gd & Mead, se aed Hand, Ao 

| Where anit | Short Notice. Offices. (Col, 11), to 
"et 11.) 
£ & 

1,538,346 *795,453 5 52 
1,969,762 867,363 1 44 
3,671,595 1,014,882 37 28 
3:555:766 950,654 14 27 
1,285,742 327,752 8 26 
4,959,889 1,246,144 24 25 
9,499,109 2,289,198 89 24 
10,045,825 2,306,153 81 23 
1,982,924 460,223 10 23 
2,557,712 547,240 10 22 
3,532,782 766,859 23 22 
2,235,666 463,203 I 21 
4,910,164 962,156 15 20 
9,152,699 1,872,167 112 20 
4,467,302 827,575 37 19 
1,166,248 226,529 9 19 
5,169,363 982,292 51 19 
5,608,002 1,018,220 64 18 
1,061,557 187,821 34 18 
1,404,045 252,470 17 18 
14,424,529 2,433,008 78 17 
3,161,428 496,906 16 16 
3:721,669 606,460 73 16 
3,115,685 468,886 38 15 
104,197,809 22,369,714 847 aa 














* Includes Investments. 























AND IRELAND DURING 1900. 795 
BANKS IN ENGLAND AND WALES. 
TABLE I. (C)—PROVINCIAL BANKS--continued. 
BANKS WITH TOTAL ASSETS OF MORE THAN 41,000,000. 
Cot. I. Cot. II. Cot. II. | Cor. 1V.| Con, V. 
Deposits, Current | Goch in Hand Number Ay mi 
cen sinianeas Nore Chaiston | gat Calland "| of | Gandy te 
(where it exists). Short Notice. | Offices. S. \s its, a 
(Col. II.) 
& & 
Brought forward 104,197,809 22,369,714 847 — 
Foster & Co. 1,836,354 272,988 8 15 
Nottingham Joint Stock Bank, Ltd. 1,943,756 289,279 26 15 
Stamford,Spalding and Boston ere 

Company, Limited . . 3,062,748 468,052 40 15 
Birmingham District and Counties 

Banking Company, Limited 4,969,592 676,902 79 14 
Union Bank of Manchester, Limited . 4,195,228 582,754 63 14 
West Riding Union Banking Co., Ltd. 2,033,886 292,754 15 14 
Bradford Old Bank, Limited 2,742,085 356,155 23 13 
Midland Counties District Bank, Ltd. 880,615 116,744 23 13 
Wakefield and nema Union Bank, 

Limited . ; 1,132,311 145,016 8 13 
Yorkshire Banking tieeieens Limited 4,975,277 657,786 62 13 
Bucks and Oxon Union Bank, Limited 1,080,630 127,188 16 12 
Cumberland Union Banking Co., Ltd. 2,163,930 253,901 29 12 
Devon and Cornwall ; Co., 

Limited . ‘ 4,155,396 496,687 85 12 
Moore & Robinson’s Notts Banking 

Company, Limited 961,428 118,786 3 12 
Sheffield and Hallamshire | Bank, Ltd. 1,703,506 208,320 II 12 
Wilts and Dorset Banking Co., Ltd. 9,903,727 1,186,792 131 12 
Bolitho, Williams, Foster & Co., Ltd. 5,530,344 629,078 40 ll 
Nott. and Notts Banking Co., Ltd. 008,075 322,051 18 11 
Co-operative Wholesale Society, Ltd. 2,148,942 188,314 2 9 
Halifax and Huddersfield Union 

Banking Company, Limited . 1,447,813 128,789 8 9 
Northamptonshire Union Bank, Ltd. 2,468,782 223,076 23 9 
Carlisle and oan unig Co, bp 

Limited . : 935,363 *79,358 8 8 
Cornish Bank, Limited , 1,481,444 125,597 31 8 
Lincoln and Lindsey Banking Co., Ltd. 1,293,605 96,632 24 7 
Stuckey’s Banking Company, Limited| 6,608,013 394,418 57 6 

Totals 176,866,659 30,807,131 | 1,680 18 

















* Includes Bills of Exchange. 
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BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc. and Proportion of the Cash to the 
Liabilities. 


TABLE I. (C1). 


. 


BANKS WITH TOTAL ASSETS OF LESS THAN 41,000,000. 





| | 
Cot. I. Cot, Il. | Cor. IIL. Cot. IV.| Con. V. 
Proportion 


Deposits, Current he - h in 
Name of Bank. Accounts and om as — er eel : sRiTaY 
to 


Note Circulation : ‘o 
(where it exists). Short Notice. | Offices. be sits, etc 





& 
Thomas Barnard & Co. ‘ ° 320,268 90,380 28 
J.&C.Simonds& Co. .  .” . 718,318 203,099 


Grant and Maddison’s Union ouning ‘ 
Company, Limited . . 672,063 163,117 


a 1 eal & — oa Co., 
Limited . 501,046 110,323 


Bacon, Cobbold & Co. ‘ , : 828,660 112,546 
Hammond & Co. ‘ . 687,874 87,924 
Liverpool & County Banking Co., Ltd. 24,288 3,215 
Eyton, Burton & Co. . . , . 593,628 66,430 
City of Liverpool Banking Co., Ltd. 75337 756 


Whitehaven — Stock puning Co., 
Limited . 739,016 77,189 


Bank of Whitehaven, I Limited . . 556,001 44:737 
Lacons, Youell& Kemp. > . 636,171 46,436 





Totals . . 6,284,670 1,006,152 

















BANK IN ISLE OF MAN. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 
TABLE II. 


BANK WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cot. I. Cou. I. Co. II. | Cou. IV.| Cor. V. 


Deposits, C of ach ie 
ts, Current : | re) 

y aoe og and Cash in Hand, | Number Hand, etc. 

Name of Bank. Note Circulation Sh, Caen on (Col. I11.), to 

(where it exists). ort Notice. Ces. | Deposits, etc. 


‘ol. IL.) 














& & 
Isle of Man Banking Company, Ltd. . 921,067 142,268 8 15 








AND IRELAND DURING I90O. 


BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE III. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cot. I. Cot. Il. Cor. III. Cor. IV.| Cor. V. 

: Proportion 

Deposits, Current Cash in Hand, Number of in 
o 


Accounts and Hand, etc. 
N f Bank, F : at Call and , 
ame G oe Note Circulation | hos Notice. Offices, |(Col- LI1.), to 


(where it exists). Deposits, etc. 


(Col. II.) 





Union Bank of Scotland, Limited *.| 1 ~ a 34 
Commercial Bank of Scotland, Limited 15,716,993 4,130,711 26 
Royal Bank of Scotland. ‘ , 15,595,419 4,122,367 26 
Caledonian Banking Company, Limited 1,244,615 285,639 23 
British Linen Company Bank . ° 14,495,121 2,809,669 19 
Town and County Bank, Limited ° 3,136,936 558,764 18 
North of Scotland Bank, Limited . 4,487,209 696,269 16 
Clydesdale Bank, Limited . ‘ -| 13,466,872 1,740,977 , 13 
National Bank of Scotland, Limited .| 16,817,095 1,568,583 9 
Bank of Scotland . ° ‘ ‘i 16,958,086 1,428,792 8 

















Totals . ° -| 115,861,534 22,084,297 19 





BANK IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE III. (4). 


BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 





Con. L. Con. I. Cot. Il, Cot. IV. Cot. V. 

Deposits, C of Cash ie 
posits, “urrent | Cash in Hand, | Number | 2 ng 

Name of Bank. - Accounts and at Call and of (Ca ins 3 


Note Circulation * 
(where it exists), | Short Notice. | Offices. Deposits etc. 
(Col. 11.) 











& & 
Mercantile Bank of Scotland, Limited 63,161 6,970 11 
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BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 


Liabilities. 
TABLE IV. 





* Cor. L 


Name of Bank. 


National Bank, Limited 


Munster and Leinster Bank, Limited . 
Northern Banking Company, Limited . 


Ulster Bank, Limited . 

Belfast Banking Company, Limited 
Hibernian Bank, Limited 

Bank of Ireland . . 
Royal Bank of Ireland, Limited . 
Provincial Bank of Ireland, Limited 


Totals 


Cox, If. 


Deposits, Current 


Accounts and 
Note Circulation 
(where it exists). 


Cot. IIL 


Cash in Hand, 
at Call and 
Short Notice. 


Cot. V. 
Proportion 
of h in 
Hand, etc. 

(Col. LII.), to 


oe 








£ 
12,458,887 
3,804,519 
4,144,035 
6,667,380 
4,523,679 
2,890,202 
14,267,028 
1,990,946 
5:522,746 


& 
4,281,566 
1,090,150 

823,212 
1,222,929 
734,625 
370,566 
1,585,055 
201,536 
472,754 





34 
29 
20 
18 
16 
13 
11 
10 

8 





56,269,422 





10,782,393 





19 





—_~ 
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THE GOVERNOR OF THE BANK OF SCOTLAND.—A pleasing function at 
the recent annual meeting of the shareholders of the Bank of Scotland was 
the formal unveiling of the portrait of the governor of the bank—the Earl of 
Stair, K.T. The work was executed at the instance of the shareholders, in 
recognition of his lordship’s long and distinguished connection with the bank, 
beginning, as it did, from his appointment in March, 1871, to that high 
office. His lordship is the twelfth governor of the bank ; all the others, with 
the exception of its founder, Mr. John Holland, who only held office for one 
year, having been, like Lord Stair, Scottish peers. The portrait is by Sir 
George Reid, P.R.S.A., and represents Lord Stair, not in flowing robes, as 
Sir Henry Raeburn pourtrayed Viscount Melville, but in the easy garb of 
“a good old Scottish gentleman, all of the olden time.” Lord Stair repre- 
sents a type that we may not have long in our midst. 


CHARTERED Bank oF INDIA, AUSTRALIA AND CuiNA.—The report for 
the year ended December 31 shows a net profit, after providing for bad and 
doubtful debts, of £161,532, inclusive of £13,285 brought forward. The 
interim dividend at the rate of 10 per cent. per annum, paid in October, 
absorbed £40,000, and a further sum of £10,000 has been appropriated to 
pay a bonus of ro per cent. on the salaries of the staff. The amount now 
available is, therefore, £111,532, out of which the directors propose to pay a 
final dividend at the rate of 10 per cent. per annum, making ro per cent. for 
the year; to add £50,000 to reserve, which will then stand at £575,000; 
and to carry forward £21,532. 





Hotes and Comments. 








AFTER THE long-drawn-out tale of famine and 
plague in India, it is refreshing to find that the three 
important British banks, the operations of which are 
chiefly confined to that country, have excellent statements to make 
as to the profits of the past year. These three banks are the 
Chartered Bank of India, Australia and China, the National Bank of 
India, and the Mercantile Bank of India; and the profits shown by 
the two larger institutions are well-nigh the best ever reported by 
them in records spreading over periods of nearly forty and fifty years. 
The Chartered Bank of India certainly does not increase its dividend, 
for it pays 10 per cent., as in 1898 and 1899, but it adds no less than 
£50,000 to reserve out of profits, and devotes £10,000 towards a 
bonus of 10 per cent. upon the salaries of its staff. The reserve of 
this bank now amounts to £575,000, and has been wholly composed 
out of allocations from profits, which is a very different way of 
forming a reserve to building it up out of premiums received upon 
new shares. The National Bank of India was able to declare a 
dividend of 10 per cent. for the first time in its history, the distribu- 
tions for the three previous years having been 8 per cent. ; whilst in 
earlier years they ranged from 5 to 7 per cent. The sum of £40,000 
was also added to reserve, raising its total to £350,000, which is a large 
proportion of the paid-up capital of £500,000, and, like the Chartered 
Bank, this fund has been wholly built up out of profits. The bank 
also distributed a bonus of 10 per cent. amongst its staff. The 
Mercantile Bank of India is able to declare a dividend of 4 per cent. 
on its “ B” shares, after paying the full dividend of 5 per cent. on its 
“ A” shares, and then places £10,000 to reserve. Since the bank 
was reorganised the best distribution in previous years has been 3 per 
cent. upon the “ A ” shares, so that the present showing is very much 
the best made since the change took place. 


INDIAN BANKING 
PROFITS. 


THE REASONS for the good results shown by the 
REASONS FOR = banks are various, and no doubt a good deal of the 


HIGH PROFITS. ‘ : 
improvement is the natural corollary of the solid 


condition of the finances of the institutions. At the same time, 
general business has been active, and as these banks rely chiefly 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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upon commercial enterprise for their profits, they have drawn 
enhanced profits from the growth of commerce between Europe and 
the East. The high value of money has also played a part in the 
matter, for, as these banks do a large business in discounting bills of 
their customers, the high level of discount rates ruling in London last 
year gave them a better opportunity for making increased profits. 
With the value of money ranging about 4 per cent., it is easier for an 
astute manager to gain an advantage of } to 4 per cent. by a sudden 
easing in the market than it is to obtain a like advantage when 
rates are ruling between 2} to 3 per cent. A period of dear money 
may, therefore, be said to bring profit rather than loss to the Indian 
exchange banks. 


AN IMPORTANT meeting of the Institute of 
THE EXPENDITURE Bankers will be held at the London Institution on 
ge aa the 22nd instant, when Sir Robert Giffen will read 
a paper-on this subject. Doubtless the cost of the 
war is an item in the expenditure of national capital which will fall 
to be dealt with by Sir Robert on such an occasion. In this connec- 
tion, an article by the same authority which appeared in the Economic 
Journal for last June on the economic aspects of the war, and the 
sequel to that article in the March number, will have been read. with 
interest. Sir Robert Giffen estimates the wealth of the nation at 
about 4£16,000,000,000, and maintains that the cost of the war isa 
burden which is hardly appreciable in comparison with such vast 
wealth. However that may be, the alteration caused by the war in 
the directions in which national expenditure takes place may consti- 
tute an evil which is very appreciable indeed. Whether the decline 
in trade which seems now to have set in is in part due to the reaction 
following upon the feverish activity caused by the outbreak of war 
in many branches of industry, is a question which we hope Sir Robert 
will discuss at the forthcoming meeting. 


TWo OTHER bankers’ ‘May meetings promise to 
be of interest, one of them being the annual meeting 
of the Institute of Bankers on the first instant, at 
which Lord Hillingdon will preside; and the other, the annual 
dinner of the Association of English Country Bankers on the 8th; a 
function which is probably the most representative banking gathering 
of the year, as although it is nominally a country bankers’ dinner it 
is also attended by practically every London banker of note as well. 
The Association is always fortunate securing men of the front rank 
as guests, and many of our readers will well remember the effect which 


MAY BANKING 
FUNCTIONS. 
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a pessimistic speech of one of these guests—Lord Salisbury—produced 
in the City not long since. This year the principal guest will be the 
Chancellor of the Exchequer. Lord Avebury will take the chair. 


THE hardly-used bank clerk has cropped up again 
“ THE in the daily papers, but his grievances, as usual when 
gunn cuenn? he appeals for public sympathy, have once more 
been exaggerated. The writer in the Daily Mail 
generalises far too much from a narrow and obviously a purely 
provincial experience. “In most banks there is the Io per cent. 
deduction he is obliged to contribute to the Provident Fund.” “ If, 
in the rush of business, a cashier pays a stopped cheque, he will be 
held personally accountable for it, and have to pay the amount back 
to the bank to the uttermost farthing.” ‘ Mistakes, however acci- 
dental, are never passed over.” “ Yet another grievance is the 
dismissal of a clerk after twenty years’ service for ‘lack of ability.’ ” 
These are a few of the exaggerations chosen at random from the 
plaint in question, in which there is nevertheless the usual substratum 
of truth, especially, so far as large branches and head offices are 
concerned, in the matter of long hours. There is just one question 
one would like to ask those who complain, as does the writer in 
question, of the lack of promotion. How is it that when vacancies 
arise in the higher branches of a bank’s service—in such directions as 
branch inspectorships and branch managers’ relief—so much difficulty 
is experienced by head office officials in finding thoroughly competent 
men to fill the gaps? The correct answering of this question will 
give the best clue possible to the solution of most of the “ hardships” 
(though not all) of which we hear in the papers from time to time. 


ONE of those banking delusions which, like 
INSCRIBED Charles the Second, is an unconscionable time in 
Scccumty. dying, is the idea that the lodgment of a power of 
attorney for the sale of inscribed stock, together with 
the relative stock receipt, renders the stock fully available as security 
for an advance. What renders such a deposit valueless from the 
standpoint of banking security, is of course the fact that a power of 
attorney given to a banker to-day may be revoked behind his back 
to-morrow. Wedonot know how this power of attorney delusion 
gained credence and currency, but we may as well point out that the 
only way in which to make stocks of this description properly 
available as security for advances is to register them in the names of 
the bank’s nominees. 


51° 





NOTES AND COMMENTS. 


“ AN UNQUESTIONING faith in the printed forms 
BANK of guarantee supplied from head-quarters is at times 
GUARANTEE ; ; . 
FORMS. a veritable pitfall to the branch manager.” This 
statement appeared in the article on Guarantees in 
the series of papers on “Some Pitfalls of Banking Securities,” which 
appeared in our last issue—a series, by the way, of which the second 
will be on Life Policies. As the question has been raised, we may 
say at once that the statement that a head office guarantee form 
may be a pitfall to a branch manager by no means implies that 
such a form may be altered by managers with impunity. It 
simply means that such forms should be intelligently read with 
a view to seeing whether they are applicable to the particular 
cases which may be in question, and with a view to further com- 
munication with head office if they are not. As was pointed 
out in another part of the article, few banking forms have evolved 
from a more costly series of legal decisions and reversals than 
the form in question, and it is one which should on no account 
be altered by the branch manager without the full concurrence 
of head-quarters. 


THE Department of Agriculture and Technical 


IRISH BANKING 


peat Instruction for Ireland have published a report on 


the progress of banking in Ireland during 1900. It 
will be a source of satisfaction to the friends of the Irish people—and 
who is not among these ?—to learn that they are steadily accumu- 
lating wealth. At the end of December, the deposits and cash 
balances at the joint stock banks amounted to 443,280,000 (exclud- 
ing £1,960,000 of public money), being an increase of two-and-a-half 
millions over the previous year. The deposits in the Savings Bank 
show a like gratifying increase, the figures being £10,368,000, as 
compared with £10,035,000 in 1899, an increase of one-third of a 
million. The sum total of money deposited is the highest yet 
recorded. These facts show us one side of the shield. The other is 
to be found in the recently-published emigration returns. _ Last year 
no fewer than 45,000 Irish men and women left their homes for good 
to seek a living in other lands. It is a melancholy fact that during 
the last six years nearly a quarter ofa million of Irishmen have 
permanently quitted the shores of their country. That the growth 
of banking capital should be maintained concurrently with such a 
drain upon the population is a fact significant of the possibili- 
ties lying in wait for Ireland, were her political difficulties once 
overcome. 





NOTES AND COMMENTS. 713 


THESE organizations, known as_ co-operative 
credit associations, constitute a most hopeful feature 
of the time for Ireland. The first of these insti- 
tutions, which are practically rural banks to advance money to 
their members, was established as recently as 1894. They now 
number 75, and the membership has grown from less than 50 in 1895 
to 2,461 in 1899. The net loss on loan transactions involving 
9,000, has been a sum of £1. 9s. 3d. The peasant borrowers are 
stated to be very punctual in the repayment of their loans. In the 
case of one society—the largest in point of membership of any in 
Ireland—where in 1898-9 536 loans were granted, only 12 members 
were one week late in repayment. These admirable results have, it 
appears, been achieved, not under the supervision of paid officials, 
but by the able and gratuitous management of those interested in 
the movement. 


IRISH RURAL 
BANKS. 


AT THE half-yearly meeting of the Bank of 
vrouney. England, held on March 21 last (a report of which 
will be found in our present issue), a question was 
revived by one of the proprietors present which is of interest and 
importance, not only to bankers, but to stockbrokers and other 
agents acting for country clients desirous of realizing inscribed stocks 
without having to attend at the office of transfer in person. We 
allude to the observations made by Mr. S. D. Hopkinson on the 
system of transferring such stocks by means of power-of-attorney. 
A legal decision was delivered last February in respect of powers-of- 
attorney issued by the Bank of England to the effect that the Bank is 
under no obligation to examine these documents when returned to it 
after execution, and that, in the event of a signature to a power-of- 
attorney proving afterwards to have been forged, the whole of the 
loss must be borne by the unfortunate person who happens to have 
acted thereunder as attorney. It was the obvious hardship inflicted 
by this state of affairs upon the attorney, in cases where he has been 
guilty of no negligence, that the suggestions put forward at the Bank 
meeting were intended to remove. Mr. Hopkinson’s contributions, 
in The Bankers’ Magazine and elsewhere, to discussions on the 
procedure of the Bank of England and of the Stock Exchange entitle 
his views to careful consideration. He proposed that, in default of the 
Bank being able to so modify its rules applicable to powers-of-attorney 
as to render a successful forgery very much more difficult than it is now, 
the Bank should, in the first place, ask for a guarantee against loss from 
the Government, as the party chiefly benefiting by the sweet simplicity 
of the existing procedure. Failing this, he recommended that, as a 
matter of policy, the Bank itself should bear the loss, 
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COGENT ARGUMENTS may be advanced in favour 
the pirricurry, Of both these remedies. At the same time, pre- 
vention being better than cure, it appears to us 
that the easiest and most natural remedy is to strengthen the 
check upon the operations of the forger. A system like the 
present, which permits the transfer of large amounts of stock by 
means of documents purporting to be executed by stockholders 
whose signatures the officials of the Bank have never previously seen, 
omits the main element of security in all banking business, namely, 
the power of verifying signatures by comparison. Even if the recent 
legal judgment referred to, on which for the present the Bank seems 
disposed to take up a firm stand, were on appeal in that particular 
case to be reversed, the broader question which it has raised could 
hardly be regarded as definitely settled. It is to be hoped, therefore, 
that, on further reflection, the Bank may be able to apply the laudable 
care and ingenuity which it shows in protecting the public from 
forgery in other ways to the protection of all innocent agents called 
upon to act under its powers-of-attorney. 


THERE HAVE been frequently attempts to run 
banks in for as much taxation as possible on the 
part of both municipal and imperial authorities. 
Banks have long purses, and should, therefore, pay and look happy. 
The Union Bank of Scotland has just appealed, without success, 
against an assessment for inhabited house duty imposed by the 
Crown in respect of their bank and house in Dumfries. The bank 
contend that their banking premises are quite apart from the house 
occupied by their accountant, and should not, therefore, be subject to 
the inhabited house ,duty assessment. It seems that the bank 
premises and the accountant’s house are under the same roof, but 
that there is a connection by means of a door, which, however, has 
been kept locked for two years. The Court of Session held that 
there were such means of internal communication, such structural 
connection between the apartments occupied by the bank and those 
occupied by the accountant, and also such identity of occupation, as 
to make it impossible to dissociate the two places, and to make the 
business premises a separate tenement in terms of the Statute. The 
appellants were, accordingly, found liable in expenses. There are 
greater cases of hardship than this, when, e,g., a head office, through 
having a door leading from the bank into the bank premises above is 
charged taxation on the whole rental of the bank, house and premises 
alike. Tax collectors try to raise as much revenue as possible, and 
it is said that those who can tap new sources soon get preferment in 
their profession. 


TAXATION OF 
BANK PREMISES. 
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AN ARREST in Brooklyn has not only led to the 
FORGING SCOTTISH discovery of a coiner; it has also resulted in a find 
BANK NOTES. 

by the police agents of a quantity of tools and 

apparatus for the production of counterfeit notes as well as coins. 
Among the former were plates of a false fifty-kroner note of the Bank 
of Sweden, and a hundred-kroner note on the Bank of Copenhagen. 
With them, it is said, were found other plates for making 420 notes 
of the Bank of Scotland. It is authoritatively stated that, so far as 
the police and the officials of the chief banks in Scotland are con- 
cerned, they have no knowledge of any of these spurious notes having 
yet been put into circulation. The forgers will find it a hard task to 
pass false £20 bank notes in Scotland, as cheques are so much used 
there, and the Scottish folks run to the banks with all their spare 
money. Should a forged note be “ uttered,” it would quickly find its 
way to a bank and then to the note exchange, where it would soon 
be discovered. Bankers are ,always on their guard against such 
attempts, which in the present case have apparently proved abortive. 


DURING THE past year the war seems to have 
affected the savings banks. It has been the means 
of raising the price of money. In consequence, the 
ordinary joint stock banks were able to offer higher rates of interest 
to depositors than the savings banks with their hard and fast 2} per 
cent. rate could do. They thus succeeded in diverting a good deal of 
money which, in other circumstances, would have found its way into 
the tills of the latter. Then, trade during 1900 was depressed, and 
people had, therefore, not so much money to bank. It may be 
thought that savings banks’ customers are too ignorant to know 
when the price of money rises or falls. This is not so, as they are 
intelligent enough to know when it is to their advantage to deposit 
with a savings or ordinary bank. What prevented the Scottish 
savings banks from having a bigger drop in their deposits was the 
yearly accretion of interest—a respectable sum in the case of so large 
cities as Edinburgh and Glasgow. 


SCOTTISH TRUSTEE 
SAVINGS “BANKS.” 


EVER SINCE the rates for foreign parcel-post 
were reduced a few years ago, a large business has 
been transacted by Eastern and other banks in the 
transfer of gold by its means. Until that time gold had been treated 
as a special article of merchandize by transport companies, and rates 
far in excess of the requirements of the case had been levied for its 
carriage from one place to another. There cannot be a better 
example of this than as regards India, where the shipping companies 


CARRIAGE OF GOLD 
BY PARCEL-POST. 
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have, for a long time past, charged as much for the conveyance of 
gold as for that of silver, and the charge being made ad va/orem it is 
easy to see that the freight rate on gold was extremely onerous, since 
more than twenty-five ounces of silver are required to equal an ounce 
of gold in value, and the bulk of the two articles varies almost 
correspondingly. Owing to this circumstance, and to the fact that 
gold movements between London and India have been unusually 
frequent of late, considerable attention was drawn to the use of the 
parcel-post for the despatch of gold to and from India, and it appears 
that the saving to the banks engaged in the business was very 
considerable. The charge for a parcel of 11 lbs. in weight, the 
maximum allowed in the service, to be sent by post from London to 
India, was 5s. by steamer all the way, or 6s. if the quick route va 
Brindisi was chosen. In addition, insurance to the value of £12 per 
parcel had to be paid, which cost the relatively heavy sum of 5d. The 
boxes made for this parcel-post business could take about 550 
sovereigns, but as a matter of practice, in order to save time in 
counting, 500 sovereigns were usually sent in a package, which, by 
the quickest route, would cost 6s. 5¢., plus insurance of the, balance of 
the money in excess of the £12 which was compelled to be insured 
with the Post-office. Now, the charge levied by the shipping 
companies who co-operate together in this matter works out at Ios. 
per cent., or 50s. upon 500 sovereigns. 


THE SAVING in expense by using the parcel- 
post was, therefore, considerable ; and although there 
was a certain amount of inconvenience and trouble 
attached to the use of this form of transmission, those actively employed 
in such business invariably took advantage of the cheaper means, to 
the detriment of the business of the shipping companies. Evidently, 
however, the Post-office have considered that the use of the parcel- 
post for such shipments is in contravention of the intention of the State 
when a parcels post was established, and a notice has been issued 
informing those chiefly interested that after June 1 no parcel will be 
received for transmission abroad which contains more than 45 in 
gold, or gold coin, except in the case where such coins are clearly 
designed for use as ornaments. This provision will put an end to the 
banks having a cheap method of transmission, but it is questionable 
whether the old state of things will altogether prevail. At present, the 
important shipping companies plying to and from India work under 
the terms of a strict convention which irrevocably fixes their rates, 
but an important German shipping company operates to China and 
Japan, and, as a matter of fact, its charges for specie are so much 


THE PRIVILEGE 
TO CEASE. 
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lower than the British boats, that both silver and gold going to those 
countries are invariably despatched by that company. There is some 
talk of this company causing its boats to call in at Bombay; and if 
this were to happen, the whole of the specie movements between 
London and India would be immediately transferred to the company ; 
so that the abolition of the right to use the parcels post, which 
apparently has been done for the benefit of the shipping companies, 
may end in throwing the business into foreign hands. Under the 
circumstances, it would be a wise proceeding on the part of the British 
shipowners if they were to reduce their charges. Before we leave the 
subject, it is interesting to note that the heavier cost of transit has a 
little bearing on the Indian currency problem, as it represents an 
increase of at least »;@. per rupee on the shipment of gold to and 
from India. This gives the Indian Government an extended margin 
of 4d. before the alternative course of despatching specie affects the 
price obtained for their Council drafts. 


THE INDIAN BUDGET statement contained a little 
surprise in regard to the employment of the profits 
obtained from the purchase and coinage of silver 
into rupees. It had been known for some time past that the Indian 
Government intended to utilise these profits in the formation of a 
special gold reserve in the Currency Department in order to further 
secure the maintenance of the gold standard, but the surprise con- 
sisted in the announcement that the Government took to itself the 
power to invest this reserve in Consols or other sterling Government 
securities. The amount involved is not small, for the total profit 
secured from the coinage of silver into rupees during the twelve 
months ended March 31 last was estimated at £2,930,000. Of this 
sum, 41,730,000, which accrued in the nine months ended Dec. 31, 
had been employed by the Indian Government in its capital 
expenditure, chiefly in granting loans to native States to tide over the 
famine, but the remaining 41,200,000 had been definitely set aside to 
the reserve, and it is expected that during the current year about 
£1,333,000 of the sum expended on capital account last year will be 
released by the repayment of loans and so forth. The Government 
will, therefore, soon have at its disposal a sum of over two-and-a-half 
millions for its special currency reserve, and it will be interesting to 
see how much of this sum will be invested. Of course the invest- 
ment naturally involves the shipment of the gold home, and £500,000 
has already been despatched for this purpose. At the moment the 
operation may be hampered to a certain extent by the fact that the 
outflow of gold from the Indian Currency Department has been very 
considerable, so that the total held is but a little above five millions 


THE PROFITS ON 
INDIAN COINAGE. 
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sterling, which is the minimum aimed at by the Government. It is, 
therefore, improbable that it would carry on its investment of the 
reserve in London if the process were to deplete its Currency Depart- 
ment of the metal required to secure the maintenance of the gold 
standard. — 
. THE BENEFIT to be obtained by the investment 
one Gumamenae. of the reserve in high-class sterling securities is 
chiefly contained in the fact that the sum so 
employed would bring revenue to the Government. At the same 
time, being held in sterling securities, these could easily be realised 
or borrowed against in London, should gold be needed in order to 
maintain the standard. The reserve, however, would not be 
immediately available, as a fortnight at least would have to elapse 
before the metal could reach the Indian Currency Department, and, of 
course, time is often the most essential point in regard to currency 
matters. The operation would have the further disadvantage of 
making the London money market bear a still greater share in the 
development of the Indian currency problem. For instance, were 
the two-and-a-half millions sterling available this year to be sent here 
for investment, the gold so represented would gradually be used in 
the liquidation of our debts and the investment of money abroad, and 
yet theoretically it would still form a special reserve for the security 
of the twenty-nine crores in notes, or thereabouts, which are 
circulating in India. Should any occasion lead to this reserve being 
needed, the London market would have to find the necessary gold 
required by the Indian Government, in addition to any that might be 
taken by the joint stock banks trading in the country, which would 
probably be demanding the metal also. 


OWING TO the high rates prevailing, the Scottish 
banks have had an excellent year in the way of 
profits. There has been a good margin between 
deposits and loans for the greater part of the time. The exception- 
ally high rate for deposits, happily, did not last long. A high 
interest rate acts at once over the whole area of deposits, and money 
comes rapidly in to get the benefit of the enhanced figure. On the 
other hand, loans at too high a rate begin to be contracted; and 
there can be no raising retrospectively of the rates of those already in 
existence, as these are fixed and beyond recall. Very high rates 
have thus a tendency to swell deposits and restrict loans. One 
feature of the year for the banks was the fall in the price of all 
stocks, from gilt-edged consols downwards. With the cessation of 
the war, and of public borrowing, these should in time resume some- 
thing of their normal value. 


SCOTTISH BANKS’ 
PROFITS. 
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REDEMPTION OF CORPORATION LOANS. 


HE WHOLE of the large municipalities in the United 
Kingdom have, for some years past, been borrowing 
large sums of money, at a low rate of interest, for the 
purpose of widening streets, sanitary improvements, 
purchase of parks, recreation grounds, housing of the 

poor, etc. Money, however, at the present time cannot be obtained 

by municipalities for short periods at less than 3% per cent. interest, 
payable half-yearly ; and if they issue stock at 3 per cent. interest, it 
has to be offered at a discount ; whereas, a few years ago, corporations 
had no difficulty in obtaining a premium on 234 per cent. stock. 

This state of things is causing some strain on the funds of many of 

the wealthiest municipalities; but the strain is, I am afraid, more 

attributable to the manner in which corporations have dealt with 
their sinking fund and other investments in the past, than it is to the 
increased value of money. 

Without a proper system of liquidating debts, by equal periodical 
payments of principal and interest, the pressure upon future rate- 
payers must continually increase, notwithstanding how cheap money 
may become. 

The City of Sheffield has just issued about half-a-million of 3 per 
cent. stock at 96, redeemable at par twenty-five years hence. This 
means that Sheffield will pay 43. 4s. 9a. per cent. on this stock for 
twenty-five years, exclusive of sinking fund investments to reproduce 
capital, say, at the end of sixty years. 





Annual interest, payable half-yearly, on £100 Stock 
issued at £96 . . : ‘ . £3°1250 
Annual amount to be set aside at 3 per cent. for 
twenty-five years to repay £100 for £96 now 
borrowed : ‘ , ; ‘ , . : "1131 





Annual payments, exclusive of sinking fund invest- 
ments . ‘ ; ’ ; ; ; F . £3°238 


In other words, £100 3% per cent. stock at par, redeemable at par 
twenty-five years hence, is about equal to £100 3 per cent. stock 
issued at 96, and also redeemable at par twenty-five years hence. 
Sheffield would have had no difficulty a few years ago in borrowing 
half-a-million of money by the issue of £100 234 per cent. stock at 
par—and probably at a premium; or on 2% per cent. stock at a 
slight discount. 
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It is evident that the financiers in the Sheffield Corporation expect 
dear money for some time to come. Leaving out the question of 
sinking fund investments, the present value of the difference between 
raising half-a-million of money for twenty-five years on the Sheffield 
terms of issue, compared with the issue of 234 per cent. stock at par, 
redeemable at par in twenty-five years, is £50,280. 1os. This, I think, 
is paying very dearly for what may be considered a temporary increase 
in the value of money. 

Most of the large municipalities are, in my opinion, adopting a 
much wiser course. During the present temporary increase in the 
rate of interest, they are negotiating for loans for three or five years 
at 3% per cent. interest, in anticipation of being able at the end of 
that period to again issue 234 per cent. stock at a premium. I do 
not think they will be disappointed. 

Municipalities have in the past incurred, and are still incurring, 
such large liabilities, that a saving of one-half per cent. in interest is 
of some consideration to existing ratepayers ; but may be disadvan- 
tageous to future ratepayers unless sinking fund investments are 
properly dealt with. 

The political element which is introduced into the selection of men 
to manage our municipality affairs will, | am afraid, be a very costly 
one to a future generation. Each party is contending which can give 
the greatest benefits to the masses, without daring to ask them to pay 
for such benefits. Both parties appear to be indifferent as to the 
liability cast upon a future generation so long as they can avoid 
increasing the rates payable by the existing ratepayers. 

In order to ease the existing ratepayers, many municipalities are - 
anxious to obtain longer periods for the redemption of their yearly 
increasing liabilities. 

For the purposes of providing houses for the poor, the purchase of 
parks and recreation grounds, I have, on certain conditions, advocated 
a lengthened period of payment. Upon this question of redemption 
periods, I think I can offer suggestions deserving of consideration by 
municipalities, the Local Government Board, and Parliament. 

Municipalities cannot expect Parliament to permit them to borrow 
money in perpetuity. In the minds of most men, the liquidation of a 
debt at 3 per cent. interest by equal half-yearly payments of principal 
and interest for 100 years, is equal to a perpetuity at 3 per cent. 
interest. Well, there is not much difference, because the value of 
the perpetuity is 33% years’ purchase, and the value of the 100 years’ 
redemption is 31°617 years’ purchase, so that there is only 134 years’ 
purchase as between the value of a perpetuity and the value of a one 
hundred years’ redemption at 3 per cent. 
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My experience as manager, secretary, and actuary for thirty years 
to an institution that has lent many millions of pounds for the purpose 
of enabling persons with limited capital to build or purchase houses, 
leads me to the conclusion that an equal periodical payment of 
principal and interest, spread over forty or fifty years, can be 
adopted with perfect safety, and be highly advantageous to both 
borrower and lender. The extension of the period to one hundred 
years on the principle of equal half-yearly payments of principal 
and interest is, however, very different to borrowing on a fifty years’ 
redemption period. Ina fifty years’ redemption period a yearly sum 
of £3°87411, by equal half-yearly payments, will discharge £100 at 
3 per cent. interest. Upon the same principle a yearly sum of 
43'1609 will discharge £100 at 3 per cent. interest in one hundred 
years. There is, however, an important factor to be taken into con- 
sideration in effecting this saving of 14s. 3d. per cent. as between a 
fifty years’ and a hundred years’ period of redemption. In a fifty 
years’ redemption period the whole of the debt is discharged in 
fifty years; whereas, in the one hundred years’ redemption, only 
£18. 16s. 4d. per £100 would be liquidated at the end of fifty 
years, leaving £81. 3s. 8d. per £100 to be discharged during the last 
period of fifty years. 

On the other hand, an equal half-yearly payment of principal for 
one hundred years, with a half-yearly reduction of interest as the debt 
decreased, would make the payments too heavy at the beginning of 
the term. If, therefore, the present ratepayers are to be relieved by 
an extended period for the liquidation of loans raised for certain 
purposes, a medium between the two principles referred to above 
will have to be adopted. 

I have based the above calculations at 3 per cent. interest, and 
assumed that the investments in the sinking fund produced the same 
rate of interest. 

If loans could be raised by municipalities on the terminable 
annuity principle, they would secure an investment for reproducing 
the loan at any period, and at the same rate of interest as they paid 
for the loan. 

When, however, a corporation borrows money which has to be 
repaid in sixty years by investing in a sinking fund, then I maintain 
that they ought to be guided by the following principle :—What 
amount ought to be set aside half-yearly for sixty years, so as to 
secure the municipality a return of its capital at the end of the term, 
supposing it to have the means of reproducing that capital at half 
per cent. less interest than is paid for the original loan? I shall give 
an example of this principle for reproducing capital. 
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I think municipalities may take it for granted, that neither 
Parliament nor the Local Government Board will grant a 1:00 years’ 
redemption period, even for housing purposes, on the principle of 
equal periodical payments of principal and interest ; because, as I 
have shown, it would be practically allowing them to borrow on 
perpetuities: 

For the purposes of housing the poor, the purchase of parks, and 
for other similar securities, it is, I admit, a great injustice to existing 
ratepayers to compel them to redeem the debts incurred during the 
next sixty years, and then hand over such valuable securities, free of 
encumbrance, to the next generation. 

Land upon which th¢ houses are built, parks and recreation 
grounds, will most probably greatly increase in value during the next 
sixty years; and the value of substantially built houses are not 
likely to depreciate 50 per cent. during that period. 

There would, therefore, be no injustice done to a future generation 
if municipalities were allowed to borrow money on a 100 years’ 
redemption period on the following conditions :— 

1. One half the sum borrowed, principal and interest, and the 
interest on the remaining half of the dormant debt, to be paid by 
equal half-yearly payments for sixty years. 

2. The remaining half of the debt to be liquidated in the last 
forty years of the term by equal half-yearly payments. 

3. The rate of interest at which future sinking fund investments 
are calculated, in order to reproduce capital, to be one-half per cent. 
less interest than what is paid for the loan from time to time. 

Assuming that money was borrowed at 3 per cent. interest, and 
the sinking fund investments yielded 2% per cent. interest, com- 
pounded half-yearly, the yearly payments (payable half-yearly) for 
sixty years would be £3. 7s. 34d. per cent. per annum; and the 
yearly payments (payable half-yearly) for the last forty years would 
be £2. 4s. 84d. per annum. 

The above principle of liquidating debts in long periods can be 
extended, and is, of course, applicable to any other rate of interest. 


The above particulars lead me on to a more delicate subject— 
“the sinking fund principle.” Mr. Long, M.P., the President of the 
Local Government Board, in a speech made March 21st, at a meeting 
of “the Association of Municipal Corporations,” said, in reference to 
corporation liabilities, that “the position of the Local Government 
Board, after all, was the position ofa trustee for those who came 
after.” 
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These are important words, from which it may be inferred that 
the Local Government Board are protecting a future generation by 
seeing that municipalities and other public bodies are providing real 
sinking fund assets to liquidate debts in accordance with the 
stipulations under which such debts were allowed to be contracted ; 
and that they are not allowed to adopt a principle practised by 
Parliament in the past by raising money on the credit of the revenues 
of posterity, for current expenses, in order to avoid unpopularity by 
the increase of taxation. 

I do not know to what extent the Local Government Board has 
power to protect those who come after in respect of “ deferred pay,” 
in the shape of pensions to policemen and civil servants. Granting 
that a policeman is entitled, after serving a municipality for twenty- 
five years, to a minimum pension of thirty-sixtieths, or a maximum 
of thirty-one-fiftieths, with an increase for every year’s service above 
twenty-five up to two-thirds of his wages receivable on retirement, 
allowed by the Police Act of 1890, although he may be in the prime 
and vigour of life on his retirement, is it just that this amount of 
“ deferred pay” or “ pensions” for services rendered to the present 
ratepayers should be left for a future generation to pay ? 

At the present time the municipalities of the United Kingdom 


owe many millions of pounds for services which are now being 
rendered by policemen, and which have been rendered in the past, 
and for which services future ratepayers will have to pay. The fact 
is, the present ratepayers get cheap labour from policemen, and leave 
a future generation to discharge the amount owing for “ deferred 


pay.” Is there a single large municipality that has the courage to 


expose its actual liability with respect to its pension fund ? 
Popularity, by passing Acts of Parliament for the payment of 
pensions, ought not to be purchased at the cost of a future 
generation. 

If a corporation want to incur a debt of one million pounds to 
house the poor, the Local Government Board says, “ Yes! We will 
allow you to borrow this amount, but, ‘after all, it is our duty to 
protect those who come after,’ so you must discharge the debt 
incurred for the benefit of the poor during the next sixty years”; but 
in regard to pensions, municipalities and other public bodies are, 
apparently, allowed to contract any amount of liability for a future 
generation to pay. Such a state of things may be justified by the 
Local Government Board, but I fail to see what justification can be 
offered. In the case of workmen’s houses, parks and recreation 
grounds, the ratepayers sixty years hence will have valuable assets, 
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if they are protected by the Local Government Board, handed over 
to them to meet their liabilities. In the case of “ pensions,” the 
ratepayers in the future will have an enormous debt, which is yearly 
increasing under the present system, to liquidate without any assets. 

What injustice can be done to a municipality or other public 
body by ¢ompelling them, when a man is entitled to a pension, to 
purchase for a cash payment a Government life annuity for the same 
amount as his yearly pension ! 

The Local Government Board will confer a great blessing on a 
future generation if they see that our municipalities are adopting 
proper plans for the extinction of their enormous and increasing debts. 

Municipalities will, I think, have to satisfy Parliament as to how 
they are dealing with sinking fund and pension fund assets, and if 
such assets have a real existence, before they will obtain extended 
periods for the redemption of the present and future liabilities. 

The following yearly amounts paid into a sinking fund by half- 
yearly payments will liquidate £100, in various periods, at the 
following rates of interest :— 


Period 3 per cent. 2} per cent. 24 per cent. 2} per cent. 2 per cent, 
P interest. interest. interest. interest. interest. 


20 . 3°685420 . 3°783861 . 3°884532 . 3°986698 . 4°091112 

go. 1309665 . 17387676 . 1°469305 . 1°554646 . 1°643770 

60 . : 603704 ~ 662846 . "726699 _—Ci«x "795486 x 869419 

Bo . "305236. «= “348509. = “396950. = 450978 =. «= “511009 

100. ‘160918. "191607... *227373—«- "268840 (tg "316655 

Referring again to the Sheffield Corporation: if a corporation 
issue £100 three per cent. stock at £96, redeemable at par twenty- 
five years hence, and the debt incurred has to be liquidated in 
sixty years, no corporation would be justified in expecting the yield 
of interest from sinking fund investments for sixty years at more 
than 2% per cent. 

Annual payments as previously shewn for 25 years £3°2381 


Annual payments to sinking fund to reproduce 
4100 in 60 years at 2% per cent. 


The annual payments to be provided for twenty-five years would 
be £3. 19s. 34d. per cent. for twenty-five years. 


Assuming that in twenty-five years money became so cheap that 
the corporation could replace the half-million 3 per cent. stock by the 
issue of new stock at par at 24 per cent. interest, the periodical 
investments in the sinking fund ought to be increased at that time. 
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The interest paid by corporations upon loans and stock has been 
reduced at different periods from 5 to 4, from 4 to 3, from 3 to 23, 
and in some cases less; but notwithstanding this great reduction in 
the rate of interest, the liability of corporations has grown with great 
rapidity. Unless the periodical payments into the sinking fund 
account is increased in proportion to the decrease in the rate of interest 
at which money can be borrowed by municipalities, the effect of the 
reductions in interest will be a temporary relief in lightening present 
burdens, but will greatly add to the burdens of a future generation. 

If, therefore, a municipality has not a correct principle of dealing 
with sinking funds to liquidate its debts, according to the rate of 
interest paid for borrowed money from time to time, it may, by 
giving present relief, increase the future burthen, which may at 
sometime become unbearable. Are we beginning to feel burdens in 
consequence of corporations in the past not providing sufficient 
sinking fund assets ? 

I hope past Local Government Boards have protected our interest 
in this respect. According to what Mr. Long said, it was the duty of 
that board to have done so. Time will, however, show what amount 
of protection has been exercised in the past. 

If municipalities could borrow money on the long terminable 
annuity principle, they would provide a safe sinking fund investment 
at the same rate of interest as was paid for the original loan. The 
question of one-half or three-quarters per cent. interest for money 
would be of little consequence. In my opinion, municipalities would 
be in a better position, financially, sixty years hence, if they raised 
capital at 34 per cent. in discharge of principal and interest on sixty 
years terminable annuities, in preference to issuing stock at 234 per 
cent. at par, and redeemable at par sixty years hence. The corpora- 
tion would be paying more interest to the terminable annuitant than 
it would pay to the stockholder ; but, in the former case, the cor- 
poration secures at the beginning of the term a certainty of receiving 
3% per cent. interest on its sinking fund assets for sixty years. In 
the case of stocks the rate of interest on the sinking fund assets 
might not be more than 2 or 24 per cent. in the future. 

Annual payment for sixty years to discharge a 
terminable annuity, principal and interest - £3 10 0 


Annual payment for interest only , ° . £2 15 © 
Annual payment to sinking fund to reproduce 
£100 in sixty years at 24% percent. . ‘ 15 11 


43 10 1 
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I think there are many persons in this country who would prefer 
to receive £3. 10s. per annum for sixty years rather than £2. 15s. in 
perpetuity, even if they could procure such an investment as the 
latter. 

The 15s. extra which the annuitant would receive for sixty years 
in excess of the purchaser of a perpetuity at 234 per cent. would, in 
sixty years at 2% per cent., amount to £104. 

I will conclude this article by submitting a practical case :—Suppose 
a corporation were allowed to borrow 41,000,000 of money at 234 
per cent. for sixty years on condition that, in addition to the payment 
of interest, an equal half-yearly sum be set aside for sixty years, so 
as to liquidate one-half of the amount borrowed ; the amounts set 
aside to reproduce £500,000 to be calculated at the following rates of 
interest :— 

For first twenty years the sinking fund investments to yield 
2% per cent. interest ; 
For second twenty years the sinking fund investments to yield 
2% per cent. interest ; 
For third twenty years the sinking fund investments to yield 
2 per cent. interest ; 
what would be the yearly cost to the corporation, and what would 
be the value of the sinking fund assets at the end of each period of 
twenty years ? 
Annual payment for interest R , : . £27,500 
Annual payment to sinking fund . . . ° 4,107 


Total annual charge (payable half-yearly) . £ 31,607 


Amount of sinking fund at end of twenty years . £105,708 
Do. do. do. forty years ; 268,359 
Do. do. do. sixty years »  §00,000 


The corporation under such circumstances would be paying 
43. 35. 3a. per cent. on £1,000,000, and at the end of sixty years 
would have discharged half the debt. 

I desire now to draw the attention of corporations to the following 
reasoning :— 

“Two persons, A. and B., desire to make a permanent investment 
of £100 in the funds of a municipality. A. invests £100 in con- 
sideration of receiving £3. 10s. per annum (in principal and interest) for 
sixty years, payable half-yearly. B. invests £100 in 234 per cent. 
stock at par, redeemable at par sixty years hence.” 

As a permanent investment I maintain that A. has selected the 
best course. 
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If, then, a corporation borrowed one million of money for housing 
purposes, half of which amount was to be liquidated in sixty years, 
and interest only to be paid on the remaining half, and the £500,000 
was raised by issuing 3% per cent. sixty years terminable annuities, 
the yearly payment would be :— 


Yearly payments to annuitants ; . £17,500 
Yearly interest on dormant loan at 2% 
per cent. , ° ‘ , . 13,750 
Total yearly charge . £31,250 = 3% per cent. 


on money borrowed, as against £31,607 = £3. 3s. 3¢@. per cent., if the 
£500,000 were borrowed by the issue of 234 per cent. stock and the sinking 
fund. investments produced 2%, 2% and 2 per cent. interest. 

The great advantage to a corporation borrowing money on the 
terminable annuity principle is, that investments in sinking funds are 
absolutely avoided. 


THOMAS FATKIN. 
LEEDs. 


& 
— 





ITALIAN Finances.—A Foreign Office report by Mr. Buchanan, Secretary 
to his Majesty’s Embassy at Rome, states that the revenue of Italy for the 
year ending June 30 last (at 25 lire to the 41) produced £67,406,980, or 
£1,211,315 above the original estimates ; while, in spite of a few economies 
effected in certain departments, the expenditure amounted to 467,198,560, 
or £338,413 more than had been provided for in those estimates. The 
deficit of £664,482, predicted in the original estimates, had thus been 
converted into a surplus of £208,420. ‘To this increase in the revenue, 
customs contributed £562,732, including 4 333,272 from the duty on corn, 
and £140,828 from that on sugar ; railways, £126,640 ; posts and telegraphs, 
£130,800 ; and octroi duties, £49,138. On the other hand, there was a 
decrease in the registration and stamp duties to the amount of £149,120. 
The chief item of increased expenditure was that of £507,782 on account of 
naval shipbuilding and the strengthening of the China squadron. The 
estimates for the current year (July 1, 1900, to June 30, 1901), as laid before 
the Chambers in June last, returned the anticipated revenue at £ 66,058,880, 
and the expenditure at 466,214,514, thus leaving a deficit of £155,634. 
The estimates, however, as finally revised and approved by the Chambers in 
December, on the data furnished by the returns for 1899-1900, and for the 
first four months of the current financial year, placed the financial position 
in a more favourable light. According to them, the revenue will yield a net 
increase of £801,126 above the estimates, while it is also credited with an 
increase of £95,581 under the heading of movement of capital (movimento 
di capitali), so that the total receipts for the year will amount to 466,955,587. 
The estimated increase in the revenue would have been still greater, had it 
not been for the item of £737,084 for railway construction, with which the 
railway account is debited. On the other hand, there will be an increase of 
expenditure to the amount of £314,462, though this is reduced to £286,502 
by the non-employment of a sum of £27,960 allotted to the extinction of 
debt. ‘The total expenditure will, therefore, amount to 466,501,015, leaving 
a provisional surplus of £454,572. 
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MR. AUGUSTUS PREVOST, 
THE NEW GOVERNOR OF THE BANK OF ENGLAND. 


Governor, it now falls to the duty of Mr. Augustus 
Prevost to fill the important position of Governor of the 
Bank of England. His succession to this office is a 
convincing tribute to the sustained influence wielded by 
certain of our great mercantile houses in the management of the 
affairs of our central banking institution. The new Governor is a 
member of the firm of Messrs. Morris, Prevost & Co., of 25 Old Broad 
Street, and it is interesting to note that the immediate predecessors of 
that firm were Messrs. A. F. Haldimand & Son, which dated their 
foundation back to 1767. Throughout the greater part of the period 
of 137 years covered by the history of this house in its two forms, one 
of its partners has been a member of the court of directors of the 
Bank of England. Mr. William Haldimand, a partner in the firm 
under its earlier form, was a director of that institution from 1809 to 
1824, and subsequently, in 1827, Mr. James Morris was elected to the 
same position. Mr. James Morris was grandson of the senior partner 
of the firm of A. F. Haldimand & Son, and in his time the title 
of the firm was changed to its present form of Morris, Prevost 
and Co. He remained a director of the Bank of England for upwards 
of fifty years, and was Governor during the crisis of 1847, when his 
management of affairs at that delicate juncture was evidently so well 
appreciated that he was induced to hold the post of Governor for 
three years, an honour which, it will be remembered, was accorded to 
the Right Hon. W. W. Lidderdale a few years back. Mr. Morris 
resigned in 1880, and a third representative was chosen from the firm 
in the person of Mr. Augustus Prevost, who joined the court of 
directors in the year 1881, and has taken an active part in the 
deliberations since that time. 

Mr. Augustus Prevost, whose portrait appears on the following 
page, was born on May 2iIst, 1837, at Liverpool, where his father was 
in business in the firm of Melly, Prevost & Co., but who very shortly 
afterwards, in 1838 in fact, came to London in order to join the house 
of Morris, Prevost & Co., on the death of one of their partners, his 
brother, John Lewis Prevost, being already a partner. Educated at 
University College School, and at University College, London, 
Mr. Augustus Prevost became a graduate of the University of 
London, and then commenced his business career in 1856 by entering 
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the “ counting-house,” to use the old-world phrase, of Morris, Prevost 
and Co. Of this firm he became a partner in 1861, and has been 
senior partner since 1882. He may be said to have long been closely 
connected with the banking world, for he married the daughter of 
Mr. Frederick Nash Fordham, whose bank at Royston was, some 
three years ago, absorbed by Barclay & Co. Although Mr. Fordham 
is now in his ninety-second year, he still attends his bank very 
regularly. 

Mr. Prevost has always taken an interest in the affairs of his alma 
mater, having been for many years a member of the council of 
University College, London, part of which time he was chairman of 
the committee of management. Also for some years he was chairman 
and treasurer of the University College Hospital. Besides his 
directorship of the Bank of England, Mr. Prevost holds only one 
similar post, that of a member of the board of the Guardian Assurance 
Company, an office in which he was preceded, as at the Bank of 
England, by the earlier senior partners of his firm, Messrs. William 
Haldimand and James Morris. 





a 
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THE agreement between the Capital and Counties Bank and Moore and 
Robinson’s Nottinghamshire Banking Company having been duly confirmed, 
the amalgamation of the two banks has taken place, and the following offices 
now form part of the system of the Capital and Counties Bank, Limited : 
Nottingham (Market Place branch), Wirksworth and Cromford. 


Ir1sH BANKING StaTiIsTIcs.—A report on the banking results in Ireland 
for the past year has recently been published, from which it appears that thrift 
is on the increase, and this applies not only to those with accounts at joint 
stock banks, but to the smaller depositors in the savings banks. Thus, in 
December, 1900, the deposits and cash balances in the Irish joint stock banks 
amounted to £43,280,000 (exclusive of £1,960,000 Government and other 
public balances in the Bank of Ireland), or £2,508,000 more than at the 
corresponding date, being, in fact, the highest yet recorded, while the deposits 
in the savings banks amounted to £ 10,368,000, or £333,000 more than in 
December, 1899. Some interesting information is given in regard to the 
Co-operative Credit Associations, which were started in 1894. These institu- 
tions, which are practically rural banks to advance money to their members, 
now number 75, and the membership has grown from less than 50 in 1895 to 
2,461 on December 31, 1899. The net loss on loan transactions, involving 
close on £9,000, has been a sum of only £1. gs. 3¢., and it is stated that a 
very good record for punctuality in the repayment of loans has been 
established. In the case of one society in Mayo, the largest in point of 
membership of any in Ireland, where, in 1898-9, as many as 536 loans were 
granted, only twelve members were one week late in their repayments. 








Monetary Review. 


Finances of the Government the Dominant Factor in the Money Market.— 


Fluctuation in Discount and Money Rates.—Monetary position 
abroad.—The Chancellor's Budget.—New Issue of Consols. 


entirely dominated by the circumstances surrounding 
the Chancellor’s Budget and the subsequent issue of 
Consols for 460,000,000. During the closing days of 
March and the early part of April these influences 
strengthened money rates. Not only did the ingathering of 
the revenue during the last few weeks of the financial year con- 
siderably exceed the Government disbursements, but, until the 
Budget statement was definitely made on April 18, revenue 
receipts remained abnormally large, owing to the rush to clear 
dutiable articles on fears of the possibility of increased taxation. 
Rumours of a large Government loan were also used at one time as a 


lever for raising money and discount rates, on the idea that, under 


existing conditions, the payment for the new loan would place a 
considerable strain upon the resources of the market. These, and 
other influences which might be enumerated, such as an easier 
tendency in the continental exchanges, were chiefly responsible for 
the maintenance of discount quotations at about 334 per cent. during 
the first few days of the month, while the condition of the loan 
market may be gathered by the fact that the indebtedness of 
Lombard Street to the Bank of England was not cancelled until 
nearly the middle of the month. 

A few days previous to the Budget statement it was evident 
that the influences which had previously operated in the direction 
of strengthening the market had completely changed. Government 
disbursements exceeded the revenue receipts, such disbursements 
being especially heavy a few days previous to the new issue of 
Consols. Discount rates were depressed to about 33 per cent., and 
short loans, which had been previously in good demand, were freely 
offered at about 2% per cent. The following table compares the 
position of rates with a month ago :— 





MONETARY REVIEW. 





Market Rates—Best Bills. 


Floating Date of 
Money. Three Four Six ‘ Alteration. 
Months. | Months. | Months. 
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March 23, 1901. : 3? 3 3? 
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Feb. 21, 1901. 
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MONEY RATES ABROAD. 


Before passing on to the main features of the month, namely, 
the Chancellor’s Budget and the issue of Consols, reference may be 
made to the financial position abroad. Notwithstanding the 
extraordinary commercial and speculative activity in the United 
States, the New York money market remains fairly easy, a 
circumstance partly due to the action of the Treasury in adding to 
market supplies of cash by the purchase of Government bonds. On 
the Continent, the conditions are not greatly changed from a month 
ago. Money remains plentiful in Paris, and the growing tendency 
on the part of French investors to employ their capital in first-class 
securities outside their own country continues to be an interesting 
feature. This was especially manifested in the case of the German 
and British loans floated during the past month. The German loan 
for about fifteen millions sterling in 3 per cent. bonds at 87% was 
eagerly applied for by French investors, and the transaction was 
carried through with very little disturbance to the Berlin money 
market. Indeed, the course of rates in the market has been in the 
downward direction, and on April 22 a reduction was announced 
in the Imperial Bank of Germany rate to 4 per cent. 





Paris. Amsterdam. Vienna. 





Market Rate, March 23, 1901 . . . 2% | 38 % 32 % 
” April 24,1901. . . . 2% | 38% 34 % 





ei « ko « 2k x aes -3% 
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GOLD MOVEMENTS. 
The following table shows the movements of gold at the Bank 
since the commencement of the year:— 

















To South America . : . £500,000 | “Bar gold bought . , . £4,028,000 
» Continent . . . . 221,000 From Egypt . . é ‘ 516,000 
= SOE « *« ‘. ° . 158,000 » Australia . . . 173,000 
» Roumania . ‘ . ‘ 120,000 » Scandinavia . ‘ ‘ 27,000 
» Malta. . . ‘ r 40,000 » South Africa . ; ‘ 25,000 
» Scandinavia . ‘ 28,000 » Continent : . . 25,000 
» Argentina . . ° ° 25,000 » Turkey . . . e 24,000 
» West Indies . . > 20,000 » Lisbon . ° : ‘ 6,000 

Destination not stated . ‘ 10,000 » United States. r . 5,000 

£1,122,000 

Net amount imported. + 3,707,000 

4,829,000 £ 4,829,000 
—— oe 





* A large amount represented by consignments on behalf of the Indian Government. 
H THE BUDGET. 

Pressure of space prevents more than a passing allusion to the 
general outline of the Budget, which has been amply discussed in 
other columns. From the following statement it will be seen that 
the problem before the Chancellor was to meet a deficit for the 
current year of over £55,000,000. It had been universally recognised 
that, in view of the steady growth in expenditure, a widening of the 
area of taxation was absolutely necessary, and the proposals for an 
i import duty on sugar and an export duty on coal commanded 
general approval. Where, however, the Chancellor’s principles of 
equity in adjusting taxation must be considered to have completely 
broken down is in the matter of income-tax. Had the income-tax 
during recent periods of peace remained at the usual terms during 
peaceful conditions, there would be little to be said against proposals 
for imposing a heavy tax on a special occasion to meet exceptional 
requirements. But, as everyone knows, the income-tax payer is 
| groaning not merely under the shilling tax of last year, but under 
| the eightpenny tax of several years previously, an impost which, it 
must be remembered, was placed upon his shoulders to the advantage 
of Customs and other sources of indirect taxation. This position, 
however, the Chancellor has utterly failed to recognise. 


| ANALYSIS OF BUDGET FOR I90I-2. 

| Estimated expenditure :— 

Debt and other Consolidated Fund charges . £27,800,000 
Supply services. ' ‘ ; 159,802,000 




























£187,602,000 
Estimated receipts on basis of existing taxation . , : 132,255,000 






Estimated deficit . , - ‘ 45 5,347,000 
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PROPOSALS TO MEET THE DEFICIT. 
Increased income-tax (2a.) 43,800,000 
Sugar duty of 4d. per lb. 5,100,000 
Coal export duty of Is. per ton 2,100,000 
———  £11,000,000 
£441347,000 
Suspending the Sinking Fund £,4,640,000 
Deficit after deducting new taxes, etc.  . 439,707,000 
Provision for interest on fresh debt (about) 1,125,000 
Total final deficit 440,832,000 
BORROWING POWERS. 
Amount already borrowed : — 
Treasury Bills . ‘ . £13,000,000 
Exchequer Bonds (three year) 10,000,000 
Exchequer Bonds (five year) 14,000,000 
War loan . ‘ ‘ ‘ 30,000,000 
£67,000,000 
Borrowing powers (Consols, etc.) asked for . ° 460,000,000 





THE NEW LOAN. 


For the purposes of reference it may be of convenience to readers 
to place on record the outline of the prospectus of the issue of Consols 
for £60,000,000. From the particulars given in the prospectus it will 
be seen that one-half of the loan was placed “firm” previous to the 
announcement of the terms to the public. Subscriptions for the 
remaining 430,000,000 offered were on a very large scale, the lists 
closing on April 23. 

Issue of £60,000,000 Consols, of which £30,000,000 has already been placed, in the 
terms of this prospectus. 

First dividend (for a full three months’ interest) payable July 5, 1901. 

Price of issue fixed by H.M. Treasury at £94. 10s. per cent. 


The Governor and Company of the Bank of England are authorised to receive applica- 
tions for £ 30,000,000 Consols, the balance of this issue of stock. 

The stock will be in addition to, and will. rank fard passe with, the £2} per cent. 
consolidated stock (Consols) already existing. 

The stock cannot be redeemed until April 5, 1923; but, on and after that date, it may be 


paid off at par, on such notice, at such times, and in such amounts as Parliament may 
determine. 


Both the capital and the interest will be a charge on the Consolidated Fund of the 
United Kingdom. 


The list will be closed on or before Thursday, April 25, 1901. 
The dates on which the further payments will be required are as follows :— 
46. 10s. per cent. on Friday, May 17, 1go1. 
10 


4 ” » » Tuesday, June 18, 1901. 

£10 » 99 Thursday, July 11, 1901. 
£10 » 9 99 Lhursday, August 8, 1901. 
£10 ” » » Thursday, September 5, 1901. 
£15 » 9 9 Thursday, October 10, 1901. 
£15 » 99 9 Thursday, November 7, 1901. 
15 » »» 9» Thursday, December 5, 1901. 


The instalments may be paid in 


full on or after May 17, 1901, under discount at the 
rate of £2} per cent. per annum. 
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PRIZE ESSAY COMPETITION. 


———1 = 


THE PROPRIETORS OFFER 
A PRIZE OF £10 


(To be competed for solely by Bank Officials or Bank Clerks) 


FOR THE BEST ESSAY ON 


“How to Strengthen and Maintain our 


National Gold Reserves.” 








The Essay, which must be typewritten, should contain from 
four to five thousand words, and must be written on separate 
sheets of paper, om one side only. 





Each manuscript must be distinguished by a motto, accom- 
panied by a sealed envelope marked with the motto, containing 
the name, address and banking position of the writer, and 
must be sent in to the Editor, marked “ PRIZE EsSAy,” before 
the 30th June next. 





The following gentlemen have kindly consented to act as 
adjudicators, viz., R. H. Inglis Palgrave, Esq., F.R.S., Director 
Messrs. Barclay & Company, Limited, Great Yarmouth ; and Felix 
Schuster, Esq., Governor of the Union Bank of London, Limited. 











The Publishers reserve the right to publish the Prize Essay, 
and any of the other Essays sent in, as their sole property. 
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STOCK EXCHANGE VALUES. 


CONSIDERABLE amount of business has been transacted 
in the stock markets during the past month, but move- 
ments in prices have been of a very irregular nature. 
The weakness of investment securities and the strength 
of speculative stocks have been the chief characteristics, 

and the strength of these two opposing forces has been pretty evenly 
balanced. Thus, notwithstanding some extensive movements in 
different departments the net change in our representative securities 
resolves itself merely into a depreciation for the month of about 
eleven millions sterling. 





Aggregate value of 325 representative securities on March 20, 1901 £3,098,568,000 
” ” " » April 20, 1901 £3,087,777,000 





Decrease. . ‘ ‘ £10,791,000 

In the market for investment stocks the principal feature has been 
the weakness of Consols, which were adversely affected throughout 
the month by the new issue of sixty millions, particulars of which 
will be found on another page. The cash price for Consols at one 
time touched 94%, being the lowest quotation for more than ten 
years past. Other first-class investment securities were depressed in 
sympathy, and some of the prior charge stocks of the English railways 
were especially offered. The ordinary stocks have also failed to 
recover from their recent depression, unsatisfactory weekly traffic 
returns occasioning further sales on the part of real holders. 

The speculative markets have presented a striking contrast to 
Consols and similar securities. The feature has undoubtedly been 
the buoyancy of American railroad securities, which in many cases 
have advanced to the highest points ever recorded. New York and 
the Continent continue to be the chief supporters of the market, but 
speculative interest here appears to be increasing, and the market 
being short of shares prices have been all the more easily manipulated 
in the upward direction. Other features in what may be termed semi- 
speculative stocks have included an active demand for Argentine and 
Brazilian stocks, the former being influenced by the expected unifica- 
tion scheme, and the latter by anticipations of the resumption of 
specie payment by the Government in July. 

In other directions the changes to note are comparatively slight, 
the principal movements including a considerable decline in some of 
the shares of coal, iron and steel companies, and commercial and 
industrial descriptions. English banking shares have improved, but 
insurance shares are lower for the month, 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.) 
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THe Lonpon Joint Srock Bank, LiMiTED, notifies that the Covent 


Garden branch is now open at 110 Long Acre, W.C., under the management 
of Mr. F. C. Thompson. a 


Mr. WILLIAM JAMES WALKER, agent at the Elsecar and Hoyland 
branches of the London and Yorkshire Bank, Limited, has been appointed 
manager of the Mirfield branch in succession to Mr. W. - Wilson, who has 
retired from the service. 
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GILBART LECTURES ON BANKING.* 
By Sir J. N. PAGET, Bart., B.A., LL.B. 
(Concluded from the April number.) 
LECTURE IV. 


I was telling you the last time we met here that I could not quite under- 
stand a statement in Mr. Chalmers’ book with regard to the question of these 
two calendars, and that I thought it must be really a misprint, and not 
Mr. Chalmers’ own doing, because he says on page 244, in a note to section 
72, subsection 5, “ Where a bill is drawn on a country where the old style 
prevails, and is dated accordingly, it is conceived that the due date in England 
must be calculated according to the Gregorian calendar.” ‘This is just what 
is not to be done. The Gregorian is, as I told you, our present calendar, the 
old style is the Julian ; you must, I think, read “in” for “on ”—where a bill 
is drawn in a country where the old style prevails, etc. There could be no 
sense in dating a bill in the old style because it was drawn on a country where 
that style prevails, nor would the due date on such a bill in ordinary cases 
fall in England ; and Mr. Chalmers’ very next sentence strictly confirms my 
suspicions with regard to a misprint, for he goes on to say: “ Russian bills 
payable after date in England usually bear both the eastern and western dates, 
the maturity being calculated according to the western one. Of course, if a 
bill drawn here be accepted in Russia, people in England get out of the 
difference in calendars altogether. It is payable in England, but would 
mature at the same date as if it had been an English transaction throughout. 
So, again, if the drawer draws it, “ Pay to my order in England,” and it is so 
accepted in Russia. 

A LEAP-YEAR DIFFICULTY. 

In the case I was asked to advise on the bill was drawn in Russia on 
England at three months’ date from December 12, 1899 ; and it was suggested 
that the dropping of the February 29 in 1900, by virtue of the statute of 
1752, Ought not to affect a bill drawn prior to that date, prior to February 29, 
1900, and covered at that date with the statute of 1752, by enacting as it did 
that its coming into force should not affect obligations entered into prior to 
its passing, or prior to September 2, 1752, must be taken to have established 
a sort of principle that on any of its provisions coming into force they were 
not to affect then existing contracts ; and that consequently the acceptor was 
entitled to count February 29 in that case. But, of course, that was not so. 
The exception was distinctly limited to contracts existing on September 2, 
1752; and February 29, 1900, when it would otherwise have arrived, was cut 





* Verbatim reports of these lectures appeared in the A/oney Market Review. Pressure of 
space forbids our reproducing them in extenso in our pages; but the main points are dealt 
with—by permission. 





































738 GILBART LECTURES ON BANKING. 


out for all intents and purposes. There is not really any hardship in the case 
of the acceptor of a bill which becomes during its currency subject to the 
operation of a statute passed 150 years ago. He is not unreasonably 
supposed to have been cognisant of, and anticipated, its provisions. Statutory 
provisions override all private rights of contract. 


TWO CURIOUS POINTS. 

Two somewhat curious points respecting bills and notes arose last year in 
a case called Nash against De Freville, reported 1900, 2 Queen’s Bench 72. 
One of them deals with the question of when a bill or note payable on 
demand is overdue, and the other with the true meaning of the words “in 
his own right” in section 61 of the Bills of Exchange Act. The facts of 
the case were somewhat complicated. The defendant, De Freville, in 1895 
and 1896 gave one Peed, a solicitor, to cover advances, three promissory 
notes, payable on demand, for £800, £500 and £500 respectively, Peed 
undertaking not to negotiate any of them. On February 9, 1897, the 
defendant gave Peed two promissory notes for £1,500 and £2,000 re- 
spectively, in substitution for the former three, and to cover further advances. 
These two new notes, like the old ones, were not to be negotiated, and were 
payable on demand to Peed or order. The defendant never asked for the 
return of the first three notes. In March, 1897, Peed negotiated all the 
five promissory notes to the plaintiff, endorsing them generally, and 
handing them to the plaintiff for the sum of £4,800. In July, 1897, the 
defendant paid Peed £4,000 to meet the £3,500 and interest due on the 
substituted notes for £2,000 and £1,500, but he never asked for or obtained 
them back. In September, 1897, Peed and the plaintiff agreed that the 
amount due for principal and interest from Peed to the plaintiff on the five 
notes was £5,581. Peed gave the plaintiff a cheque for that amount, and 
he handed the notes to him. Peed sent the five notes by post to the 
defendant, who received them on September 29, and, thinking the transaction 
closed, burned them. The same day Mr. Peed absconded, and his cheque 
when presented was dishonoured ; thereupon the plaintiff sued the defendant 
on the notes and for conversion. So the position stood thus: The plaintiff 
was, until he parted with the notes to Peed, holder of them dond-fide and 
for value. Peed, as the Court held on the facts, knew that his cheque would 
never be met, and got the notes from the plaintiff by a fraud. That fraud, 
on the principles we have been considering, entitled the plaintiff when he 
discovered it to disaffirm the transaction, and to resume his rights and 
property in and to the notes, unless the rights of some third party had 
intervened in the meantime. —I do not find that in this case the point that 
there had been a fresh disposition of the notes was raised, as it was raised in 
Tate’s case. The defendant took higher ground than that. He said that 
either the notes were discharged under section 61 of the Bills of Exchange 
Act, which provides that when the acceptor of a bill is or becomes the holder 
of it at or near maturity in his own right the bill is discharged ; the maker 
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of a promissory note standing, of course, in the position of acceptor of a 
bill under section 89; or else, he said, he, the defendant, although the 
original maker, was a dond-fide holder for value of the notes by transfer from 
Peed subsequent to the fraud, and therefore had a better title than Peed— 
such a title as no repudiation could affect. All the notes were, as I have 
said, endorsed generally by Peed, so that there was no difficulty about any 
endorsement. 





AN EXCEPTIONAL FEATURE. 


The plaintiff, of course, disputed all this. He said, amongst other 
things, that the defendant took the notes when overdue ; that he gave no 
value for them; that he did not take them in his own right within the 
meaning of section 61, and, therefore, they were not discharged ; that he had 
no better title than Peed; and that, therefore, the disaffirmment of the con- 
tract by the plaintiff was as effectual against the defendant as it would have 
been against Peed, and revested the property in, and right of action on the 
notes in himself, the plaintiff. The late Lord Chief Justice (Lord 
Russell) decided in favour of the defendant on the ground that the notes 
had been discharged, the defendant having become the owner of them in his 
own right, after maturity, within section 61. The plaintiff appealed, and the 
Court of Appeal reversed the judgment of the Lord Chief Justice, and gave 
judgment for the plaintiff for the amount of the five promissory notes— 
45,300 in all. It was a somewhat exceptional feature of the case that the 
action should have been brought and succeeded on the notes by persons not 
having them in their possession against the person who had them last, and 
who had destroyed them. At common law, if a negotiable bill or note was 
lost no action could be maintained, either on the instrument itself or on the 
consideration for it, even if it were lost when overdue; but there was a 
remedy in equity on giving an indemnity. Where, however, the bill or note 
was shown to have been destroyed, it would seem that a remedy lay at 
common law as well, though Mr. Chalmers treats this as somewhat doubtful. 
Section 69 and 70 of the Bills of Exchange Act only deal with lost instru- 
ments, while section 51, subsection 8, authorises protest on a copy when a 
bill is lost or destroyed, or is wrongfully detained from the person entitled to 
hold it. I do not think there is very much ground for Mr. Chalmers’ doubt 
in the case of a bill proved to be destroyed. The reason assigned in 
the lost bill cases was that the plaintiff, to be entitled to sue, must have been 
holder at the beginning of the action, and in a position to deliver up the bill 
when he was paid. That, of course, applies equally to a destroyed bill. 





DOUBLE PAYMENT. 

But I think that even the Common Law Courts had also in their minds 
the danger of a defendant who had to pay on a lost bill having to pay some- 
one on it over again. Thus they held that the loss of a non-negotiable note 
was no bar to judgment being recovered on it, and there are references in 
other cases of lost bills to the inconvenience and danger run by a defendant 
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if he had to pay without getting the bill back. But they, the Common Law 
Courts, had no power to force the defendant to accept an indemnity, though 
if he went in equity and offered one, equity would make the defendant give 
him a new bill or pay the lost one. But when a plaintiff went in equity on a 
destroyed bill the Equity Courts would not help him, because they said he 
had a perfect remedy in law, and, of course, if the bill was destroyed there 
was no need for an indemnity; and there are common law authorities 
recognising this distinction, and going to show that a plaintiff could always 
recover on a destroyed bill without giving an indemnity. I think that is the 
right view. There could be no earthly reason why a man should not recover 
on a destroyed bill as well as on a lost one if he gives an indemnity, and our 
Courts now administer law and equity indifferently. I think this is the view 
meant to be adopted by the Bills.of Exchange Acts, and that the reason it 
only refers to lost bills is because it considers the case of destroyed bills to 
have been clear under the old law. Anyway, in this particular case the 
defendant could never have set up the destruction of the notes by himself. 
If the plaintiff had a right to them he had no right to destroy them, and 
could not plead his own wrong ; and, if not liable on the bills, he would have 
been liable for the same amount as damages for conversion. Then the two 
main points were as follows :—Were these notes discharged under section 61 
in the circumstances in which they came into the defendant’s hands. 
Remember the wording of that section, which I read to you before, ‘‘ Where 
the acceptor of a bill is, or becomes, the holder of it, at or after its maturity 
in his own right, the bill is discharged?” In this case we must, as I have 
said, read maker for acceptor and note for bill under section 89. 


“IN HIS OWN RIGHT.” 


Defendant was the maker—that was all right; he became the holder of 
the notes-—I think we may concede that. The Courts seem to have done so ; 
and he became the holder of the notes at or after the maturity of the notes. 
A promissory note payable on demand attains maturity as soon as it is issued. 
That was laid down in the Court of Appeal in Edwards and Walters in 1896. 
Then, did he become the holder in his own right within the meaning of the 
clause? Now, Mr. Chalmers’ note on these words is as follows :—* At 
common law if the acceptor or maker became the administrator of the holder, 
the bill or note was not discharged. But, if he became the executor of the 
holder, it was discharged. Probably the words ‘in his own right’ negative 
the common law rule as to executors.” That is Mr. Chalmers’ note. Again, 
he says at page 121, “ No bill is discharged when the acceptor is, or becomes, 
the holder of it at maturity.” The old rule laid down with regard to executors 
by Mr. Chalmers is no doubt correct. The bill was considered to have been 
paid by the executor to himself, and to have become assets of the estate in 
his hands ; and I think I am correct in saying that the interpretation put upon 
the words “‘in his own right ” by Mr. Chalmers has been hitherto regarded as 
the correct one. There was no very obvious reason why executors should 
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stand on a different footing to administrators in this matter, except perhaps 
that a testator selects his executor, and an intestate does not select his 
administrator ; and “in his own right” seemed very fitting words to bar the 
discharge of a bill by reason of an executor becoming a holder gua executor, 
distinguishing, in fact, between the case where a man became holder in a 
representative capacity, and where he became holder in his own capacity. 
But the conclusion that the section applied to every case where the maker or 
acceptor became a holder, otherwise than in a representative capacity, has heen 
shown by the Court of Appeal to be quite untenable. The present Master 
of the Rolls was contented to say that the section did not apply in the case 
before him, and did not mean any contradistinction to a representative 
capacity or representative right as argued for the defendant. Lord Justice 
Collins says, “in his own right” must mean something more than not in a 
representative capacity—as executor, for instance. It could not possibly 
mean that if a thief stole the note from the holder and placed it in the 
possession of the maker at or after maturity, the note would ipso facto be 
satisfied, and yet this would be the result if the words “in his own right” 
are to bear the limited meaning suggested. I think the Lord Chief Justice 
said “in his own right ” must mean a right not subject to that of anyone else 
but his own—good against the world. 


AN INAPT EXPRESSION. 

Now when you look at it in that light you see at once that this inter- 
pretation must be the right one. <A man is the holder of a bill which is, or 
has become, payable to bearer when he is in possession of it; and so Lord 
Justice Collins’ reductio ad absurdum is a fair one ; and so, I think, the reason 
which underlies section 61 leads us to the same conclusion. The reason why 
a bill is discharged by coming into or being in the hands of the acceptor at 
or after maturity is because a present right and liability united in the same 
person cancelled each other. As Chief Justice Best once said, there is no 
principle by which a man can be at the same time plaintiff and defendant ; 
but that position obviously predicates a right of action as well as a liability, 
and, as shown by Lord Justice Collins, it by no means follows that a person 
who answers the description of a holder other than in a representative 
capacity would necessarily have any right of action on a bill. Such right 
involves a good deal more than mere possession of the bill otherwise than in 
a representative capacity. It involves, as Lord Justice Collins said, a right 
against the world. A man does not hold a thing in his own right when 
another man has the right to take it from him. If you look at section 37 
you will see that it says that where a bill has negotiated back to the acceptor 
he may, subject to the provisions of the Act, reissue and further negotiate 
the bill. This section 61 is, as Mr. Chalmers points out, one of the provisions 
of the Act to which this section is subject. And I think this points to the 
sort of way in which the acceptor must have come into the possession of the 
bill in order that section 61 may take effect, and the bill be discharged. It 
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must come to him by negotiation, or, if not, at least by some analogous 
process. I think his rights in it must be such that if he were not himself the 
acceptor he could have sued the acceptor if he had taken the bill before 
maturity. It comes very near to saying he must be in the position of a holder 
in due course, except that he may have taken the bill after maturity. So note 
up this case of Nash and De Freville against section 61, and bear it in mind, 
in case any of you ever have anything to do with the amending of the Bills 
of Exchange Act ; because “in his own right” are certainly not apt words to 
denote what we mean, particularly as it appears so nearly identical with that 
described in the Act by such different terms as “holder in due course” and 
“ bona-fide holder for value.” 


THE QUESTION OF VALUE. 


But the defendant in this case said he was a holder in due course, a 
bond-fide holder for value of the notes, and if he could have made that out 
he would, of course, have won, either because the notes would really have 
been discharged under section 61, or because his rights as being dond-fide 
holder for value would hold good against any repudiation of the contract by 
the plaintiff. Plaintiff said he was not holder in due course, because, first, 
he had not given any value subsequent to the fraud; secondly, because he 
took the notes when overdue. Did he give value? As the Court said, he 
gave value for the first three when, in February, 1897, he gave the second 
two instead of them. And he gave value for these two when in July, 1897, 
he gave Peed the £4,000 to pay them off. But what value did he give after 
the fraud on the plaintiffs in September, 1897, when he got them back? 
The defendant was driven to rely on the somewhat artificial doctrine adopted 
in the case of the London and County Bank and the River Plate Bank in 
1887. There, negotiable securities had been abstracted from the defendant 
company and deposited as cover with the plaintiff bank, recovered back from 
the plaintiff by the depositor, by giving his own cheque, and restored to the 
defendant bank by the same person to avoid detection. When the plaintiff 
bank, on the cheque being dishonoured, claimed the negotiable securities 
from the other bank, they failed, because the Court held that the defendant 
bank were dond-fide holders for value, the value consisting in this—that not 
only could the defendant bank have prosecuted the gentleman who abstracted 
the securities, and subsequently restored them, but they might also have 
brought an action against him for wrongful conversion of the securities. 
When the securities came back to them they lost this right of action, because 
they could not sue another man for what was in their own possession. The 
Court of Appeal assumed that though they did not know of their return they 
accepted it as a discharge of the wrongdoer’s civil liability to them, and 
decided that this release of the right of action constituted sufficient value. 
And the facts were certainly somewhat curiously analogous to those in Nash 
and De Freville, but the Court of Appeal pounced on the difference. The 
defendant De Freville had entrusted these notes to Peed not merely for 
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custody, but for security. Defendant had put it in Peed’s power to negotiate 
them to the plaintiff. Peed broke his promise not to negotiate them, but 
that was not a sufficiently criminal act to break the chain of causation. 
Again, the defendant had been negligent in not getting back the first three 
notes from Peed when he gave him the second two in lieu thereof; therefore 
the defendant was estopped as against plaintiff from setting up that Peed had 
no right to negotiate the notes, or that he converted them, or that he (the 
defendant) had any right of action against Peed, which he waived when he 


took them back. 
AN APT ILLUSTRATION. 


The case of the County and the River Plate Banks was different. There 
the defendant bank never knew their securities had been abstracted, never 
entrusted them to anyone ; but simply had them stolen, and were not subject 
to any such estoppel. Moreover, the Court pointed out that Mr. De Freville 
having, as above stated, given real consideration for all the five notes, there 
was no room for an implied consideration. Lord Justice Collins gave a very 
apt illustration on this point, saying, “If someone steals my boots, and 
afterwards replaces them, one might perhaps, but not, I think, without some 
strain on the imagination, conceive that I impliedly released my right to 
complain of the theft in return for the restored boots, though I did not know 
that they had been stolen. But, if I buy and pay for a pair of boots, and 
the bootmaker delays a fortnight before he sends them home, do I give two 
considerations for them ; one when I pay for them, and the second when I 
receive them, or only one? It seems to me that in such a case there is no 
need to search for an implied consideration ; there is one, in fact, and only 
one, namely, the price. So here the only consideration given by the 
defendant was the sum which he gave in July, which entitled him, as against 
Peed, to a return of the notes.” And the Court further held that when the 
defendant De Freville received the notes back from Peed they were overdue. 
So that, on this ground also, he was debarred from the character of a holder 
in due course. The dates of the notes, which were promissory notes, payable 
to Peed, or order, on demand, were, as I told you, as follows :—One in 
January, 1895; one in January, 1896; and one in April, 1896. The two 
which were given to satisfy these were similar and both given on February 9, 
1897. 

WERE THE BILLS OVERDUE? 

The whole five were restored to the defendant on September 29, 1897. 
Were they then overdue? The Master of the Rolls said “ Yes, because 
the defendant must have known they were overdue as he had himself paid 
them off—the first three in February, 1897, by giving the second two, and 
those in July, 1897, when he gave the £4,000.” Lord Justice Collins relied 
on the fact that all the notes came back to the defendant long after he 
supposed he had satisfied them. The Lord Justice deduces from the giving 
of the second two notes that there had been a demand made for payment, 
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and he seems to infer that the payment of the £4,000 on the latter two notes 
was at least equivalent to a demand for that payment. Of course, in this 
particular case this is pre-eminently reasonable. Whether the notes were 
strictly describable as overdue or not, the defendant must be taken to have 
taken, by way of negotiation, notes which he himself knew or thought he 
had discharged months before. He knew nothing about their having been 
negotiated by Peed. He took them and treated them as waste paper, and 
that was absolutely incompatible with his assuming the position of a dond- 
fide transferee of a current instrument. There are, however, some remarks 
by Lord Justice Collins which seem to require further consideration. He 
says there is authority that a note payable on demand is after demand over- 
due. He quotes two cases, and then continues: ‘ As soon as demand has 
been made the time for payment has arrived, just as much as if the note had 
been made payable on a particular day which had passed.” Now, of course, 
from the grammatical point of view, this must be correct. Ifa note is payable 
on demand, and a demand is made, payment is then due, and in that sense 
the note is afterwards overdue. It is something like a bill payable on the 
occurrence of an event which, though uncertain in date, is bound to happen 
some time or other; but it is somewhat startling that the fact of payment 
of a note payable on demand having been demanded should of itself make 
that note overdue in the sense of affecting a subsequent dond-fide taker for 
value with equities on the note. There is absolutely nothing on the face of 
the note to show that such demand has been made. The whole’scheme of 
the Bills of Exchange Act seems against such a proposition. A promissory 
note on demand is not like a cheque, which is intended for speedy 
presentation. 
A CONTINUING SECURITY. 


A promissory note payable on demand is recognised as being intended 
for a continuing security. It is only when a note of that nature has been 
endorsed that it must be presented within a reasonable time after the endorse- 
ment, and then only in order to charge the endorser. Section 86, subsection 
3, distinctly says: ‘‘ Where a note payable on demand is negotiated it is not 
deemed to be overdue for the purpose of affecting the holder with defects of 
title of which he had no notice, by reason that it appears that a reasonable 
time for presenting it for payment has elapsed since its issue. If such a note 
were overdue when demand has been made, say a week or two after its issue, 
this would be a most misleading provision.” Again, if the note had been 
presented, and payment demanded, it must either have been paid or else been 
dishonoured. Suppose it is paid, there is an impression that payment of a 
bill or note is of itself an absolute discharge. Unquestionably, section 59 
does say a bill is discharged by payment in due course by or on behalf of the 
drawee or acceptor. Mr. Chalmers says, “ payment and other discharges are 
sometimes spoken of as equities attaching to a bill,” but this seems incorrect. 
They are rather grounds of nullity; that which purports to be a bill is no 
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longer such—it is mere waste paper. If that were so, then I conceive that 
the fact that the note had been paid would afford an answer to even a dond- 
fide holder for value, who took after the payment ; but I think that the rule is 
subject to this condition—that on payment the note or bill must have come 
back to the hands of the maker or acceptor. That, at least, was Lord Esher’s 
view. Ina case in 1899, dealing with a note payable on demand, he said : 
‘It has been held that there may be a defence to a case by the dond-fide 
endorsee for value where the note has been paid, and has come back to the 
maker’s hands before it was endorsed to the plaintiff. ‘That defence does not 
arise in respect of any merit of the defendant, but because the Stamp Act has 
not been complied with. In such a case it has been held that there was a 
reissue of the note, and, therefore, the case stood on the same footing as 
though the note had been issued for the first time without a stamp. The 
effect of non-compliance with the stamp laws is that the note is not a 
negotiable instrument, and is not capable of endorsement. Such a defence 
only arises where there has been a reissue of the note. The note cannot be 
said to be reissued unless it gets back into the power or control of the maker. 
If a negotiable instrument remains current, even though it has been paid, 
there is nothing to prevent a person to whom it has been endorsed for value, 
without knowledge that it has been paid, from suing.” 


THE INNOCENT ENDORSEE. 


So far this clearly seems an authority that, apart from the question of 
reissue, payment of a promissory note payable on demand does not make it 
overdue as against an innocent endorsee for value, and reissue has nothing to 
do with its being overdue. If payment of a promissory note, payable on 
demand, has been demanded and refused, then the note is dishonoured ; but 
is it then overdue? Does the fact affect an innocent taker for value with 
notice? I think it seems most unreasonable that it should. There is 
absolutely nothing on the face of the note to show that it has been dis- 
honoured. The innocent taker for value is in absolute ignorance of the fact, 
and has no means to ascertain it. And the contention that the fact of pay- 
ment having been demanded and refused makes such a note overdue seems 
to me negatived by the Bills of Exchange Act. Section 29 defines a holder 
in due course as the one who has taken a bill complete and regular on the 
face of it in good faith and for value before it was overdue, and without notice 
that it had been previously dishonoured, if such was the fact. Now, that 
clearly implies that the questions of overdue and previous dishonour, if any, 
are separate matters. It is incompatible with the section to say: “ True, 
you had no notice that the note had been dishonoured, but it had been, and 
therefore it was overdue.” ‘The point is so obviously dealt with by the one 
phrase that there seems no right to try and counteract it by a forced inter- 
pretation of the other. Then, do the cases referred to by Lord Justice Collins 
support the opposite contention? Do they show conclusively that where 
demand has been made for payment of a promissory note payable on demand, 
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an innocent person ignorant of the fact, nevertheless, takes it subject to all 
equities? The first was a case called Burrough and White, decided in 1825. 
In this Justice Bailey said: “It is said in Banks and Cornwall Mr. Justice 
Buller treated a case of payment on demand as a note taken by the endorsee 
after it was due.” In this case, he said, no demand was proved. Mr. Justice 
Holroyd said: “Then was this note overdue at the time of endorsement ? 
I think it cannot be so treated, for a note payable on demand is not open to 
the same suspicion as a note overdue, which is made payable at a particular 
time.” Justice Littledale said: “Neither do I think the note was overdue. 
It seems to me it was intended as a continuing security, and that we could 
not treat it as overdue without evidence of payment being demanded and 
refused.” Two of these judgments do unquestionably seem to imply that 
after demand for payment of such a note, and refusal, it is overdue, even as 
against an innocent taker for value. The case was referred to of Banks and Co. 
In this case it would appear the note was endorsed to the plaintiff a year-and- 
a-half after it was issued. Defendant was allowed to give evidence that it had 
originally been given for smuggled goods, and that payments had been made 
on it several times. Buller himself was one of the judges in Brown and 
Davis, and he referred to his former judgment as follows; “Generally, where 
a note is overdue, the -party receiving it takes it on the credit of the person 
who gives it him. Upon this ground it was that, in the case of Cornwall, 
I held that the defendant, who was the maker, was entitled to set up the same 
defence that he might have done against the original payee. A fair endorsee 
cannot be injured by this rule; for, if the transaction be a fair one, he is 
entitled to recover. But it may be a useful rule to detect fraud where it has 
been practised. At this point Lord Kenyon made an expression of dissent, 
and Justice Buller said: “‘ My Lord thinks I have gone too far ; but it is to 
be observed that I am speaking only of cases where the note has been endorsed 
after it became due, when I consider it a note newly drawn by the person 
endorsing it.” Then Lord Kenyon said :—‘I agree with that, with the 
addition of the circumstance that it appears on the face of the note to have 
been dishonoured, or, if knowledge can be brought home to the endorsee, that 
ithad been so. But I should think otherwise if no notice can be fixed on the 
party ; at least, I am not prepared to go that length at present.” ‘That shows 
pretty generally what Lord Kenyon thought. 


THE SECOND CASE. 


Then the second case quoted by Lord Justice Collins is Bartram and 
Candy, in 1838. It was a case of a note payable on demand. There is 
absolutely nothing in the judgments about this particular point, but there is 
a significant passage between the Bench and the Bar in the course of the 
argument. Counsel for the defendant said :—‘ A note payable on demand 
is overdue at least as soon as there has been a demand or presentment to the 
maker,” and he quoted Barrow and White. Mr. Justice Pattison said :—* It 
is not averred in the plea that the plaintiffs had notice it was overdue.” 
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Counsel said :—“ The party who takes an overdue bill is liable to equities 
without proof of notice.” Lord Denman, Chief Justice :—“ It usually appears 
on the face of it to be overdue.” Justice Pattison :—“ Surely the plaintiffs 
must be fixed with a knowledge that the note has been presented so as to be 
overdue ?” That, again, is not in favour of the proposition. 

Lastly, in that case in 1889, of which I spoke just now, Lord Justice 
Esher certainly does say : “ The plaintiff cannot be said to have taken a note 
when overdue, because it was not shown that payment was ever applied for ; 
and the cases show that such a note is not to be treated as overdue merely 
because it is payable on demand, and bears date some days back.” As you 
know, I have an almost superstitious reverence for every word Lord Esher 
spoke, and I cannot deny that these words do lend colour to the contention 
that after demand, whether complied with or not, a promissory note is overdue, 
even against a dond-fde taker for value, who has not the slightest knowledge 
or suspicion that the demand has been made. 

I must confess that, after giving the matter my best attention, it is still a 
mystery to me, and though I am not generally shy in stating my views, I must 
refrain from expressing a definite opinion. I have quoted to you all the 
authorities I know. I cannot get away from some of them, while others run 
counter to them. And behind the authorities there is ever present to my 
mind the anomaly contrary to the whole spirit and scheme of the Bills of 
Exchange Act, that the dond-fide taker for value should be ousted from his 
position by the existence of a fact of which he could not be aware, and as to 
the suspicion of which the nature of the document, and the terms of the Act, 
combine to put him off his guard. You may suggest that he is in no better 
plight when the bill has been discharged by payment and wrongfully reissued. 
Apparently not, as he would have no remedy against the reissuer, the docu- 
ment not being a negotiable instrument; but the stamp laws protect him 
indirectly against this by prescribed penalties against anyone wrongfully re- 
issuing a bill, while in the other case he seems absolutely defenceless and 
without remedy. Again, it strikes one as extraordinary that payment not 
operating as a discharge, because the note has not come back to the maker’s 
hands, should not make the note overdue, but payment without demand 
should. One would suppose payment presupposed demand. Indeed, as I 
pointed out, Lord Justice Collins appears to have deduced the demand for 
payment from the fact of payment by the defendant, inasmuch as there was 
no definite evidence of payment in that case. However, there it is. I must 
leave you to judge for yourselves. I am sorry to conclude these lectures with 
an unsolved problem ; but I prefer to do so than to express an unqualified 
opinion on a subject on which I still entertain doubt. There is this consola- 
tion, that I imagine the main way you, as bankers, have to deal with promissory 
notes payable on demand is, that you take them direct from the maker or 
makers and hold them as a continuing and easily enforceable security for 
overdraft and advance, in which case this overdue question will not arise. 
But it is one I should like to see settled by legislation or decision. 
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TRUSTEE SAVINGS BANKS. 


IN THEIR annual report of proceedings the Inspection Committee of 
Trustee Savings Banks state :—A feeling of uncertainty has been experienced 
at many savings banks during the year, arising from the apprehended results of 
proposed legislation. ‘The demand for loans by municipalities and other local 
authorities has been steady, and advertisements by such public bodies for loans 
of small sums on three months’ notice of withdrawal at 3 per cent. interest, or 
more, have been frequent, quite apart from issues of Government stocks and 
3 per cent. municipal corporation stocks under par. Both of these consider- 
ations have been detrimental to the progress of trustee savings banks. The 
decrease in funds, or the inability to maintain former rates of increase, is 
especially marked at Scotch banks, where, on the other hand, a temporary 
reduction in fresh deposits can be better withstood, as the prosperity of the last 
few years has been most noticeable there. They have not only had to meet 
withdrawals for investment with the local authorities already referred to, but 
have also found that new deposits do not come in so readily, owing to the greater 
inducements offered to depositors by banking companies. The new trustee 
savings banks that have been opened in Scotland have, however, been strik- 
ingly successful, notwithstanding the less favourable times. ‘The Motherwell 
Savings Bank accumulated £20,000 in less than four years, and the Coat- 
bridge Savings Bank £10,000 in not much more than twelve months. ‘This 
marked appreciation in these localities thoroughly confirms the action taken 
by the National Debt Commissioners when they yielded to local represen- 
tations and opened accounts with these savings banks. 

The Irish banks have as a whole done well, although one is reported to 
have sustained a temporary diminution of deposits owing to fear of loss 
through the war. While depositors in Irish savings banks seem at special 
times, or in special localities, to be somewhat too readily accessible to fears 
of loss, leading to their withdrawing their funds, as instanced by the wide- 
spread and large withdrawals of deposits in 1893, when the special legislative 
proposals affecting Ireland were under discussion, the figures as a whole, 
taking them over a series of years, are remarkably steady. ‘The Parliamentary 
return for the year ended November 20, 1888, the year prior to the last 
reduction in the rate of interest allowed by the Government, shows that there 
were then twenty-four banks with 49,242 depositors, who held in the aggregate 
42,047,065 in cash and £16,306 of stock. The corresponding figures in 
the last published Parliamentary return, viz., for the year ended November 20, 
1899, show that on that date there were fourteen banks with 50,324 depositors, 
whose aggregate holdings amounted to £ 2,355,404 in cash and £26,870 in 
stock. These increases afford some testimony as to the continued popularity 
and usefulness of the existing Irish savings banks, especially when it is borne 
in mind that the rate of interest allowed is not in every case the legal maximum 
of £2. 10s. per cent., the average being only £2. 8s. 8d. per cent., a fact 
which is all the more striking as hardly anywhere else in the kingdom does 
the small capitalist appear to search more keenly after remunerative invest- 
ments than in Ireland. The closing of ten Irish banks between 1888 and 
1899, and one since 1899, does not appear to have been due to any loss of 
confidence on the part of the depositors, who had no voice in the matter. 

A feeling has been somewhat widely and repeatedly expressed of late, both 
in the daily or weekly press and in some magazines devoted to financial and 
economical matters, that the Savings Banks Act of 1893, which increased the 
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limits of annual deposit from £30 to £50, has attracted a superior class of 
depositors. The large increase in funds in recent years seems to have given 
rise to this impression, but as this increase has been associated with an increase 
in the number of deposit accounts, the average holding of a depositor in a 
trustee savings bank has not been enlarged proportionately. Taking the four 
years 1896-9, it is seen that the average amount of each deposit account in a 
trustee savings bank was £31. 45. 4d, £31. 145. 8d. £31. 195. 4d., and 
£32. 2s. respectively, and is much lower than in the early history of savings 
banks, the average in the year 1829 having been as high as 434. 18s. 5d. 
Statistics as to the business, trade, or occupation of depositors are not readily 
obtainable, but several banks publish such information in their annual reports, 
and only an inconsiderable proportion of depositors in recent years appears 
to belong to other than the wage-earning and poorer classes. Some large 
deposits in one sum might lead, at first sight, to an opposite conclusion, but 
these have not been comparatively many, and their number is decreasing. 
Explanations of many of them have, indeed, been suggested, ¢.g. the redeposit 
in One amount under section 11 (4) of the Savings Banks Act, 1891, of sums 
previously withdrawn in the same year, and the deposit of sums recovered by 
artisans under the Workmen’s Compensation and other Acts, the judges or 
sheriffs, especially in Scotland, where savings bank business has most increased, 
frequently advising the recipients to put the sums recovered into the local 
savings bank. In Ireland, moreover, the large and exceptional withdrawals 
of 1893, due to the cause already mentioned, were probably replaced to a 
large extent in 1894, and may have swelled the figures for that year abnormally. 

The number of accounts and amount of funds represented by deposits in 
trustee savings banks, shown by the last published Parliamentary return (for 
the year ended November 20, 1899), were again greater than at any previous 
period, and greatly exceeded the figures referred to in our last report as being 
till then the highest. The management of savings banks has, indeed, shown 
a progressive improvement since the Act of 1891, and statutory defaults are 
now comparatively few and trivial, and are still decreasing. Fairly economical 
management is being generally attained, and the maximum rate of interest, 
214 per cent., paid by the great majority of the banks is in a large measure 
owing to the reduction of establishment charges. A high tribute is due from 
us to the trustees and managers for the great service which they render both 
to the State and to the localities by their sacrifice of time, as well as for the 
personal sympathy which they give to the performance of their voluntary 
duties. With their co-operation the administration of the Act of 1891 has 
been made successful, and nearly all the banks seem now to be conducted on 
careful and satisfactory lines, subject, possibly, to some administrative 
improvements, for which amendment of the law is needed. Most of these 
improvements have been suggested in our annual reports, ¢.g. powers for the 
superannuation of officers, the want of which has sometimes led to the closing 
of banks, in order that what might not be legally possible by direct means 
might be attained indirectly by an award from the surplus assets left after the 
winding-up ; powers for the amalgamation of banks, or for other steps to be 
taken to strengthen their boards of management ; for the payment of the 
expenses of penny banks; and for the sale and leasing of bank premises 
when the bank is not being closed ; the widening of the powers of investment, 
of both the Government and the trustees ; and some other minor points. In 
all such respects the trustees and managers have surely deserved to be helped 
in recognition of the great public service which they render to the poor, the 
provident, and the thrifty. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AustrIAN Savincs Banks.—The Austro-Hungarian Post-office Savings 
Banks’ business during March amounted to 846,002,693 crowns. The 
number of saving books was 1,515,964 at the end of March, having increased 
by 4,990 during the month. ‘The number of investment books was 15,958, 
and for these stocks to the amount of 79,474,967 crowns are held by the 
Post-office. During March savings to the amount of 8°31 millions were 
deposited and 7°73 millions returned, so that the amount of savings really 
increased by 579,217 crowns in the month. 


BANKING IN GERMANY.—The restriction placed upon the smaller banks 
of issue by the revised Banking Act, which took effect on January 1, in the 
control of their discount rates was, says the Zconomis?t’s special correspondent, 
intended to cause the gradual retirement of these banks from the note-issuing 
business altogether. ‘The Frankfurter Bank has just decided to discontinue 
its note business, explaining that this restriction would prevent the bank from 
continuing to do a profitable discount business. ‘The note contingent of the 
bank, amounting to £1,719,000, reverts by law to the Reichsbank. 


BANKING IN SWEDEN.—The Swedish Chambers, says the correspondent 
of the Financial News, whilst rejecting ten different proposals as to the 
modification of the status of the Swedish State Bank, have adopted the 
resolutions of the commission which was appointed last year to inquire into 
the matter. The alterations, which are to be enforced by January 1, 1902, 
refer chiefly to those articles of the bank’s statutes by which the limit of the 
issue of notes and the amount of bullion is fixed. From the above date the 
National Bank of Sweden will be entitled to issue notes to the value of 
the gold bullion in hand, or gold placed abroad or shipped to the credit of 
the bank, or also simple credits with foreign banks. Any amount in excess 
" (up to 100,000,000 kr.), continues the correspondent, must be covered by 
substantial home or foreign State bonds or bills. Should the gold bullion, 
the minimum of which is invariably fixed at 40,000,000 kr., exceed the 
minimum at any time, an equivalent number of notes may also be issued. 


ForEIGN TRADE OF THE UNITED StaTEs.—American trade returns for 
February and for the eight months of the fiscal year make the following 
comparison :— 











February. IgOI. 1900. 

Dols. Dols. 
Exports . ° . ° 112,947,000 . 119,427,000 
Imports . ° . : 63,927,000 , 68,834,000 
Excess of exports. 49,020,000 ‘ 50,593,000 

Eight months. 

Exports . . . - 1,015,185,000 : 919,47 3,000 
Imports. . . ° 522,960,000 ‘ 55 5:25; 5 ge 000 
Excess of exports. 492,225,000 364,220,000 000 


The gold imports for the month were 1,412,000 dols., against 507,000 dols., 
and for the eight months 23,886,000 dols., as compared with 6,930,000 dols. 
in the same period last year. Silver exports for the month were 1,750,000 dols., 
against 2,112,000 dols., and for the eight months 17,951,000 dols., as com- 
pared with 14,471,000 dols. 











NOTES. 751 


FRENCH TRADE AND REVENUE.—The official returns of the Customs 
Department show that the imports into France during the first quarter of 1go1 
amounted in value to 1,129,878,000%, as compared with 1,232,403,000/ during 
the corresponding period of 1900. The value of the exports during the same 
quarter was 938,353,000/, against 950,367,000/ during the first three months 
of 1900. ‘The official returns of indirect revenue show that the total yield for 
March was 22,114,400f below the estimates, and 28,129,g00f less than the 
yield in the corresponding month of last year. 


A GERMAN BANKING CoMBINATION.—The recent rumours in connection 
with the Disconto Gesellschaft culminated recently, says the Berlin corre- 
spondent of the Zconomis¢, in the announcement that the bank had effected a 
combination for business purposes with the Allgemeine Deutsche Credit- 
Anstalt of Leipsic. The combination consists in the absorption by the 
Credit-Anstalt of the banking house of Becker & Co. in Leipsic, the shares of 
which have been owned by the Disconto since the latter part of 1899. The 
Disconto takes in exchange for the £500,000 shares of Becker & Co. 
£325,000 in the shares of the Credit-Anstalt, and representatives of the 
latter are to be elected to the Disconto’s board of overseers. 

MEXICAN FINANCE.—The report of the Minister of Finance of Mexico 
makes the following statement of Government receipts and expenses for the 


past five years :— 


Fiscal Ordinary Ordinary Surpluses. 
Years. Receipts. Disbursements. 
Dols. Dols. Dols. 

1895-96 . 50,521,470 =. 45,070,123 Ss = 5,451,347 
1896-97 . 51,500,628 . 48,330,505 . 3,170,123 
1897-98 : 52,697,984 : 51 815, 285 * 882, 
1898-99 . 60,139,212 . 531499541 - 6,639,670 
1899-1900. 64,261,076 . 58,309,933 » $951,142 


With reference to trade conditions, Senor Limantour says : 

In the fiscal year 1899-1990 the imports reached the sum of 129,000,000 dols., showing 
an increase of 22,000,000 dols. in the value of the merchandise imported over the preceding 
year, whereas the exportations only amounted to 158,000,000 dols., or, in other words, to 
10,000,000 dols. more than in 1898-99. Instead of there being an excess of 41,000,000 dols. 
in exports over imports, the excess did not even amount to 30,000,000 dols. The extreme 
activity displayed in all lines of business, and the magnitude of the operations initiated in 
that year, were due, in a large measure, to the credit employed abroad by the persons or 
corporations concerned, as well as to the prestige of the Mexican Government, which had 
just effected with so much success the conversion of the foreign debt. Thus it was that 
the greater part of the banking, industrial and commercial concerns, having current accounts 
in Europe and the United States, made the fullest use of the facilities afforded them, and it 
is evident that the aggregate balances of said accounts must have been much larger in June, 
1900, than in the same month in 1899, warranting the deduction that articles of export or 
specie were not sent abroad in sufficient quantities to equalise the total value of the imports ; 
and the increase, important though it was, in the exportation of articles other than the 
precious metals, nevertheless did not suffice to make up the difference in question. 


THE RouMANIAN BupGEtT.—At the opening of the Roumanian Parlia- 
ment on April 6, the King, in his speech from the throne, emphasized the 
necessity of improving the financial situation, and urged the Government to 
effect retrenchments. Every one, both great and small, must sacrifice some- 
thing. The country could now devote itself with the more confidence to the 
work of placing the financial situation on a stable basis, since European 
peace was assured by the unshakable resolution of the Great Powers, and the 
relations of Roumania with all the other States were of a friendly character. 
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The new budget laid before the Chamber balances at 218,500,000 /, as 
compared with 245,325,000 /e/ in the previous year. The present Govern- 
ment has succeeded, in spite of a considerable decrease in the estimated 
revenue, in establishing equilibrium in the budget by retrenchments to the 
extent of 25,000,000 /ez, and by the raising of the existing taxes by about 
6,000,000 Zz. The levying of fresh taxes is not contemplated. 


SeRVIAN TRADE.—The following table shows, approximately, the value of 
the foreign trade of Servia in 1900 :— 








1899. 1900. 
Imports ° ; . 1,857,000 2,161,000 
Exports ‘ > . ‘ 2,630,000 2,661,000 
Total Trade ; ‘ 44,487,000 £,4,822,000 








A SUGGESTED FRENCH COLONIAL Bank.—lIt is stated that the French 
Government views favourably the establishment of a new Colonial Bank, with 
a capital of 100,000,000 7, and whose management would be in the hands of 
M. Rouvier, the late Minister of Finance, and recently appointed chairman of 
the Banque Frangaise de |’Afrique du Sud. 


TRADE OF Cape CoLony.—Last year’s imports into Cape Colony, 
says the TZimes’ correspondent, amounted to £17,000,000, of which 
411,000,000 represented imports from the United Kingdom. Exports 
amounted to £ 7,646,682, £6,854,175 being to the United Kingdom. 
Imports from Germany amounted to £551,101, and from the United 
States £1,772,580. 

TRADE OF ARGENTINA.—The following table shows the value of Argentine 
imports and exports during 1900, as compared with the values for the 
preceding year :— 














Imports. Exports. 
* Gold Dollars. * Gold Dollars. 

Subject to duty . ‘ : , . 96,502,452 56,169,377 
Duty free . ° > . a ‘ 16,982,617 98,431,035 
Total, 1900 > ‘ 113,485,069 154,600,412 

» 1899 . «| 116,850,671 184,917,531 

Bullion ; . 1900 . ° 7,209,564 3,480,841 
” - + 199k 2,391,777 231,575 








* Gold dollar = 4s. 
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The following table shows the trade in 1900 by principal countries :— 























Imports. Exports, 
Countries. l 
1899. 1900. 1899. | 1900. 

Gold Dollars. ‘ Gold Dollars. Gold Dollars. Gold Dollars, 

United Kingdom. .| 43,671,421 | 38,682,753 21,721,591 | 23,890,686 
Germany ° , + | 12,979,937 | 16,635,613 29,433,063 | 20,070,133 
Italy. . ‘ . | 13,780,072 14,924,498 4,926,612 | 4,304,154 
United States , - | 15,466,846 13,438,529 7,667,523 6,882,763 
France . . . . 10,979,690 10,897,866 41,446,747 19,007,960 
Belgium «ss 9,410,479 8,430,880 24,478,379 , 17,980,885 
Brazil . ‘ 4 of 4,806,116 35741,877 7,041,668 | 6,185,507 
Spain . . 4 oA 3,197,882 3,691,998 1,765,391 2,699,391 
Paragua’ . ‘ - | 1,371,649 1,860,948 177,974 161,613 
Other Countries. , 1,186,579 1,180,107 46,257,992 | 53,417,320 
Totals . . | 116,850,671 113,485,069 184,917,531 154,600,412 





TravDE oF Lacos.—The total value of imports into this Colony for the 
year 1900 was £832,749, as against £956,618 in 1899, showing a decrease 
of no less than £123,869. The total value of exports for the same period 
amounted’ to £885,138, as against £915,937 in 1899, or a decrease of 
43%799- 


TRADE oF NEW ZEALAND.—According to the Wew Zealand Trade Review, 
the values of the imports into New Zealand during the years ended December 
31, 1897-1900, respectively, were as in the following table, specie and parcels 
post to all ports being stated separately :— 








| 
| 1897. 1898. 1899. 1900, 
I 


& & & 

North Island. =» «+ | 453915587 | 41549407 | 4,669,647 5:572,570 

South Island - + + | 3,560,774 | 3,613,935 | 3,873,915 | 4,547,105 

Specie to all ports 1,022 18,560 | ~ 125,977 438,770 

Parcels Post to all ports ‘ | 41,820 57,627 | 70,094 $7,662 
| 


Total ‘ ‘ ‘ 4| 8,055,223 8,230,529 8,739,633 | 10,646,107 











The total, apart from specie, for 1900, shows an increase of £1,593,681, of 
which nearly £903,000 occurs in the North Island, and rather over £673,000 
in the South. The following table, taken from the same journal, shows the 
value of the exports for the same periods :— 























1897. 1898. 1899. pi 1900. 

& & & & 
North Island. . ‘ . | 4,912,105 5.752,670 6,000,207 6,672,811 
South Island ; , ‘ . | 4,822,224 4,694,663 5,912,409 6,535,097 
Specie from all ports . ‘ ‘ 275,771 66,717 14.913 22,903 
Parcels Post from all ports . ‘ 8,153 9,245 10,806 11,800 
Total . ‘ ‘ 4| 10,016,990 | 10,523,295 | 11,938,335 | 13,242,611 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


‘““LOMBARD STREET UNDER FOREIGN CONTROL.” 


St. Margaret’s-on-Thames, 
April 19, 1901. 


Sir,—The paper which appeared in last month’s Bankers’ Magazine 
under the above startling phrase was well entitled to the attention which it 
found, coming as it did from one of the best financial writers of the day, 
even if the subject dealt with had not been one which for some considerable 
time has been of interest to city circles. The broad issues which come under 
review, when dealing with the influence of the foreign element on economic 
matters, fall under so many headings that it is not possible to treat them in 
full fairness in the limited compass of these observations, but one point was 
so pre-eminently brought to the notice of the reader that to this a few 
remarks as a rejoinder may be allowed to appear in order to discuss the 
specific case in some of its aspects not touched upon. The point in question 
is how far the foreign banks established in London are willing and able to 
encroach, as has been said of them, upon the preserves of the native 
banking community, and to demonstrate how, from the very beginning, 
certain barriers have been drawn which they can never surmount. 

There is no need to dwell upon the fact that the progress of the world 
makes it desirable that the free intercourse of nations in all their pursuits 
should be made easier, closer and mutually advantageous. Just as we must 
constantly add to railway and steamship service, to postal and telegraph 
arrangements, to dock and warehouse accommodation, so the trend of affairs 
also compels us to do the utmost possible to get the international working of 
banking matters into a shape which will enable countries all the world over 
to work together harmoniously, expeditiously, and with the least possible 
waste in the form of expenses. 

London’s position as the centre of the greatest empire, the greatest 
coloniser, the richest country and the most powerful trader, together with 
the great commercial relations which naturally spring from all these factors, 
made it imperative for the foreign world of banking, commerce and industry, 
to attend to their requirements in this country, not only by the good offices of 
Englishmen, but by their own representatives, who, knowing the exigencies of 
the case, would do all in their power to foster business, further trade, find 
new outlets for the use of money, and—while in every way conforming to 
the laws of the land—try to add their quota towards the needs of modern life, 
and the increase of commercial activity and prosperity. If, therefore, foreign 
banks established themselves in England, it was not only in token of the 
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respect due to this great centre of the world’s trading, but also in just 
recognition of their own growing importance, and in correct interpretation of 
their requirements. 

In opening branches in London, the foreign banks encountered no 
difficulties in the preliminaries. They rent their offices and pay their fees for 
registration as bankers. But when it comes to doing business, they find that 
they are not in the happy position the article under review would lead one 
to suppose. For, in the first instance, they are absolutely, hopelessly and 
helplessly dependent on the clearing banks which they may employ, as without 
these they are not even able to collect a crossed cheque for a few pounds. 
It is at the clearing banker’s also that every cheque drawn upon any foreign 
bank, unless paid in cash, has to be made payable just as the whole of 
their acceptances of any kind and tenor. Their acceptances! It is indeed a 
source of satisfaction to the English merchant banker—to whom really the 
foreign banks constitute competitors—that the Bank of England—fearing the 
possibility of litigation in foreign courts—does not take the acceptances of 
these powerful foreign banks—neither as discount nor as security for loans— 
except when bearing the endorsement of two English firms, who taken 
together may not command the standing of those acceptors. The discount 
market and all connected with it are mindful of this restriction, and, whereas 
in normal times they pass a certain amount of these acceptances for a 
consideration in the form of a sixteenth or an eighth in the rate of discount, 
at other times, when the financial horizon is at all overcast by the appre- 
hension of dear money or possible political complications, they refuse them 
more often than not, taking their cue from the clearing banks, who in their 
turn at intervals take strong steps to eliminate these acceptances from their 
portfolios and lists of securities. How very evident is the motive which 
prompts such action, and how strange does this contrast with the view 
repeatedly expressed by one of the leading English bank directors, that 
owing to the constant amalgamations going on in the banking world, the 
number of names available for the purpose in question is daily narrowing 
down more and more, and an addition to this list—one would rather expect— 
might be looked upon as welcome. 

What, on the other hand, are the benefits which accrue to London as a money 
centre from the presence of these foreign banks? In the first instance— 
just as with the moneyed individuals who, for many a day, have come over 
here to use their commercial acumen and their means for trading purposes, 
and who now form the backbone of the merchant banker class—these foreign 
establishments mean an addition to the capital resources of London. It may 
not be an imposing amount taken altogether, but still it amounts to a fairly 
large sum. They have to keep substantial balances with the clearing 
bankers, which go, as far as these are concerned, a long way to make up 
for the sundry small balances that may have been kept with them by those 
of their continental clients who, for some reason or other, now keep an 
account with one of the foreign institutions. The peculiarities of the 
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London market, with its sudden demands to be met owing to the irregularity 
of mails and other contingencies, render it imperative for these foreign banks 
especially to acquire and hold a more or less large amount of floaters. 
Further, they require a great deal of money for the regulation of their stock 
exchange business, of which a great part has been driven to London through 
continental legislation, and the fact of these banks forming a link between the 
customer abroad—whose solvability they are better able to appreciate than 
anybody else could from here—and the local stockbroker, they add greatly 
to the latter’s security as regards fulfilment of any contracts. 


True, as far as acceptances are concerned—be they given as an overdraft 
simply or for the financing of purchase of produce which has to be settled ev#@ 
London—the foreign banks have made a certain inroad in the yield of the 
commission accounts of the merchant banker, or also of those of the English 
banks which cultivate this branch of business. But ought one not to take 
into consideration that, in confining themselves in that respect almost 
exclusively to foreign clients, the foreign banks merely reappropriate that 
share of the business which falls within their legitimate sphere, bowing to the 
fact that the oversea trader wishes and prefers to regulate his business in 
sterling ? 


It is in the field of foreign exchange operations that the foreign banks 
share with a few native concerns the monopoly, which, perhaps, after all is 
not to be wondered at, as the English banking community proper has 
always, so to say, excluded this class of transaction from their dealings, and 
left the business to the tender mercies of the exchange brokers, who had no 
recourse but to pass on their orders to the foreign houses. There can be no 
doubt that the fact of so many foreign banks having offices in London is a 
great benefit to the inland trader when negotiating bills on foreign customers, 
as the competition among the foreign banks is naturally great, and the living 
margin in such transactions rarely exceeds one-half per mille. It is in this 
branch of, their activity—as well of the American bankers who are such 
powerful factors in London—that fall the endeavours to equalize as far as 
possible the differences in the rates of interest ruling from time to time in the 
various money centres. While they at times may draw some gold away or 
divert the stream of gold, they on many occasions have been the saving of 
a situation of great stringency by exerting every influence to bring large 
amounts of the yellow metal to the coffers of the Bank of England. The 
influence in monetary matters nowadays very often resolves itself simply into 
a question of the longest purse-string, and it cannot be denied that in the last 
eighteen months, when money ruled dear here, the foreign banks did a great 
deal towards relieving the London market by taking and placing abroad 
English bills, ordinary as well as exchequer, treasury, etc., in the same way as 
at other times London will invest in foreign securities of similar description, 
if the rates of interest and other incidental circumstances are favourable to 
their doing so. 
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Such mutual assistance is better, and acts more beneficially than the screw 
of the Bank rate. That the official minimum of the Bank of England is not 
quite what it used to be, there is no denying, but this is only natural, as 
modern conditions will not allow important centres of trade and industry 
being left unconsidered, nay more, they cannot let themselves be treated 
asa guantité négligeable. But through this very intermediary of the foreign 
banks comes it about that London and Paris, London and Berlin, etc., are 
mutually kept well informed of everything that may happen concerning finance. 
Undoubtedly, again through their presence in London, a better and more 
thorough understanding and appreciation of foreign methods is gradually 
being brought about. And from this point of view, instead of sounding 
the alarming cry of “ Lombard Street under foreign control,” might it not 
with some justice be said that, inasmuch as these foreign institutions 
established in London attract the attention and scrutiny of the English 
banking world, they are in a measure themselves “under the control of 
Lombard Street.” 

Yours faithfully, 


Leo HEartT. 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
April 12. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 

1878-87 = 79 | December, 1889 = 73°5 

1891-1900= 66 | February, 1895 = 60°0 

- July, 1896 = 592 

1884 = 76 | March, 1900 = 75°7 

1889 = 72 | July, 1900 = 762 

1896 = 61 December, 1900 = 73°4 

1897 = 62 | January, 1901 = 72°2 

1898 = 64 February, 1901 = 71°7 

1899 = 68 March, 1901 = 710 
1900 = 75 


During the past month articles of food remained unchanged in the 
aggregate ; butter, rice, beet sugar and coffee ruled slightly cheaper, and the 
average price of tea was again lower, but meat was somewhat higher, 
balancing the other movements. 

Amongst minerals iron remained practically unchanged, but tin, lead, 
copper and the export price of coal declined. There was no alteration in the 
London wholesale price of house coal, but it was reduced from 22s. per ton 
to 205. at the beginning of April. In the case of textiles, cotton experienced 
a sharp fall, while merino wool improved to some extent. The other textiles 
showed scarcely any change. Of sundry materials linseed oil improved, while 
tallow and palm-oil were a little lower. 
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Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1891-1900. 1895. 1896. 1900. 1gOI. 

Average. Average. Feb. July. Feb. Dec. Feb. Mar. 
Food . 84 68 638 60°0 658 692 687 68°7 
Materials 76 65 57°0 58°6 819 76°55 738 728 


Articles of food are only slightly lower than at the end of last year, while 
for materials the decline amounts to 5 per cent. in the aggregate. As 
compared with the average of the last ten years, articles of food are still 1 per 
cent., materials 12 per cent. higher. 

The position of the six groups of commodities, as compared with the end 
of last year and with former periods, is illustrated by the following index- 
numbers (1867-77 = 100) :— 

1878-87. 1891-1900. 1900. 1901. Last three 


Average. Average. Dec. March. months. 
Vegetable food (corn, etc.) . : 79 61 62°6 62°6 par 
Animal food (meat and butter) . 95 80 87°3 87°7_ rise 4 per cent. 
Sugar, coffee and tea . ‘ ; 76 61 508 47°5 fall 64 ,, 
Minerals . . ° ‘ ‘ 73 74 102°3 92°0 fall 10 ” 
Textiles ; , : . . 71 56 60°6 50°5 fall 2 ” 
Sundry materials . ‘ ‘ ° 81 66 715 yo2 fall 2 “~ 


It will be seen on a comparison with the average of the last ten years that 
the price level of materials is still high, principally due to coal, tin and 
copper ; animal food is also rather high, while the prices of the remaining 
four groups must be considered moderate. There is no real improvement as 
yet in the general position of trade, but it has probably not become worse of 
late. The index-number during the next few months may be influenced by 
the falling prices of coal, and it will be well to watch this influence, as in this 
case a declining index-number will not necessarily indicate declining trade. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Price. a. 
Average 1891-1900 . . ° ° ° 32d. = 526 
End August, 1897. . . ; - 2334 = 393 
» December, 1900 ; ; ° , 20;;d. = 486 
» February, 1901 . , . . - 2yd. = 463 
»» March, 1901 . 275d. = 44°9 


Yours faithfully, 
A. SAUERBECK. 


UNCALLED LIABILITY ON SHARES ADVANCED UPON. 

Sir,—Y., a shareholder in a limited company, transfers shares having 
uncalled liability to K. in security of an advance, who signs and retains the 
transfer in his hands, but does not register. If Y. gives notice of the transfer 


to the company would this make K. liable for the uncalled amount on the 
shares ? 


Yours, etc., 
[No, it would not.—Ep. 3.4] “ ATTESTOR.” 
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DECEASED ACCOUNTS, 


Sir,—H. and S., as executors of B., keep an account at the bank. H. 
dies, and his books are put into the hands of accountants, who find that he 
has paid moneys out of his own pocket which should really have come out of 
the account of the executors of B. The accountants write to the manager of 
the bank authorizing him not to pay cheques drawn on the account by the 
surviving executor, S. Can the bank legally refuse to honour cheques when 
presented, if signed by the surviving executor ? 

Yours, etc., 
X. Y. Z. 


[The bank would not be entitled to refuse to honour such cheques.——Ep. 
B.M.| 
CHEQUES CROSSED “A/C PAYEE & CO.” 
March 20, 1901. 


Sir,—In view of the now prevalent practice of crossing cheques as above, 
and having regard to sections 76 and 78 of the Bills of Exchange Act, 1882, 
from which it would appear that such crossing is not authorised by the Act, I 
shall be obliged by your opinion of the following :—A.B. draws a cheque on 
a City bank payable to C.D. or order, and crossed “a/c Payee & Co.” C.D. 
endorses and pays the cheque away to E.F., who wishes to place it to the 
credit of his account with a local bank. Could the local banker safely 
disregard the crossing, and would it make any difference if C.D. endorsed it 
payable to E.F. or order ? 

Yours faithfully, 
G. H. 


[There is no reason why the local bank should not deal with the cheque 
as requested ; the only question arising out of the crossing is, if the cheque 
should get into wrong hands whether the crossing is of such a nature as to 
put the collecting bank on enquiry.—Ep. B.4.] 


~~ 
> 





ILLNESS OF Mr. H. G. BOWEN.—Readers of the Bankers’ 
Magazine will be grieved to learn that Mr. H. G. Bowen, the chief 
cashier of the Bank of England, has recently been suffering from a 
serious illness. We are very glad, however, to hear that he is now 
rapidly progressing towards complete convalescence. Mr. Bowen 
is so highly esteemed and honoured, not only within the walls of the 
Bank but in banking circles generally, that both the concern and 
sympathy expressed with him in his recent illness, and the feeling of 
satisfaction occasioned by his recovery, are very genuine and wide- 
spread, 
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Reviews of Books. 


WE have received a copy of the third edition of Banks and their Customers, 
by Mr. Hy. Warren (Effingham Wilson ; 15.). 

ANOTHER publication of Effingham Wilson is an entirely rewritten issue 
of The Law of Bills, Cheques, Notes and JI.0.U.’s (1s. 6d.). ‘The author, 
James Walter Smith, LL.D., states in his preface that the little book is 
intended to be a cheap and compendious exposition of the law of inland 
negotiable instruments, and is chiefly meant for the guidance of men and 
women in business. The publication has been altered in order that it may 
more nearly coincide with the language and arrangement of the Bills of 
Exchange Act, 1882. ae 

WE have received a copy of the Zugineering Magazine, the publishing 
offices of which ate at 222-225 Strand, London, W.C. 


WE have received a copy of a revised and enlarged edition of Coutts & Co., 
Bankers, Edinburgh and London, by Ralph Richardson, the publisher being 
Elliot Stock. In his preface to this, the second edition, the author states 
that he has been enabled, by reference to the letters and journals of Sir Walter 
Scott, to establish, on his own authority, Scott’s relationship and indebtedness 
to Thomas Coutts, banker, London. 

- a 

Les Banques D’Emission, par Pierre Des Essars. 160 pp. Paris: Paul 
Dupont, 1900.—This work of Monsieur Des Essars, who is well known to our 
readers as chief of the economic department of the Bank of France, appears to 
be an expansion of the paper submitted by him to the recent International 
Congress on transferable securities (Valeurs Mobilitres.) His theme is 
banks of issue, and he confines himself to the leading continental banks, 
nineteen in all. He gives statistics about these banks for the past twenty 
years, indicating the movements of fhe main items in the balance-sheets, and 
by this means showing the economic situation of each banking establishment. 
M. Des Essars has, in addition, added some information not imparted in the 
published international statistics as to deposits of securities (dépdts de titres) 
in the banks of issue. Over and above the statistics, a short account is given of 
each bank’s origin, capital, management, branches, operations, fiduciary circu- 
lation, and state connection. The fullest figures relate to the Bank of France, 
because of the very informatory statements annually published by the latter, 
while those of the Bank of Italy are the most meagre, because this bank has been 
in existence only since 1894, Italy having been so long a mere agglomeration 
of kingdoms, and not an united sovereignty, as it is to-day. There is often an 
outcry for the right to issue notes at will by persons desirous to set up new 
banks. Switzerland appears to enjoy that liberty to the full, for there are in 
that country no fewer than thirty-four banks of issue of all kinds, cantonal 
banks, share societies, popular banks, and people’s banks. ‘To be sure, there 
are certain necessary legal conditions and dues ; but these are equally binding 
on all the banks, yet the people are not happy. The present legislation, we 
are told, has not given satisfaction to Switzerland, and a new Bill for a simple 
bank of issue has been framed, but it has not yet passed into law. In regard 
to the Bank of England, as that institution publishes only a curt weekly 
statement, the statistics of its operations are therefore very incomplete. 
M. Des Essars is to be congratulated on his useful publication, which is 
concise, lucid, accurate, and up-to-date. 
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Bank Reports, Meetings, etc. 


ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


THE directors herewith present to the shareholders the twenty-ninth annual report, 
balance-sheet, and profit and loss account for the year ending December 31, 1900, showing a 
gross profit of £69,385. 8s. 6d., including £6,041. 13s. 4d. brought forward from last account. 
After deducting the current charges and rebate, providing for bank premises redemption 
fund, income-tax, and bad and doubtful debts, there remains the sum of £41,127. 18s. 2d., 
for appropriation. From this sum £10,500 have been paid as interim dividend, leaving 
£30,627. 18s. 2d. which the directors propose to apply as follows :—£10,500 to payment of 
a dividend of 3s. 6d. per share; £9,000 to payment of a bonus of 3s. per share, making the 
total distribution for the year 10s. per share, or a little over 7 per cent. per annum on the 
capital of the company ; £5,000 to reserve fund, which will then stand at £120,000; £6,127. 
18s. 2d. to profit and loss new account. It is with deep regret that the directors have to 
announce the death of their esteemed colleague, Mr. Parasqueva G. Sechiari. 


Balance-sheet, December 31, 1900. 





LIABILITIES. 

Capital—6o,000 shares of £7 each, fully paid ‘ ‘ ’ - «+ £420,000 0 0 
Reserve fund ° ‘ ‘ . ‘ ‘ : ‘ 115,000 0 O 
Deposits, loans, etc. . “ . . ‘ \ ‘ ; 4 641,650 14 10 
Liability on bills negotiated per contra . : ‘ . . ‘ ‘ 2,006,373 3 4 
Current accounts . , ‘ . . ‘ 386,215 0 4 
Acceptances per contra . . . . ‘ ‘ . ‘ . ‘ 1,036,522 18 11 
Bank premises redemption fund. ° ° , : ‘ ° ‘ 18,956 3 8 
Rebate... . . « - a Sal Poe ee a 6,020 10 9 

Profit and loss, £41,127. 18s. 2d.; deduct—interim dividend paid to 
June 30, 1900, £10,500 . ‘ ; ‘ F 4 : ; 30,627 18 2 
44,661,366 10 o 

ASSETS. 

Cash and loans for short periods . : ° ‘ ‘ ‘ ‘ - £335,582 10 8 
Bills receivable and foreign bills . ‘ . ‘ ‘ : ; : 785,868 14 9 
Indian and Colonial Government and other securities . . .  . 196,544 18 7 
Current accounts, partially covered by security ‘ 265,066 11 8 


Acceptances per contra against security £1,034,942. 16s.8d; acceptances 
per contra without security for account of bankers, £1,580. 2s. 3a. . 1,036,522 18 11 
(Of the above securities and assets £696,973 have been given as cover 
for loans per contra). 
Bills negotiated percontra . «© ee ewe 2,006,373 3 


4 
Bank premises 


35,407 12 1 
44,661,366 10 0 
Profit and Loss for the Year ending December 31, 1900. 





Dr. 
Bank premises redemption fund, £350; income-tax, £1,865. Is. 4d... 42,215 1 
Dividend 3s. 6d. per share, paid to June 30, 1900, equal to 5 per cent. 

per annum, £10,500; dividend 3s. 6¢. per share to December 31, 

1900, equal to 5 per cent. per annum, £10,500; bonus of 3s. per 

share, making total distribution for the year 10s. per share, or a little 


over 7 per cent. per annum, £9,000; reserve fund, £5,000; profit 
and loss new account, £6,127. 18s. 2d. . e : 


4 


. 


41,127 18 2 


443.342 19 6 
Cr. 
Balance brought forward from last account . . ee eae, SG £6,041 13 4 
Gross profits, £63,343. 15s. 2d. ; /ess rebate, £6,020. 10s. 9¢. —£57,323. 
4s. 5d.; Jess expenses, including salaries, directors’ fees, rent, rates 
and taxes, and miscellaneous expenses, £20,021. 185. 3d. . R 37,301 6 2 





£43,342 19 6 








762 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £90,958. $s. ; and after providing for interest upon new 
fixed deposits, inscribed deposit stock, fixed deposits, “A” and “ B” series, amounting to 
£88,411. 1s. 4d., there remains a credit balance of £2,547. 35. 8d., which the directors 
recommend to be added to the balance carried over last half-year, making £14,611. 55. 7d. 
to be carried to next account. 


Balance-sheet (including London office—by cable), December 31, 1900. 
LIABILITIES. 


Capital, 156,602 shares of £10 each, £1,566,020; less uncalled, 

£391,505 ; instalments in cee £6473. 10s. £397,978. 10s. . £1,168,041 1 
New reserve fund . ‘ 52,000 
Inscribed deposit stock . : ‘ ‘ ‘ : . ‘ 788,267 
Fixed deposits, “A” and “B ” series. ; 4,513,327 
Accrued interest on all fixed deposits and inscribed deposit stock . , 83,411 
Notes in circulation, £134,288. 10os.; bills in circulation, £1 50,426. 

2s. 2d.; balances due to other banks, £10,981. 10s. +} current account 

deposits, and new fixed deposits, £1,179,605. 75. 5d. 1,475,301 9 
Profit and loss special account; proceeds derived from discharge of *B” 

deposits in terms of clause 10 . ‘ ‘ 129,436 6 

Profit and loss, balance at credit of this account . ‘ ‘ 14,611 5 

Contingent liabilities—outstanding letters of credit, as per contra . . 56,895 15 


48,286,291 15 


This liability, amounting to £1,475,301. 9s. 7d., is a prior charge on all the 
assets of the bank. 


ASSETS. 


Coin and bullion, £574,491. 7s. 7d. ; cash at London bankers, £85,791. 

gs. 8d.; British consols, £213,216. I1s.; Queensland Government 

Treasury notes, £32,187; notes of other banks, £9,479 ; balances 

due by other banks, 4 17,920. 8s. Id.; bills receivable in London 

and remittances in transit, £135,769. 6s. 8d. - £1,068,855 3 0 
Bills discounted, advances and all other debts due to the bank, and other 

assets at old "valuations . : . 6,760,719 16 10 
Bank premises ; ‘ . 399,821 0 9 
Liabilities of customers on letters of credit, as per contra. ° ‘ 56,895 15 oO 


48,286,291 15 7 


PROFIT AND LOSS, 
Dr. 
Expenses of management in Australia and in London, including directors’ 
and auditors’ fees, note tax, land tax, etc. 431,418 
Interest on inscribed or stock, “A” and “B” fixed deposits and 


new deposits. . 88,411 
Balance . x ; : . . . ‘ . : ‘ ° 14,611 


£134,440 
Cr. 
Balance brought forward from last half-year . : £12,064 111 


Gross profits, after deducting rebate on bills current, and providing for 
bad and doubtful debts on new business . ‘ ‘ 122,376 10 10 


£134,440 12 9 
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BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended December 31 
last. After providing for bad and doubtful debts the net profits amount to £48,335. 145. 54. ; 
add balance from June 30, 1900, £15,293. 12s. 10d.—together, £63,629. 75. 3a., which it is 
proposed to apply as follows :—Dividend of 7s. 6d. per share (being at the rate of 12 per cent. 
per annum), free of income-tax, £45,000 ; contribution to pension fund, £2,000 ; balance to 
next account, £16,629. 7s. 3¢@. Branches have been opened in the Cape Colony at Mossel 
Bay and Simon’s Tenn, and in the Orange River Colony at Ficksburg. “The directors have 
to announce the resignation of Mr. Austen Chamberlain, M.P., and the appointment of 
Mr. Herman B Sim to a seat at the board. 


Balance-sheet, December 31, 1900. 


LIABILITIES¢ 


Capital subscribed, 120,000 shares of £18. 15s. each, £ na ae 

On which is paid up £6. 55. share . e ‘ ° 4750,000 
Reserve fund , ‘ . ° . ° ° 463,000 
Notes in circulation . ° ° ° . e . ° ° ° 413,028 
Bills able . ‘ . ° “ ‘ 429,847 
Bills held for collection on account of customers. ° ‘ ‘ , 387,162 
Deposits, current accounts and other liabilities . : ; : - 4,596,276 
Profit and loss account—balance . “a ee ee ee ee 63,629 


° 
° 
° 
4 
re) 
5 
3 
° 


$7,102,944 


ASSETS. 


Cash on hand, at bankers, at call and short notice : . : - £1,690,550 
Government, coloniai and other securities . ° ° ° ° ° 716,095 
Cash, bills, etc., in transit . ‘ ‘ ‘ . ‘ ° 171,831 
Acceptances on account of constituents . . : . : . : . 120,943 
Bills receivable. ° . . ‘ ° ° ° 651,923 
Bills held for collection, as per contra , , : ‘ ‘ , ‘ 387,162 
Loans on security, temporary advances, etc. . ‘ ; ‘ ‘ - 2,624,441 
Bills discounted . a eee Ss ‘ 578,886 
Bank premises, house and office furniture : a 107,553 
Stationery, stamps on hand, marine insurance policies, etc. . 3.555 
Gold coin commandeered by the Government of the South African 

Republic . . : : . : : . : : : 50,000 


Oo VMNNON OOON 


° 


47,102,944 


Profit and Loss Account, for the Half-year to December 31, 1900. 


Expenses at head office and branches—salaries, £43,919. 12s. 8d.; rent, 

rates and taxes, £4,921. 6s. 10d.; directors’ fees, £ 1,505 general 

charges, telegrams, postages and stationery, 412,146. 6s, 11d. . ° 462,487 6 5 
Dividend to December 31, 1900, £45,000 ; contribution to pension fund, 

42,000 ; balance to next account, £16, 629. 75. 3a. . 63,629 7 3 


£126,116 13 8 


Cr. 
Balance at June 30,1900_—itx. 415,293 12 10 
Gross profits :—After reserving charge for interest on deposit accounts 

to date, rebate on bills not yet due, duty on note circulation, depre- 

ciation on bank premises, war allowance to colonial staff, and 

providing for all bad and doubtfuldebts. . . . . . 110,823 © I0 


4126,116 13 8 
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BANK OF AUSTRALASIA, 


THE directors submit to the proprietors the balance-sheet as at October 15 last, with the 
rofit account for the half-year to that date. After providing for rebate on bills current, for 
ritish and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for the 

half-year, including some recoveries from old accounts, amounted to £151,465. 175. 5d. 
From this sum, increased by £12,575. 2s. 5d. brought forward from the previous half-year, 
the directors have appropriated £50,000 to the reserve fund, and £20,000 in reduction of the 
cost of bank premises, leaving a net disposable balance of £94,040. 19s. 10d., of which the 
dividend declared will absorb £80,000, and there will then remain £14,040. 19s. 10d. to be 
carried forward to next account. The season has been fairly satisfactory, though in some 
districts, and particularly in most parts of Queensland, the disastrous drought still continues. 
The price of wool, which has again fallen to a very low level, materially retards the improve- 
ment in the pastoral industry, upon which the prosperity of the colonies so much depends. 
The dividend declared is at the rate of 10 per cent. per annum, or £2 per share for the 
half-year, and will be payable, free of income-tax, in London and in the colonies, on 
March 29. 


Profit Account, from April 16, 1900, to October 15, 1900. 


Undivided Profit, April 16, 1900 . ° ‘ ‘ ‘ ‘ a £84,575 
Less: Dividend, October, 1900 yj. ‘ ‘ , . ‘ . 72,000 


on 
oun 


12,575 2 5 
Profit for the half-year to October 15, 1900, after deducting rebate on 


bills current at balance date (£10,607. Is. 7d.), and making provision 
for all bad and doubtful debts, £279,938. 18s. 1d.; dess: (1) Charges 
of management : Colonial—Salaries and allowances to the colonial 
staff, including the superintendent’s department, and 150 branches 
and agencies, £78,462. 6s. 8d.; general expenses, including rent, 
repairs, stationery, travelling, etc., £22,343. 55. 9d@.; London— 
salaries, £7,985. 55. 4@.; general expenses, £3,094. 75. 9¢.— 
£111,885. 55. 6a. ; (2) Rates and Taxes—colonial, £10,140. 75. 5d. ; 
London, £6,447. 75. 9@.—£ 16,587. 15s. 2d.—£ 128,473. os. 8d. 151,465 17 5 


Total amount of unappropriated profit . : . : , ° . 
From which deduct—For transfer to reserve fund, £50,000; for 
reduction in cost of bank premises, £20,000 . ; ; ‘ 


164,040 19 10 
70,000 0 O 


Leaving available for dividend > a £94,040 19 10 





Batlance-sheet, October 15, 1900. 


LIABILITIES. 

Circulation . . : ° ‘ ‘ : ; ‘ ; . £482,985 0 oO 
Deposits ° . . ° , ‘ . ; , ‘ ° 13,650,831 19 7 
Bills payable, and other liabilities. ©. . . . «. « « 2,718,365 9 4 


16,852,182 8 11 
Capital, £1,600,000; reserve fund, £925,000 (of which £500,000 is 
invested in 2} per cent. consols at 95); profit account, undivided 


balance, £94,040. 195. 10d... 2,619,040 19 10 





419,471,223 8 9 





ASSETS. 
Specie, bullion and cash balances . 43,144,841 19 11 
ees at call and at short notice . , , ‘ ‘ . tea ; re) 
British Government securities ° ° ‘ , ‘ > ‘ ‘ 977,196 3 3 
India and Colonial Governments’ securities . ¥ . . . 409,824 13 § 
Bills receivable, advances on securities, and other assets : ° + 13,325,667 11 2 
Bank premises in Australia, New Zealand, and London . ° ° 411,193 I 0 


£19,471,223 8 


wo 
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Report of proceedings at the sixty-seventh annual general meeting, held on Thursday, 
March 28, 1901, at the offices, No. 4 Threadneedle Street, London: The Right Hon. The 
Earl of Lichfield presiding. 

The Manager (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman: As this is the first meeting of proprietors held since the death of Queen 
Victoria, I feel sure it will be your wish that I should allude to that event and to the 
irreparable loss which the whole Empire has ame sustained. We offer our respectful 
sympathy to King Edward and the Royal Family, and we sincerely hope that the King will 
have a prosperous reign. Our grateful thanks are due to the Duke and Duchess of Cornwall 
for undertaking, at this moment of their great family sorrow, the voyage on which they have 
now started—an ever memorable voyage—which is to extend to all the great colonies of the 
Empire, but which has for its first and main object the recognition of the Act which has 
lately bound together the Australian Colonies into one commonwealth. The opening of the 
first Parliament of the Commonwealth by the Duke of Cornwall cannot fail to be an enduring 
landmark in the history of Australia. It will emphasize to the whole world the importance 
of the step lately taken by the Australian Colonies ; it will further cement and strengthen 
the ties of brotherhood which already exist between the mother country and Australia, and it 
will be a graceful recognition of the loyal and gallant help so readily and cheerfully offered, 
and given, by our brethren over the seas during the present war in South Africa, and also in 
China. I make no apology for mentioning these matters at a meeting of the Bank of 
Australasia, for if g results come to Australia through federation, as we all hope will be 
the case, we may feel assured that this bank will receive its due share. (Hear, hear.) Now, 
turning to the accounts before us to-day, I will briefly refer to some of the figures in the 
balance-sheet and in the profit account. Our total liabilities to the public amount to 
416,852,182, as against £17,147,838 this time last year. The difference amounts to 
£295,000, which is not a very marked decrease, considering the magnitude of the figures I 
have just quoted. The current and deposit accounts show a slight increase of £4,500, the 
figures in the present balance-sheet being £13,650,831, as against 413,646,325 last year. In 
connection with deposits it will be satisfactory to you to hear that, as regards deposits bearing 
interest in the colonies, we are more than holding our own, and this notwithstanding the fact 
that some of the banks are allowing a higher rate of interest. On the credit side of the 
account we find that “bills receivable, advances on securities and other assets,” show a 
decrease of £89,000 on a total of over thirteen millions-and-a-quarter, but the colonial 
advances have increased by over £200,000, the slight decrease which I have just mentioned 
being caused by a diminution of bills receivable and other assets. Then we have in “specie, 
bullion and cash balances,” “loans at call and short notice,” and “ British, India and Colonial 
Government securities,” a total of 45,734,362, representing in liquid form a sum equal to 
34 per cent. of our total liabilities to the public. Of course this is a very fine and ample 
margin to hold, and it may be spoken of with satisfaction as evidence of the very strong 
position we now occupy. But there are two sides to the question, because the margin at the 
present time is unnecessarily large, and we could with absolute and perfect security lend out 
some of it, should favourable opportunities arise, without in any way weakening the bank’s 
position. I allude now to this point because I hope some day you will notice that this large 
margin has been considerably reduced, as this would mean that we had been able to find 
profitable employment for a larger proportion of our resources, while still retaining a perfectly 
safe and ample margin of liquid assets. I wish to call your attention to the fact that, whereas 
last year our investments stood under one heading, “ British and Colonial Government 
securities” £636,584, on this occasion we show them under two separate headings, “ British 
Government securities ” £977,196 and “ India and Colonial Government securities ” £409,824. 
So that we have more than doubled our gilt-edged securities during the past year, and have 
very largely increased our holding in British Government stocks, which now amount to nearly 
a million. Then, as regards the profit account, an increase of net profit from £119,870 to 
£151,465 does not require any special comment on my part. The figures speak for themselves. 
With this satisfactory profit we have been enabled to place £50,000 to the reserve fund, as 
against £35,000 this time last year ; we have written £20,000 off the cost of bank premises, 
the same as last year, and we pay an increased dividend at the rate of 10 per cent., carrying 
forward £14,000, as against £12,500 last October. With the £50,000 now carried to reserve 
that fund amounts to £925,000—an increase of £125,000 in the last three half-years. 
Looking to the fact that during a period of several years our reserve fund remained stationary 
while our liabilities had largely increased, it is a matter for congratulation that we are now 
able to add substantial sums to our reserves. I believe that it is the best possible investment 
for the proprietors, and it is to be hoped that our profits in the future will admit of our 
continuing from time to time the same policy. (Applause.) Such a course cannot fail to be 
of great advantage to the bank. I should like to assure you that the large and satisfactory 
profits shown were not earned by undertaking hazardous work or business that showed undue 
risks—(hear, hear)—but, on the contrary, that they are the outcome, and the legitimate out- 
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come, of a consistently careful system of management. As some evidence of this, there is the 
fact that for the third half-year in succession we obtain a not inconsiderable addition to our 
profit from recoveries due to prudent writing down in the past. Now, these good results 
could not have been achieved, separated as we are by so many thousands of miles from the 
scene of the bank’s operations, were it not for the loyal co-operation of our able superintendent, 
Mr. Sawers. We may well be proud of the position he occupies in banking circles in 
Australasia, and a very large measure of credit is due to him for the satisfactory state of the 
bank at the present time. We are also fortunate in having a zealous and efficient staff both 
in London and jn the colonies, and at the last meeting, as no doubt you will remember, a 
sum of £15,000 was set apart to restore to those still in our service a portion of the amount 
deducted from their salaries in 1895-97. My predecessor in the chair, Mr. Arbuthnot, 
alluded rather fully to this question, and while not making any pledge as to any further 
distribution, he stated that if continued prosperity were to be our portion, he believed it would 
be our wish to refund the balance of all deductions made during that period. My colleague 
very rightly interpreted the feelings of the directors, and, I feel sure, of the shareholders also. 
Iam happy to inform you that, with the addition of only £500, the sum of £15,000 has been 
found sufficient, not only to restore the full amounts deducted from the salaries of the staff 
during those years of depression, but also in like manner to make up to the directors that 
portion of their remuneration which they gave up at the time, a course which they then 
adopted so as to put themselves in exactly the same position as all the other employés of the 
— The staff have expressed themselves as most grateful for the consideration that has 
been shown to them, and I feel confident the bank will benefit by the course that has 
been adopted. A paragraph in the report calls your attention to the fact that in some 
parts of Australia the disastrous and prolonged drought still continues—a drought such 
as has not been known within the memory of man, and which has caused the loss of 
immense numbers of sheep and cattle. Since the report was issued we hear of heavy rains in 
districts where the drought was worst, and I hope we may shortly have definite news that 
it has thoroughly broken up, and this hope is strengthened by a telegram just received 
from our superintendent to the following effect :—‘“ Good rains in New South Wales and 
Queensland, especially the latter colony, more expected.” In addition to the misfortune of 
drought, the pastoral industry has also suffered severely owing to the exceedingly low prices 
which have prevailed for wool. In the year 1899 the shortage of wool from drought was 
counterbalanced by the more remunerative price obtained, but during the last twelve months 
producers of wool have had to face both a small yield, and also about the lowest prices on 
record. The wool sales just concluded show a slight recovery from the worst prices, with a 
better tone. Side by side with these troubles, there has been a steady and decided progress in 
connection with the agricultural industry ; exports of agricultural produce have considerably 
increased, and in certain parts that have been fortunate enough to escape the drought, those 
engaged in the pastoral industry have done well, owing to the good prices obtaining for stock. 
In New Zealand—that fortunate land that knows no droughts—the conditions have been 
uniformly favourable, and the position there shows a surely increasing prosperity, all the more 
substantial from being steady and gradual. With regard to the condition of trade generally 
throughout Australasia, I think it can be said that it is being conducted on a sound basis, with- 
out any inflation, but showing a gradual improvement which would soon be largely develo 
should the seasons and the price of wool prove more favourable to the pastoral industry than 
they have lately done. There are two very significant changes that have come about in 
Australasia during the last few years, and which are well worthy of notice. In the first place, 
the exports now show a considerable increase over the imports, whereas up till quite recently 
the conditions were reversed ; and, in the second place, the total expenditure for the last year 
or two has been within the revenue received. This shows a very healthy state of affairs, and 
that the country is in a favourable position to take full advantage of any opening, such, for 
instance, as federation may afford, by giving an impetus to intercolonial trade, but there must 
be bad times as well as good times in all countries, and with banks the rule is the same. It 
would be a mistake to imagine that we can always have such a good statement as the one 
before us to-day. This much, however, I can say with confidence—that during my experience 
of the bank, which now extends over thirteen years, we have never been in such a good 
position either to minimise the effects of bad times, should bad times unfortunately come upon 
us, or to make the most of the increasing prosperity which we hope is in store for the 
Commonwealth of Australia and for New Zealand. (Applause.) I beg now to move the 
adoption of the report and accounts. 

Sir E. Montague Nelson, K.C.M.G., seconded the motion, which was unanimously 
agreed to. 

Sir Owen Roberts proposed the re-election of the retiring directors, Lord Lichfield, 
Sir E. Montague Nelson, and Mr. W. A. McArthur, M.P.; the motion was seconded by 
Dr. Drysdale, and carried unanimously ; and, on the motion of Dr. Drysdale, seconded by 
Mr. Bull, Messrs. Welton, Jones and Co. were reappointed auditors. 
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The Chairman proposed a vote of thanks to the superintendent and other officers of the 
colonial establishment, and to the manager and other officers in London. He remarked that 
he had already alluded to Mr. Sawers’ great service, and had also called attention to the 
zeal and efficiency of the staff of the bank both in London and in the colonies. It only 
remained for him to call attention to the fact that Mr. R. W. Jeans, their London manager, 
had for many years past been devoting all his time and energy to the welfare and interests of 
the bank. During the time he had been in his present position, the business of the bank 
under his charge had increased, and the profits had also derived considerable advantage from 
his presence. (Hear, hear.) With regard to that most difficult and complicated question, 
exchange business, he could assure the proprietors that Mr. Jeans was an absolute master of 
it, and would hold his own easily with the best that could be brought against him. (Applause.) 

Mr. Samuel Joshua seconded the motion, which was carried unanimously. 

Dr. Drysdale moved a vote of thanks for the directors, remarking that it was very easy to 
do so on that occasion considering the satisfactory state of the bank’s affairs. He observed 
that £70,000 more than was being divided had been earned, and the proprietors must be 
very gratified with such a result. He was also very glad to hear onah good accounts of 
Australia and New Zealand. New Zealand was, to his mind, the finest country in the whole 
world, and he was glad to hear that it had not suffered from drought in the way that, 
unfortunately, Australia had. 

The vote was unanimously accorded. 

The chairman, in acknowledging, said it was a great pleasure to the directors to do their 
best in the interest of the bank. 

The proceedings then terminated. 


— 
wr 





BANK OF EGYPT, LIMITED. 


THE net profits for the year, after providing for bad and doubtful debts, rebate of interest, 
current expenses in London and Egypt, income-tax, etc., amount to £43,523. 175. 5a. This, 
added to £5,090. 8s. 11¢., the balance of undivided profits brought forward from the previous 
year, makes a total of £48,614. 6s. 4d. available for appropriation. The directors have 
transferred £7,690. 17s. 4d. to reserve, and recommend the payment of a dividend of 6 per 
cent. for the half-year free of income-tax, making with the interim dividend of 3 per cent. 
paid in July last, 9 per cent. for the year, also a bonus of 7s. 6d. per share on the old 
shares ; and on the new shares (No. 20,001 to 30,000, both inclusive) one-half of the dividend 
and bonus (less the interim dividend paid on the old shares). This will absorb £35,625, and 
leave a balance of £5,298. gs. to be carried forward to next account. In accordance with 
the resolution of the extraordinary meeting, held February 22, 1900, the directors issued in 
June last 10,000 new shares at £19, being a premium of £6. 10s., and have transferred the 
premium on the new shares, less expenses of issue, viz., £62,309. 25. 8d., to reserve, which, 
together with £7,690. 17s. 4d. from the ordinary profits, makes a total of £70,000 transferred 
to this account, thus raising it to £200,000. The directors are glad to be able to inform the 
shareholders that the branch of the bank at Khartoum was opened in May last, and that the 
new premises built by the bank were occupied for the first time on February 4. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital paid up—20,000 £25 shares, £12. 10s. paid (old shares), 
£250,000; 10,000 £25 shares, £12. 10s. paid (new shares), 


£125,000 , , ‘ . . ‘ ‘ , ° ‘ ‘ £375,000 0 O 
Reserve —at December 31, 1899, £130,000; premium on new shares 

less expenses of issue, £62,309. 2s. 8d. ; transfer from profit and loss, 

December 31, 1900, £7,690. 175. 4d. ‘ ‘ : ° a 200,000 0 O 
Bills payable ° : 661,312 8 3 


Current accounts, including rebate on bills, fund for doubtful debts and 


other contingencies . . ; ‘ ‘ ‘ ‘ . ° ° 537:758 8 8 
Profit and loss, £48,614. 6s. 4d.; interim dividend paid July 21, 1900, 

£7,500; transfer to reserve, December 31, 1900, £7,690. 175. 4a.— 

415,190. 175. 4d. ° ‘ ‘ . ‘ . . . ° 33.423 9 O 


£ 1,807.494 5 11 





Contingent liability on bills discounted on December 31, 1900, £140,423. 125. 2d. 
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ASSETS. 
Cash babs . . . ; ‘ ; . ‘i ‘ . : £44,718 3 9 
Bills receivable : ‘ . ‘ : ° : ‘ ' , 494,303 6 0 
British and Egyptian Government securities, £195,703. 13s. 8d. ; other 
securities, £6,264. 145. . ‘ ‘ : ; ‘ ‘ ‘ 201,968 7 8 
Bank premises—Alexandria, £13,000 ; Cairo, £11,000 . ; . 24,000 0 O 
Current and other accounts . . ‘ ; 1,042,504 8 6 


£1,807,494 § 11 
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AN account pursuant to the Act 7 and 8 Vict., cap. 32, for the week ended on Wednesday, 
March 20:— 
ISSUE DEPARTMENT. 
Dr 




















Notes issued . ° : : . . . . ‘ . : . £52,175,320 0 O 
Cr. 
Government debt . ‘ ‘ A . . ; " ‘ ‘ . £11,015,100 0 O 
Other securities . . ° ‘ . ° : . ‘ ‘ ; 6,759,900 0 Oo 
Gold coin and bullion . : . ‘ . ‘ ; . : + 34,400,320 0 O 
£52,175,320 0 © 
BANKING DEPARTMENT. 
Dr. 
Proprietors’ capital : . ; ° : ‘ . ; ; - £14,553,000 0 O 
Rest. > ° , . » . x . ‘ . . ‘ 3,780,614 0 O 
* Public deposits . . , . , . : . . - 13,154,785 0 o 
Other deposits. ° ° ; ‘ . ; . ° , - 37,531,826 0 o 
Seven-day and other bill » ‘ . i : : : i : 194,416 0 O 
£69,214,641 0 0 
* Including Exchequer, —_- banks, Commissioners of National Debt, 
C and dividend accounts. 
r. 
Government securities . . ‘ , ‘ : ‘ ° , - £12,305,280 0 oO 
Other securities . . . . . ; ; , ° . - 31,224,477 0 oO 
Notes . . . . : ; . ; : . . : : 23,793,225 0 oO 
Goldandsilvercoin  . . . . . .«. . : ‘ ; 1,891,659 0 Oo 
£69,214,641 0 0 
J. G. NAIRNE, Deputy Chief Cashier. 
March 21. 


A general court of the governor and company of the Bank of England was held on March 
21, in the Bank parlour, Mr. Samuel Steuart Gladstone presiding. 


The Secretary (Mr. Kenneth Grahame) having read the minutes of the last court, and 
these having been confirmed, 


The Governor said : I have to acquaint the court that this is one of the half-yearly general 
courts appointed by the charters and by the 12th by-law for the making of dividends ; that 
the net profits for the half-year ended February 28 were £725,596, making the amount of 
the “rest” on that day £3,750,341 ; and that, after providing a dividend of 5 per cent., the 
“rest” will be £3,022,691. The court of directors therefore propose that a half-year’s 
dividend of interest and profits be made on April 6 of § per cent., without deduction on 
account of income-tax ; and I put the question, That this court do order a dividend of 
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interest and profits to be made on April 6 of 5 per cent., without reduction on account of 
income-tax. 


Mr. S. W. Silver seconded the motion, which was carried. 


Mr. S. D. Hopkinson said he desired to offer a few remarks upon an important feature in 
the Bank’s relations with the public which had come to light since their last meeting--he 
alluded to the insecurity of the method of transferring consols (and other stocks inscribed at 
the Bank) by means of powers of attorney. Stockbrokers, bankers, and other agents who 
were required in the course of their business to make transfers of stock under powers of 
attorney had been painfully surprised to find that this method of transfer left the agent 
practically defenceless against forgery, and that in the event of a forgery in a power of attorney 
it was the innocent and often underpaid agent upon whom the law placed the whole of the 
loss. He was both a happy proprietor of Bank stock and an unhappy broker, who not 
infrequently had to perform the dangerous function of attorney. A loss through forgery in a 
power of attorney for the sale of consols in cases where the attorney had been guilty of no 
negligence ought, in his opinion, to be borne by the Government. He believed he was right 
in saying that the object of transfer by power of attorney was, by facilitating the process of 
sale, to encourage purchases, and if that were the case, and the benefit of the arrangement 
went consequently to the Government in the shape of the greater attractiveness it gave 
Government stocks, then, he maintained, upon the Government should rest its risks. He 
suggested that it should be pointed out to the Government by the Bank that the steps which 
had been taken of recent years to make the funds more popular by paying the dividends 

uarterly, sending dividend warrants by post, investing dividends automatically, etc., were in 
Senger of being nullified by the risk of heavy loss, which was now placed on innocent agents 
acting under powers of attorney. In the event of these representations being met by the 
Government by a on possumus on the ground that there were no funds at its disposal against 
which such a loss could be charged, he suggested that the Bank might properly ask for the 
necessary authority to deduct any such loss from the unclaimed dividends which were under 
statute handed over by the Bank from time to time to the Commissioners for the Reduction 
of the National Debt. Unless the matter could immediately be placed on a more satisfactory 
footing by arrangement with the Government, or the Bank could see its way to remodel its 

rocedure in connection with sales of the funds on some such line as those obtaining, for 
instance, in respect of Canadian Government stocks—which were transferable by holders at a 
distance without power of attorney—it would, he was convinced, be politic in them to agree 
that the loss consequent on any such forgery as that which lately formed the subject of an 
action before Sie. Fustien Kekewich should be borne by the Bank. He felt sure that the 
directors would agree that it was open to consideration whether, in case of loss through 
forgery in a power of attorney, it was altogether politic for the Bank to stand immovably on 
its exact legal rights. He respectfully submitted that some consideration at the hands of the 
Bank should be granted to the unlucky gentleman who acted as attorney in the case 
referred to. 


The Governor: I have listened with much interest to what Mr. Hopkinson has said, but 
I am sorry to say that I do not take the view he does on this occasion. He talked about an 
innocent attorney, and I do not say for a moment that he is not innocent, but he was careless, 
and I hold a very strong opinion that a man who puts a document which is not genuine on 
the market must take the consequences of it. As for the Government’s undertaking the risk 
of such transfers, it would be perfectly absurd to make such a proposal to them, as they would 
simply laugh at it. I do not know that I can say anything further. It is my feeling—and I 
think it will be the feeling of most people—that the man who uses an improper instrument 
must take the consequences. 


On the motion of Mr. S. W. Silver, seconded by Mr. C. S. Belli, a vote of thanks to the 
governor and directors was passed, and the proceedings terminated. 





BANK OF MAURITIUS, LIMITED. 


THE gross profits for the year, including the sum brought forward from last account, are 
420,434. 4s. 7@. Deducting the current charges, rebate, income-tax and all expenses, and 
making provision for bad and doubtful debts up to December 31, 1900, there remains £12,347. 
6s. 6d. From this amount there has been paid on July 14, 1900, an interim dividend of 6s. per 
share, £3,766. 10s. ; there has been carried to investment reserve, £ 3,000 ; and it is seenaneiee 
apply the balance as follows :—To final dividend of 6s. per skare (making 6 per cent. for the 
mo | 43,766. 10s. ; to profit and loss new account, £1,814. 6s. 6d. 
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Balance-sheet, December 31, 1900. 





Dr. 
Capital—authorised—20,000 shares of £10 each, £200,000. 
Issued—12,555 shares of £10 each, fully aa ; : ; : . £125,550 0 oO 
Reserve fund ° . ; : 30,000 0 Oo 
Amount due on deposit, ‘current and other accounts , ° ‘ : 226,699 17 5 
Loans payable against securities . 20,000 0 O 
Drafts issued by London and Mauritius offices, including £26, 185. 6s. 
against securitfes outstanding at this date . . 37,602 II 10 
Liabilities on bills rediscounted and on forward exchange contracts (as 
per contra) . 73,869 0 5 
Profit and loss, £ 12,347. 6s. 6d. ; "less investment reserve and interim 
dividend, £6,766. 10s. . —* : ° » a : , 5,580 16 6 
£519,302 6 2 
a area 
Norte.—The liabilities and assets in Mauritius are converted at the exchange of Rs. 15 to the £ (1s. 4d.) 
Cr. 
Cash in Mauritius and with bankers. 4222,321 12 § 
Investments in consols, India ated stock and Great Indian Peninsula 
Railway securities . . , : ° 49 687 10 oO 
Bills of exchange purchased and current at this date . 57,805 10 4 
Bills discounted, advances to customers and other sums due to the bank 106,118 13 © 
Rediscounts and forward exchange contracts (as wn mend ‘ ; : 73,869 0 5 
Freehold bank premises and furniture . ‘ : . . 9,500 0 0 
£519,302 6 2 





BANK OF SCOTLAND. 


INCLUDING the balance of £13,695. 145. 6d. carried forward from last account, the net 
profits for the year, after providing for bad and doubtful debts, rebate and interest, and after 
paying all expenses, amount to Lats, 116. Is. 10d.; whereof the directors have applied—to 
credit of the reserve fund, £50,000; to account of heritable property held by the bank, 
£5,000 ; in payment of half-yearly dividend at the rate of 12 per cent. per annum, free from 
income-tax, in October last, £75,000 ; and they recommend that a similar dividend be now 
declared, payable on April 15, £7 5,000—together, £205,000 ; leaving, with the reserve fund, 
increased by the above addition to £775,000, undivided profits amounting to £786, 116. 
Is. 10d. The directors much regret to record the death within the year of their colleague, 
the Hon. F. J. Moncreiff,C.A. In his room they recommend the election of Lord Henry 
Scott, Dalkeith House, Dalkeith. 


Abstract Balance-sheet, as at February 28, 1901. 
LIABILITIES. 


I.—To the public :—Note circulation, £ 1,073,920 ; drafts issued payable 

within fourteen days, £201,197. 15s. 7d.; deposits and credit balances, 

£15,887,972. 5s. 10d.; acceptances—to banking customers, 

£1,079,740. 55. 8d.; to other customers, £1 33,281. > 3d.— 

£1,213,022. 45. 11d. : - 418,376,112 6 4 
II.—To the proprietors :—Paid- “up capital, £ I 250,000 ; reserve "fund, 

4775,000 ; half-yearly dividend, payable April 15, ms, £75,000 5 


balance of profits carried forward, £11,116. Is. 10d. ‘ 2,111,116 1 10 
Total liabilities ; : ; . £20,487,228 8 2 
ASSETS. 





ane and silver coin, notes of other bank, cash balance with the Bank 

England, and cheques in course of transmission, 41,610,824. 

- 7@.; British Government securities, and money in London at 

call or payable within twenty days, 45,046,613. 8s. 1od.; Indian 

and Colonial Government securities, and other stocks and i investments, 
$2,830,545. 125.4d.. » « «© «© «© « «© « «© £0,487,983 4 9 


Carried forward - £9,487,983 4 9 





i 
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Brought forward ‘ - £9,487,983 4 9 
Bills discounted, cash accounts, and other advances, £9,167,175. 35. 2d. ; 
bank premises at Edinburgh and branches, £240,843. 75. 8¢.; 
freehold property Bishopsgate Street, London, £196,062. 13s. 3d. ; 
heritable property yielding rent, £182,141. 14s. 5d.; liabilities of 
banking and other customers for acceptances - the bank, as fer 
contra, 1,213,022. 4s. 11d... ‘ . ; . - 10,999,245 3 5 


Total assets ‘ d ‘ ‘ . £20,487,228 8 2 








PROFIT AND LOSs ACCOUNT. 


Dr. 
Account of heritable property held by the bank. £5,000 
Half-yearly dividend—October, 1900, £75,000 ; April, 1901, £75,000 150,000 
Balance at February 28, 1901, consisting of—(1) reserve fund from last 

year, £725,000; (2) addition now made, £50,000; (3) undivided 

profits carried forward, 411,116. 1s. 10d. . A = i ‘ ‘ 786,116 1 10 


£941,116 1 10 


oo 
°° 





Cr. 
Balance at February 28, 1900 £738,605 14 6 
Consisting of—(1) reserve fund, £725,000 ; (2 ) undivided profits brought 
forward, £13,695. 145. 6d. ‘Gross profits for the year, after providing 
for bad ‘and doubtful debts, accrued interest, and rebate on bills dis- 
counted not yet due, £372,751. 3s. 10d.; /ess expenses of manage- 
ment at the head office, London office, and 123 branches in Scotland, 
including salaries, income-tax, and all other charges, £170,330. 
16s. 6d. ; net profits for the year. ‘ . , , ° : 202,420 7 4 
£941,116 1 10 





i>. 
> 





BANK OF WHITEHAVEN, LIMITED. 


INCLUDING the balance, £1,777. 10s. 1d., brought from December 31, 1899, and after 
deducting current expenditure, payment of income-tax, and making provision for bad and 
doubtful debts, the profits for the past year amount to £12,978. 10s. The interim dividend, 
at the rate of 10 per cent. per annum, paid on July 27 last, absorbed £4,926. Ios. ; leaving 
at present available £8,052. This sum the directors recommend should be appropriated by 
payment of a dividend for the half-year at the rate of 10 per cent. per annum, amounting to 
44,926 10s.; and a bonus of 2s. 6d. per share, £1,231. 125. 6d.; which will absorb, 
£6,158. 25. 6a. 5 and leave the sum of £1,893. 175. 6a. to be carried to the profit and loss 
account of the present year. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 
Copltal oss 430 shares, on each of which & 10 -~ share is wee R £98,530 © 0 
Reserved surplus fund . . 90,000 0 0 
Bank buildings redemption fund . ‘ ; ‘ ‘ , ; ‘ y000 O O 
Notes in circulation ° ° - . ° ° . ‘ N60 oo 
Short dated drafts on London, etc. , ‘ , ‘ ‘ 6,278 111 
Amount due on deposit, current, and other accounts . . ., 541,263 15 I 
Balance of profit and loss account. Se Mee RIK 8,052 0 O 


£757,583 17 © 





ASSETS. 
Cash in bank, at head office and branches, and at call . 444,737 10 8 

Government ‘stocks, public bonds, railway debenture and. preference 
stocks, loans on security at short notice, and other investments. . 384,299 5 8 
Bills of exchange, advances on current accounts, and anes loans . ‘ 316,947 0 8 
Bank property at Whitehaven and branches . , ‘ ‘ 11,600 0 0 
£757,583 17 © 











772 BRADFORD BANKING COMPANY. 


BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 


(CONSOLIDATED BANK OF CORNWALL.) 


% Quarterly Balance-sheet, March 31, 1901. 


LIABILITIES. 


Capital—30,000 shares at £50 each, £1,500,000 ; a up “ae 











30,000 shares of £50 each, £10 paid up . : ; £300,000 0 O 
Reserve fund . ° ° 302,500 0 O 
Amount due to customers on current and deposit accounts, etc. ‘ ‘ 5,387,047 4 8 

£5,989,547 4 8 

ASSETS. 
Cash in hand and at call ‘ : : : £542,121 3 9 
Investments in Government and other stocks and securities . . : 2,119,693 18 8 
Advances on securities, loans, current accounts, bills of exchange, etc. . 3,261,507 2 5 
Bank premises . . ° ° . ° , . ° ° ; 66,224 19 10 
£5,989,547 4 8 


BRADFORD BANKING COMPANY, LIMITED. 


THE directors have to report that, after making provision for all bad and doubtful debts, 
and rebating the interest on bills not due, the net profit for the year amounts to, £57,555. 115. 2d., 
which added to the surplus brought from the year 1899, £6,769. 12s. 6d., makes a total 
of £64,325. 35.8d. The directors recommend the appropriation of this sum as follows, viz. :— 
Interim dividend of 3s. 6d. per share, paid in August, on 136,000 shares, £23,800 ; further 
dividend of 3s. 6d. per share, to be paid on February 1 (making 7s. per share for the year), 

£23,800 ; to reserve fund (making this fund £185,000), £10,000 ; in payment of income-tax, 
£2,1 139. 8s. 6d.; and the surplus to the credit of profit and loss for the current year, 
£4,585. 155. 2d. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital—£ 1,400,000 ; subscribed ong, 4 agian. 





Paid up capital . - «+  « «+ £408,000 0 0 
Reserve fund : : ° , . ° , ° ‘ , ‘ 175,000 0 O 
Own notes in circulation . ; ° ; ‘ ; , . : 22,170 0 O 
Deposits and credit balances . , 5 ‘ : : , ; : 2,213,495 5 0 
Rebate of discount on bills . 1,925 12 0 

Profit and loss—surplus from 1899, £6, 769. 12s. 6d. ; net profit for 1900, 

£57,555- Its. — £64,325: 3. ; 4ess interim dividend — in 
August, £23,800 . 3 ‘ . . ‘ a 49,525 3 8 
£2,861,116 o 8 

ASSETS. 

Cash and bills on hand and with London and other bankers. £463,202 7 7 

Investments—Colonial Government stocks, £209,323. I 15. 34. ; corpora. 
tion bonds and other securities, £76,783. § 8s. 6d. 286,106 19 9 
Advances on current accounts ° ° . . . . 2,091,071 7 8 
Bank premises. : ° ‘ . ‘ . : , ; : 20,735 5 8 
£ 2, 861,1 16 _ 8 
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PROFIT AND LOSS. 





Dr. 
Interim dividend of 3s. 6d. per share paid in August on 136,000 shares . £23,800 0 0 
Further dividend of 3s. 6d. - share Shine 75. per -_ for the oun 23,800 0 0 
Reserve fund (making this fund £185,000) . . 10,000 0 O 
Payment of income-tax . ' ‘ 3 : 3 2,139 8 6 
Surplus to the credit of profit, and loss for 1901 . ‘ ‘ ; ‘ 4,585 15 2 
£64,325 3 8 

Cr. 


Surplus from 1899, £6,769. 125. 6d. ; net profit for 1900, £57,555- 11s. 2d. £64,325 3 8 





s 
—— 





BRADFORD COMMERCIAL JOINT STOCK BANKING COMPANY, LIMITED. 


THE annexed statement of accounts for the year ending December 31, 1900, shows that 
the net profits of the bank, after providing for bad and doubtful debts, and writing down the 
investments to present values, amount to £26,233. 3s. 9@., which with the balance, £6,519. 
3s. Id. brought forward from the year 1899, makes a total of £32,752. 6s. 10d. An interim 
dividend of £1 per share for the half-year ending June 30 was paid in July last. The 
directors now propose to pay a further dividend of £1 for the second half-year, being 8 per 
cent. for the year (clear of income-tax), and to carry the balance of £6,752. 6s. 10d. to the 
credit of the profit and loss account for the present year. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 
Paid-up capital . ‘ ° , ° ‘ , . ‘ ; - £325,000 0 oO 
Guarantee fund. ° ° ° ‘ ° ; ° ‘ ‘ ‘ 125,000 0 O 
Unpaid dividends ° ‘ ° ‘ ° ‘ . ‘ ° ° 117 17 6 
Own notes in circulation : . . : : 9,015 0 Oo 
Deposits, credit balances and drafts on London. , ‘ ‘ , 1,960,629 15 Oo 
Acceptances on account of customers. 137,229 6 2 


Profit and loss account—surplus from 1899, £6, 519. 35. ‘1d. ; ; " profits for 

1900, £26,233. 35. 9d.-—£ 325752. 6s. 10d.; less interim dividend 

paid in July, £13,000. R ‘ 7 r E 19,752 6 10 
2,576,744 5 6 











ASSETS. 
Billsandcashonhand. . . . «.« «© «© «© « « £353,863 17 8 
Cash with banking agents. . ; 513,498 18 11 
Investments in Government, corporation and ‘debentur. ‘stocks - : 111,886 19 8 
Advances on current accounts and loans , ‘ ; ‘ ‘ ‘ 1,443,265 3 I 
Acceptances as per contra. . ° . : ‘ ‘ 137,229 6 2 
Bank premises (original cost £ 38,000) . , ‘ ‘ , ‘ j 17,000 0 O 
42,576,744 5 6 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Interim dividend paid in July . ‘ ; ‘ ‘ . ‘ ‘ £13,000 0 oO 
Dividend to 31st mber . ‘ ‘ ‘ ‘ 13,000 0 O 
Balance carried to profit and loss account for 1901. ‘ , , ‘ 6,752 6 10 
£32,752 61 
Cr. 
Balance, December 31, - . . ‘ ‘ ‘ . ‘ é 46,519 3 1 
Profits for 1900. : ew ee , ‘ ‘ 26,233 3 9 


432,752 6 10 











774 BRADFORD OLD BANK. 


BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
amount to £25,430. 4s. 7d., and, after payment of current expenses amounting to 
£6,439. 16s. 4d., a net profit remains of £18,990. 8s. 3¢.; which, added to £6,041. Is. §d., 
the balance brdught from last account, makes £25,031. 9s. 8d@.; which the directors 
recommend should be appropriated as follows :—£18,275 in payment of the usual dividend 
of 4s. 3d. per share, free of income-tax, which is equal to 108 per cent. per annum, and the 
balance of £6,756. 9s. 8d. carried to profit and loss account for the present half-year. 


Balance-sheet, December 31, 1900. 





LIABILITIES. 
Capital called up, viz., £4 ™” share on ae shares... : . £344,000 0 oO 
Reserve fund : ° : ; 202,500 0 O 
Unclaimed dividends . ‘ : 46 7 0 
Amount due to customers on current, deposit ‘and other ‘accounts . ; 1,538,299 7 10 
Profit and loss, balance of this account . ° ° ° : ‘ 25,031 9 8 
£2,109,877 4 6 
ASSETS. 

Cash and bills on hand, and with London agents and brokers at call, 
investments on debentures, etc. . ‘ £795,453 2 2 
Amount due from customers on current accounts . ; , ; ; 1,260,327 6 4 
Bank premises, Bradford, vey and Leeds. : : : ‘ 53,746 3.11 
Stamps on hand . . : ; ‘ . 350 12 1 
42,109,877 4 6 
—_—— —————__— 

PROFIT AND LOSS ACCOUNT. 
Dr. 

Current Expenses, viz., salaries, income-tax on profits, stationery, 

directors’ remuneration, etc., Bradford, Keighley and Harrogate . £6,439 16 4 


Dividend account for payment of dividend of 4s. 3d. per share, 
18,275; balance carried to profit and loss, new account, 





£6,756. 9s. 8d. . ° ° ° ; : , , ° 25,031 9 8 
£31,471 6 0 
Cr. 
Balance on June 30 last ° £6,041 1 5 
Interest, commission, etc., after deducting rebate on undue bills, and 
making provision for bad and doubtful debts : . . ° 25,430 4 7 
£31,471 6 © 








BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending December 31, 1900, duly certified by the auditors. The profits for the half-year— 
provision having been made for bad and doubtful debts—amount to £26,773. 19s. 11d., 
subject to deduction of income-tax, viz., £608. 12s. 10d., leaving a net profit of £26,165. 
7s. d.; when the balance from last half-year is added, viz., £6,777. 9s. 7d., there remains to 
be dealt with £32,942. 16s. 8d. The directors have appropriated for the depreciation of the 
values of consols and other investments, £5,000 ; and they recommend that a dividend at 
the rate of 9 per cent. per annum, clear of income-tax, be paid on Friday, February 1, amount- 
ing to £22,500, and that the balance be carried forward to next half-year, viz., £5,442. 16s. 8a. 




















BUCKS AND OXON UNION BANK. 775 


Balance-sheet, December 31, 1900. 


LIABILITIES. 

Share capital :—25,000 shares of Z so each; with £20 ms share 

paid-up . ‘ - £500,000 0 o 
Reserved surplus fund. 180,000 0 Oo 
Deposits, £980,220. IIs. 4d. ; ; credit ‘balances < on current accounts 

drafts on London ams etc., & 1,759,272. 16s. 8d. ‘ . 217391493 8 o 
Unpaid dividends . ‘ : ‘ 1,386 6 
Rebate on bills. ° ‘ ‘ , ‘ 1,205 8 5 
Liability on acceptances and endorsements per contra . ‘ 735 6 
Profit and loss account:—Balance from .account to June 30, "1900, 

46,777.95. 7d. ; profit this half-year, £26,773. nll 11d. ; ess income- 

tax, £608. 125. 10d.— £26,165. 75. 1d. . ‘ 32,942 16 8 





£3,528,896 16 1 








ASSETS. 


Cash at head office and branches, £117,220. 5s. 8d. ; money at call at 
London and other bankers, £238,935. Os. 1d. ; ’bills of exchange, 
£287,399. 2s. Id. ; investments in consols, railway ’and other debenture 
bonds and stocks, Colonial Government securities, county and district 
council and other bonds, shares and debentures in joint stock com- 
panies, £392,696. 12s. 6d.; in freehold ee & 55,238. Is. agi 41,091,489 1 








Loans on stock and other securities . 420,299 19 : 
Advances on current accounts : ‘ 1,868,338 18 5 
Liability of customers on a and endorsements ase contra . 73,868 17 6 
Stamps on hand . : : , ‘ ‘ 649 19 1 
Bank premises’. ‘ ; ; : ‘ ° , . , . 74,250 0 oO 

4 3,528,896 16 1 





BUCKS AND OXON UNION BANK, LIMITED. 


THE directors beg to report that, after having made full provision for rebate of bills, bad 
and doubtful debts, and all other expenses and contingencies, the profits of the company for 
the year ending December 31, 1900, amount to £14,628. 16s. 2@. To this must be added 

£1,61 17. 35., the amount brought forward to the credit of profit and loss on January 1, 1900. 
if directors recommend that £500 be added to the reserve fund, which will then amount to 
£40,000, and that a dividend of 7s. 6d. per share, and a bonus of 2s. 6d. per share be declared, 
making, with the dividend of 7s. 6d. Fa share declared in July, s a total distribution for the 
year at the rate of 17} per cent. balance, £1,745. 19s. 2d., they recommend to be 
carried to the credit of profit and loss account, Igo1. 


STATEMENT OF ACCOUNTS FOR THE YEAR I900, 


Balance-sheet, December 31, 1900. 








LIABILITIES. 

Capital paid up, viz. :—£5 per share on 16,000 shares . " ‘ . £89,000 0 Oo 
Reserve fund ‘ ‘ 9,500 0 oO 
Amount due by the bank on deposit, current and other accounts ‘ . 1,080,630 9 I 
Balance of profit and loss account . ; . : : : . . 10,245 19 2 

41,210,376 8 3 

ASSETS. 

Cash in hand, at agents, at call and at short notice ‘ ‘ , . £127,187 14 6 
Investments in public securities. : ; ; ‘ ‘ ° ‘ 502,661 15 8 
Freehold investments . . «© «© «© «© «© «© «© . 14,327 15 0 
Bills of exchange . . 2,344 17 9 
Advances on current accounts promissory notes and loans on security . 529,354 5 4 
Bank premises’. : : . ° . ° : 34,500 0 O 

£1,210,376 8 3 


i 
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CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE net profits for the year 1900, including a balance of £1,767. 15s. 2d. brought from 
last year, amount to £20,724. 15s. 9¢. An interim dividend of 9 per cent. for half-year to 
June 30 last has been paid, £9,000 ; the directors now propose to declare a further dividend 
of 9 per cent., £9,000, and a bonus of 1 per cent., £1,000; leaving to be carried to next 
account, £ 1,724. 15s. 9d. 

General Balance-sheet for the Year ending December 31, 1900. 


LIABILITIES. 
Capital . ck. Akh ee lhl lUkl OO OR 
Reserve fund . ; . ° . : : : . ; ° 85,000 0 oO 
Notes in circulation . 24,030 0 O 
Amount due by the bank on current, deposit and other accounts, and 
fund to provide for bad and doubtful debts. 911,332 10 5§ 


Profit and loss account—net profits for year, £18,957. ‘Os. 7d.; balance 
from year 1899, £1,767. 15s. waleertn - vai Zess interim 
dividend, £9,000 . ° ° : . ‘ 11,724 15 9 


41,132,087 6 2 


ASSETS. 

Cash at head office and branches, ed at call and short notice, and 
bills of exchange . £79,357 19 11 

Reserve fund invested in consols, corporation ‘stocks, and British railway 
debenture and preference stocks . 85,000 0 Oo 

Investments in corporation stocks, British railway debenture, preference 
and ordinary stocks . . ; , ; ° ; ° ° 77,815 6 § 
Loans and advances on current accounts ° . 868,813 19 10 

Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown and Penrith, £19,600 ; properties on rental, £ 1,500, 21,100 0 O 
7 41,132,087 6 2 








CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


THE directors have now to submit to the shareholders the balance-sheet and profit and 
loss account of the bank for the year ended December 31 last. These show a net profit, after 
roviding for bad and doubtful debts, of £161,532. 14s. 6d., inclusive of £13,285. 115. 5d. 
Leashe forward from the previous year. The interim dividend at the rate of 10 per cent. 
per annum paid in October last absorbed £40,000, and a further sum of £10,000 has been 
appropriated to pay a bonus of 10 per cent. on the salaries of the staff. The amount now 
available i is therefore £111,532. 145. 6d., out of which the directors propose to pay a final 
dividend at the rate of 10 per cent. per annum, making 10 per cent. for the whole year ; to 
add £50,000 to the reserve fund, which will then stand at £575,000; and to carry forward 
the balance of £21,532. 145. 6d. 


Liabilities and Assets, December 31, 1900. 
LIABILITIES. 


a ee — upinfull.  . - - «© © © «© « « tenes © © 
; ; . ; . ‘ ; ; . 525,000 0 O 
Noter 1 in circulation ° ° ° . : . ° ‘ ° ° 734,084 9 4 
Current accounts . . . ; ‘ m ‘ : . . ; 4,598,239 II 10 
Fixed deposits ° 4,577,032 8 6 
Bills payable :—Drafts on demand and at short sight on head office and 
branches, £988,731. 8s. 6d. ; drafts on London and — am, 
£956,308. 25. 8d. . 1,945,039 11 2 
Acceptances on account of customers. . ; ; . ° , 489,642 5 8 
Loans payable, against securities . ° ° , , ° ° ° 697,621 17 2 
Due to agents and rene . ° , . , , ° 33,829 8 4 
Sundry habilities . ; ° , , ° ; ; . ° 44,134 3 3 
Profitand loss. ° ° ° . ° ; ° . ° ° 111,532 14 6 
414,556,756 9 9 





Liability on bills of exchange rediscounted, £4,948,618. 7s. 7d., of which up to this date 
43,835,572. 148. 5a. has run off, 

















COLONIAL BANK. 777 











ASSETS. 

Cash in hand and at bankers . . i . , ° ‘ - £2,726,023 5 7 
Bullion . ° ° ° ° . ° ° ° ° 734.537 7 8 
Government and other securities ° ° ° 737,409 19 0 
Security lodged against note issues and Government nt deposits ° ° 587,495 19 oO 
Bills of exchange . ° ‘ . 4,424,100 17 9 
Bills discounted and loans. ‘ ° ° . : 4,518,357 16 10 
Liability of customers for acceptances, per contra . : . : . 489,642 5 8 
Due by agents and rere ° ° ° ° . ° 134,157 4 7 
Sundry assets ‘ : . 25:7 5 5 
Bank premises and furniture at the head office and branches . ° 162,3 3 0 

Balances between head office and heaven aay aera adjust 
ments. . 16,828 5 3 
£14,556,756 9 9 

Profit and Loss Account for the Year ending December 31, 1900. 
Dr. 

Interim dividend for the half- stl to ye 30 am, at ae rate of 10 per 
cent. per annum . . ‘ £40,000 0 0 
Bonus to staff ° 10,000 0 Oo 

Balance proposed to be dealt with as follows :—Dividend at the rate of 

10 per cent. per annum, for the half-year to date, £40,000 ; reserve 
fund, £50,000; profit and loss new account, £21,532. 145. 6d. ‘ 111,532 14 6 
£161,532 14 6 

Cr. 

Balance at December 31, 1899. £13,285 11 5 


Gross profits for the year, after providing for bad and doubtful debts, 
£294,532. 10s. 11d.; deduct—expenses of management and general 
charges at head office and heeenee 4 aaa 7 10d. ; net — 
for the year. . ‘ 148,247 3 1 


£161,532 14 6 





—~> 
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COLONIAL BANK. 


THE directors have to submit the following statement of the accounts of the corporation 
on December 31, 1900, viz. :— 
LIABILITIES. 





Capital, £2,000,000 in naan shares of — each, » £6 me. ‘ - £600,000 0 o 
Reserve fund . : ‘ ; ; 150,000 0 O 
Notes in circulation . ‘ ‘ ‘ ° ° ‘ 422,361 18 4 
Deposits at interest and on current account . ° ‘ ° ‘ ° 1,893,635 19 § 
Bills payable and other liabilities . 818,326 18 11 

Balance of profit from last half-year, £8,597. 5s. 4d.; net t profit for half- 
year ending December 31, 1900, £18,164. Is. 9d. 26,761 7 1 
43,911,086 3 9 

ASSETS. 

Specie . ° ‘ ° ° £469,020 I 4 
Cash at London bankers, and at call and short notice , 74,576 19 7 


English and Colonial Government and other investments held in London 
(of which £130,000 is lodged with the Crown Agents for the Colonies 
as security for note issue as ngewe by the Colonial Bank Act of 


1898) , , ° ‘ ° ° ‘ 1,102,809 I 4 
Bills receivable, etc. . ‘ ‘ ‘ ‘ ‘ 902,555 6 
Due in the colonies on current accounts ° 151,937 1 
Bills discounted in the ms bills in transit, and advances on 

security, etc. . ‘ e e 1,160,186 19 10 
Bank premises and furniture i in London and the colonies ° . 50,000 0 0 


£3,911,086 3 9 
————— 











778 COMMERCIAL BANK OF TASMANIA. 





PROFIT AND LOSS ACCOUNT. 








Expenses in London office and at fifteen branches and agencies, including 











income-tax 3 : : £34,214 18 9 
Balance . , , ° ‘ ; . : ° : , , 26,761 7 1 
£60,976 § 10 

Cr. . 
Brought forward from last half-year. ° : . ° 48,5907 5 4 
Gross profits after providing for bad and doubtful debts ; . . 52,379 0 6 











£60,976 § 10 






Out of the preceding balance, amounting to £26,761. 7s. 1d., the directors recommend the 
payment of a dividend of 3 cent. for the half-year ended December 31 last, free of income- 
tax, which will require £18,000; leaving £8,761. 7s. 1d. to be carried forward to the next 
half-year. Seasons throughout the British West Indies have been favourable to the production 
of sugar, and large crops are being reaped, except in Demerara where a severe drought has 
prevailed. The present price of sugar is fairly remunerative. On the other hand, the price 
of rum has fallen considerably, a serious matter to Demerara and Jamaica planters, who are 
greatly dependent on this product. The new direct line of mail steamers between Jamaica 
and Bristol has commenced running, and the first shipment of bananas was landed on March 
19. It is anticipated that this line will prove highly beneficial to the fruit industry of the 
colony. As intimated at the half-yearly general meeting in April, 1900, bank premises account 

. has been charged with £25,000, part of the cost of the new buildings in Trinidad and 

London. The directors would have every reason to feel that the condition of affairs in the 

colonies in which the bank’s operations are conducted is quite satisfactory were it not for the 

continued uncertainty regarding the European sugar bounties. 




















- 
ae 





(MESSRS.) COCKS, BIDDULPH AND COMPANY. 






Balance-sheet, January 12, 1901. 







LIABILITIES. 







Partners’ capital and reserve . . ; ‘ ° ; ‘ ‘ £200,000 0 oO 
Current and deposit accounts ; : . . ° ° ; ° 903,179 13 II 






£1,103,179 13 11 






ASSETS. 


Cash in hand, at call, and at short notice " ‘ ‘ ; ‘ - 
Investments :—Consols 2} per cent. stock, £100,000 at £91 per cent., 
£91,000; India guaranteed railway debenture stock, Colonial 
inscribed stocks, and Egyptian 3 per cent. guaranteed bonds, £87,060 ; 









£400,114 4 10 








railway stocks, and other securities, £100,920. 2s. 11d. . > . 278,980 211 
Advances to customers and bills discounted . "i ‘ ;. . 374,085 6 2 
Freehold bank premises, Charing Cross and Spring Gardens . : 50,000 0 oO 














41,103,179 13 11 
SSE 





»™ 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 











AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £16,161. 4s. 9d. ; 
balance from last half-year, £1,761. 10s. 6d.—together, £17,922. 155. 3d. ; deduct—expenses 
of management, £8,151. 5s. 8¢.; note tax, £508—together, £8,659. 5s. 8d.; leaving for dis- 
tribution £9,263. 9s. 7¢., which the directors propose to appropriate as follows :—Dividend 
at the rate of 7 per cent. annum, £4,952. 4s. 9d.; dividend tax, £247. 125. 3d.; write off 
bank premises, £1,500; balance carried forward, £2,563. 125. 7d. 
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Dr. Balance-sheet, February 28, 1901. 
Capital . . , ° , . ‘ “ 8 a ‘ ‘ ‘ £141,492 10 0 
Reserve fund : ‘ M . a ‘ ‘ . ‘ P ‘ 100,000 0 O 
Circulation . ‘ ‘ ‘ ‘ ‘ ‘ ; ‘ ‘ ‘ ‘ 53,384 10 0 
Deposits ° . ‘ : ; . ‘ ° ‘ ‘ ° ‘ - 0308 10 3 
Profit and loss ° e ° ° ° ° . ° ‘ ° ‘ 9,263 9 7 
41,802,448 19 10 
Cr. 
Specie and bullion, £214,637. 2s. 3d. ; Government eran, & sgPt9 ; 
due from other banks, 168,445. 125. 2d. ‘ ‘ £573,101 14 § 
Bills rec@wable and — advances ‘ . 4 > ‘ a 1,197,696 12 7 
Bank premises. ‘ ° ° ° ° . . 31,650 12 I0 
£1,802,448 19 10 








CORNISH BANK, LIMITED. 


THE shareholders will, no doubt, have noticed that for some time past, owing to various 
causes, there has been a ae depreciation in the value of nearly all the securities 
quoted on the Stock Exchange. a ovide for this depreciation, which the directors believe 
will be of a temporary nature, R.. ve transferred £50,000, a portion of the reserve, to 
form a contingent fund. The ordinary business of the bank has been quite satisfactory 
during the year ; and including £7,107. 10s. 2@. brought from 1899, the net balance of profits 
and rebate, after providing for bad and doubtful debts and rebating current bills, is £34,203. 
5s. 6d. The distribution of the same as recommended by the directors is as follows :— 
Interim half-year’s dividend of 10 - cent. per annum, yee Me July last, £7,530; dividend 
of 10 per cent. for the half-year ending December 31 (both being free of income- “tax), £75530; 
bonus of 24 per cent. per annum (also free of income-tax), £ 35785 5 ; to be placed to reserve 
fund, £5,000 ; leaving a balance to be carried forward of £10,378. 5s. 6d. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital subscribed, 10,000 shares of £50 each, £500,000. 
Capital paid up, viz. :—9,940 shares at £15, £149,100; 60 shares at 





£25, £1,500 . £150,600 0 oO 
Reserve fund, £ 145,000 ; contingent fund (to provide ‘for depreciation 
in investments), £50,000 . . 195,000 0 0 
Current ‘and deposit accounts . . 1,481,443 15 0 
Profit and loss account, £ 34,203. 5s. 6d. ; less interim dividend paid in 
July last, £7,530. 26,673 5 6 
£1,853,717 0 6 
ASSETS. 
Cash in hand, Bank of England, and London bankers . £125,596 13 10 


Consols (£ 100,000) and securities of, or guaranteed by, British, Indian 
and Colonial Governments, £217,391. 1s. 3@. ; English and foreign 
railway stocks (debenture, preference and ordinary), and foreign 
bonds, £363,533. 11s. 11¢.; preference stocks, mortgage ames and 


other investments, 471,558. 45. 4d. . 652,482 17 6 
Advances on securities, bills of a and current accounts ° . 1,032,987 Ir o 
Bank premises’. ° ‘ . . 42,649 18 2 

41,853,717 0 6 








CRAVEN BANK, LIMITED. 


Tue profits for the half-year, after making provision for bad and doubtful debts, and for 
the payment of income and property-tax, and after deducting discount of bills on hand, 
amount to £17,456. 2s. 10d., which, being added to the balance brought from the previous 

half-year, makes £24,797. 18s. 4@. available for distribution. The directors have placed 
£5,000 to a contingent fund to meet depreciation on consols and other investments, and they 
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propose, subject to the approval of the members, to apply 41,000 in reduction of bank 
premises account, to declare a dividend of 10s. 6d. per share (free of income-tax), amounting 
to £15,750, and to carry forward to the next half-year the balance of £3,047. 185. 4d. The 
directors regret to have to report that during the past half-year they have sustained a loss by 
the death of their colleague, “Mr. R. L. Hattersley, who had been a member of the board since 
the formation of the company in 1880. They have filled the vacancy thus caused, by electing 
Mr. George Reginald Stansfeld, of Field House, Halifax, to a seat on the board. Since the 
issue of the last report changes have occurred in the managing staff of the bank. Some of the 
senior managers have expressed a desire to be relieved from the more exacting duties. 
Mr. Peterkin (of Clitheroe) has retired after fifty-three years’ service with the bank and its 
predecessors, Mr. Welbury Kendall after forty-seven years’ service, and Mr. George Robinson 
after fifty years’ service, during twenty of which he has held the responsible position of general 
manager. The directors desire to place on record their appreciation of the services rendered 
to the. bank during the past half-century by these gentlemen, and to express the hope that 
the board may continue to have the benefit of their experience and advice. Mr. James 
Frederick Ponting, who has been for ten years manager of t he Keighley branch, and recently 
an assistant general manager at the head office, has been appointed general manager of the 
company. A sub-branch of the bank has been opened during the half-year at Grassington, 
under the management of the Skipton office. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital—30,000 shares of £30 each, £900,000 ; amount ann sti at £7 








per share on ~— shares ; : £210,000 0 Oo 
Reserve fund ; ‘ ; 140,000 0 Oo 
Due by the bank on deposits, current account balances, etc. . : ° 3,044,660 5 1 
Drafts on London agents. < ‘ : ; ‘ ; ; ; 71,024 18 o 
Rebate on bills. . . . ; . . . ‘ : . 543 17 9 
Profit and loss account . . . . ‘ ‘ : , ; . 24,797 18 4 

£3:491,026 19 2 
ASSETS. 
Cash in hand ; é ; ‘ ‘ ° ‘ . ‘ ° i 4119,804 3 2 
Cash at bankers . . r : ; ‘ . P : : . 349,081 12 oO 
Bills of exchange . ° , , 82,682 0 3 
Investments :—£ 100,000 2} consols, £93,994. 1 35. 6d.; debenture 

and preference stocks, etc., £228,722. 16s. 7d. - ‘ . ; 322,717 10 I 
Loans on railway and other stocks : ‘Sane eo " ‘ 75,497 16 2 
Bank premises. ; ; . , ‘ . R . ; 84,841 11 6 
Advances to customers . . ° . . ‘ > ° ‘ 2,454,941 7 3 
Value of stamps onhand . . . ° . . , ° 1,460 18 9 


NS 


43,491,026 19 





Profit and Loss Statement for the Half-year ending December 31, 1900. 





Transfer i in reduction of bank premises account . 41,000 0 oO 
Proposed dividend of tos. 6d. per share on 30,000 shares, free of 
income-tax : . 15,750 0 0 
Contingent fund to meet depreciation on the bank’s investments. ‘ 5,000 0 oO 
Balance to next account ; ° . ° . ° ‘ ° 3,047 18 4 
£24,797 18 4 
Cr. 
Balance from last account . £7:341 15 6 


Net profits for the half-year after providing for bad and doubtful debts, 
and for income and —- -tax, and after deducting discount of 
bills on hand . ° . . . ° : , 17,456 2 10 


£24,797 18 4 
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CUMBERLAND UNION BANKING COMPANY, LIMITED. 


THE net balance at the credit of profit and loss account for the year is £19,125. 155. 
Referring to the paragraphs in co reports, the board have to say that the legal 
ceedings in relation to the Hexham defalcations were brought to trial in November ~t 
when a settlement was arrived at on terms which, in the opinion of the eminent counsel 
retained by the bank, were such as ought not to be rejected. The sum received, however, 
under this settlement leaves a considerable balance of loss, which forms part of the amount 

tered under the item “suspense” account in the balance-sheet ; and with the object. of 
gradually wiping out this balance the directors, on the advice of the auditors, have decided to 
apply the sum of £2,500 out of the profits of the year towards its reduction ; and they there- 
fore recommend that the dividend be temporarily reduced, and that the present payment be 
at the rate of 3 per cent., making, together with 4 cent. paid in July last, 7 per cent. for 
the year 1900. These dividends absorb the sum o 417,500, leaving the balance of £1,625. 
15s. 4d. to be carried forward to next account. 


General Balance, December 31, 1900. 


LIABILITIES. 

Capital paid up . © «© «© «© « «© « « « §@gngeee@-0 
Reserve or guarantee fund. 160,000 0 0 

Deposits on receipt, current account balances and drafts on London 
agents. . ° ° . . . ° . . . 2,132,405 9 8 
Notes in circulation . : ‘ : : , ; . 31,525 0 O 
Balance of profit and loss account . : : . . , . 9,125 15 4 
£2,583,056 5 0 
ASSETS. as 





Cash on hand at head office and branches, £133,520. 9s. 3@.; cash with 
London and other bankers and in transit, 4 120,380. 75. 6d. ; consols, 
Indian railway stocks, Colonial and Foreign Government stocks, 


£228,290. Os. 3a. £482,190 17 0 
Investment of reserve fund, viz. Lona 160,000 2} per cent. consols 
(including £15,000 held by County Council) . 160,000 0 0 


Other investments, viz.:—Harbour bonds, £20,460. 35. 11d.; 3 railway 

preferred ordinary and debenture stocks and other debentures and 

debenture stocks, £140,602. 17s. 3¢.; Pallaflat Iron Ore Company, 

Limited, and other shares, £32,407. 35. 8d.; sundry epee 

£9,491. 155. 6d. 202,962 0 4 
Bills discounted, customers’ balances, loans, ete., £ 1,327,872. 175. 9d. ; 3 

sundry advances on real and other securities (dormant accounts), 


£268,157. 95. 3¢.; suspense, £28,934. IIs. ual eee fe 1,624,964 18 7 
Bank property at Carlisle and branches ; ‘ . . . 70,967 II 11 
Other property yielding rent ° . F ‘ ‘ ‘ ‘ 40,215 18 3 
Stamps and stationery on hand. , ° ° ‘ ‘ , : 1,754 18 11 


£2,583,056 5 o 





Profit and Loss Account, for the Year enaing December 31, 1900. 











Dr. 
Expenses at head office and branches, etc. . ° ‘ , . ° 422,753 4 6 
Interest on deposits and credit balances : : : : : : 36,796 11 2 
Directors’ remuneration for the an 1900 ; ‘ . F j . 1,050 0 oO 
Balance ‘ ‘ ‘ . ° ; ‘ 19,125 15 4 

£79,725 11 © 

Cr. 
Balance, December 31, 1899 . 41,679 6 7 
Gross income at head office and branches during the year, less 8 rebate on 

bills ce ake Wer & @ ; ae 78,046 4 5 


479,725 11 0 
56° 
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Dr. 
Interim dividend, June 30, 1900 . 5 ‘ . . ‘ ‘ ‘ £10,000 0 O 
Balance available . , ; : . ; ‘ . . ° . 9,125 15 4 


£19,125 15 4 


Cr. 
Net profit brought down : ; ; 4 ; ; : . ‘ 419,125 15 4 


—_——u“- +» —___——_— 


DEUTSCHE BANK. 


THE net profits of the year 1900, amounting to * £1,020,521, represent 13°60 per cent. 
on the paid-up capital of £7,500,000 and are to be appropriated as follows :—£825,000 to 
dividend of 11 per cent to shareholders ; £64,552 to ordinary reserve ; £33,871 to directors ; 
£58,750 to superannuation fund and gratuities to staff; £38,348 carried forward to new 
account. In chronicling the financial results of the year 1900 we have to record that the 
period of activity referred to in our previous report—and which was not only of longer 
duration than usual but extended to almost all sections of German trade and industry—has 
been followed by a reaction. The continued stringency of the money market throughout the 
year 1899 and the exceptional situation created by the war in South Africa had in some 
measure acted as an incentive to prudence and caution, but it was not until the sharp fall took 
place in the Spring in the price of American steel and iron that the progressive movement in 
German industries came to a standstill. The fall in prices of industrial shares which then 
took place was felt by the public the more severely owing to the injurious action of the new 
Bourse laws. This unfavorable state of affairs was aggravated by a heavy increase in the 
Bourse taxes, and by the outbreak of the troubles in China. The general feeling of 
discouragement was at its worst in September, but since that month some recovery has set in. 
That the uneasiness engendered was exaggerated has been shown by the course of subsequent 
events. In spite of the heavy burden placed upon the world’s money markets by the 
continued state of war in the Transvaal and the events in China, the diminution in the 
industrial demand in Germany for fresh capital was accompanied by a corresponding increase 
in the amount of funds seeking employment, and an improvement in the demand for invest- 
ment securities. The harvest was fairly good and the foreign trade of the German Empire in 
1900 shows an increase amounting to upwards of £3,700,000 in imports and £10,350,000 in 
exports. The renewed feeling of confidence in the United States of America which set in 
after the presidential election considerably assisted the German markets, as large amounts of 
American securities could be sold abroad, yielding good profits to German investors and 
favourably influencing the balance of trade. Only in quite isolated cases—as for example in 
the wool industry, which in Germany as elsewhere has been affected by a severe crisis—have 
any of the more important manufacturing establishments of the country been seriously 
embarrassed. All things considered the expectation is not unjustified that, provided the 
Government continue to follow the line of commercial policy which has given such satisfactory 
results, the trading and industrial interests of Germany will ere long show evidence of 
renewed invigoration and progress. In the accounts now presented will be found some 
reflection of the course of events during the past year. Loans, more especially to the stock 
exchange, have largely diminished, whilst the amount of bills held has increased upwards of 
43,000,000. The total turnover amounted to £2,488,674,344, showing a decrease of some 
£50 millions ; but this total is still £268 millions in excess of that of 1898. That there has 
been nevertheless no falling off in profits during the past twelve months is due to the broad 
foundation upon which our business is based and to its extensive scope, which in less 
favourable times render it possible for a reduction in revenue from one source to be 
compensated by an increase obtained in other directions. The provincial banks allied with 
us have given us a somewhat larger return and been able to co-operate with us in a number of 
important.transactions. In consequence of the difficulties which have overtaken the Prussian 
Mortgage Joint Stock Bank, due to a long course of mismanagement, important duties have 
devolved upon the Deutsche Treuhand Gesellschaft (German Trust Company), which 
institution, having, as the outcome of the confidence reposed in it by the bondholders, been 
elected their legal representative, has accepted the task of readjusting the affairs of the 
Mortgage Bank. For the better attainment of this object and acting in the public interest, a 
number of the leading banks and firms in Berlin have co-operated with us in forming a 





* The sterling figures throughout this report represent the original Mark amounts at the approximate 
exchange of M. 20 ~£1. 
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committee for the protection of the bondholders. The negotiations carried on by the 
Anatolian Railway Company in reference to the extension of their lines to Bagdad and the 
Persian Gulf have progressed but slowly. After the return of the expedition sent to make 
the necessary surveys, the actual route to be followed has been agreed upon with the Turkish 
Government. The construction of the line remains, however, dependent upon the pro- 
vision of a suitable guarantee by the Ottoman Government. In consequence of better crops 
having been harvested in the districts served by the Anatolian lines, a satisfactory improve- 
ment has taken place in the traffic receipts. The bank has taken part in the issue of 34 and 
4 per cent. Baden Government loans, 34 per cent. Bavarian, Wurtemberg, and Danish 
Government loans, 4 per cent. Hamburg State loan, 4 percent. Hanover and 34 per cent. 
——s provincial bonds, in loans to the municipalities of Stettin, Aix-la~Chapelle, 

amberg, Dresden, Elberfeld, Erfurt, Freiburg, Karlsruhe, Magdeburg, Mannheim, etc. ; the 
issue of new shares of the Siemens and Halske Company, the Banca Commerciale Italiana, 
Rhenish and Bochum Steel Works, German Steamship Company Hansa, and in several 
other operations of more or less local interest. The business of the bank’s branches in 
London, Hamburg, Bremen, Munich and Frankfort O/M continues to progress and yield 
satisfactory results. The dividends paid to us for the year 1899 on our holding of shares in 
the Banco Aleman Transatlantico, the Bergisch-Miarkische Bank, the Schlesische Bank 
Verein, the Deutsche Treuhand Gesellschaft, the Hannoversche Bank, and the Oberrheinische 
Bank—amounting in round figures to £250,000—are included in the accounts now 
presented, but no credit has been taken for the dividends for the past year (1900) which will 
figure in our next balance-sheet. The bank continues to hold a considerable amount invested 
in first-class Government securities. Prussian 3 per cent. consols, which were quoted at 
89°10 in January, fell gradually to 84°80 in September, but at the end of December had 
recovered to 87°60. The bank’s investments have been liberally written down, ample pro- 
vision being made for all depreciation. The number of current and deposit accounts open 
in our books has increased during the year by 12,320, namely, from 64,612 to 76,932. The 
number of officials in the bank’s service at the end of the year was 2,063—an increase of 201. 
We have to deplore the loss by death of Consul Gustav Gebhard and Mr. Herman Marcuse, 
both of whom had been members of the board since the establishment of the bank. We 
have also regretfully to record that Mr. L. Roland-Liicke, one of the general managers at the 
head office, has, after twenty-four years, devoted and successful service, resigned his office. 
Mr. C, Klénne, who at the last general meeting was elected to the board, has accepted the 
vacancy in the management and accordingly ceased to be a director. Dr. Georg von 
Siemens at the close of the year notified his intention to retire from the management. We 
trust that by electing him to the board the general meeting of shareholders will secure to the 
bank a continuance of his valuable experience and advice. The history of our bank isa 
record of the never-to-be-forgotten services rendered to our institution by Dr. von Siemens. 
The gross profits for the year 1900, including the balance of £37,915 brought forward from 
1899, amount to £1,555,693. After deducting all expenses, writing off £40,341 from 
premises and furniture accounts, and making due provision for all bad and doubtful debts, 
there remains a net profit of £1,020,521, which it is proposed to appropriate as above 
stated, carrying forward the balance of £38,348. The reserve funds by the proposed 
addition of £64,552 will be brought up to a total of £2,467,013, equal to 32°89 per cent. of 
the bank’s fully paid capital of £7,500,000. 


General Balance-sheet, December 31, 1900. 
Mark 20=£1. — 
LIABILITIES, 
Capital,  . «© « . « £7,§00,000 
Reserve funds . . 2,402,461 


Current accounts and deposits ; . ; ; ; ‘ - 26,722,191 
Bills payable . . 7,056,565 


Reserve for taxes claimed. ‘ ° . ° . ° 1,653 
Unclaimed dividends. ‘ . ; . . . ‘ . 879 
Pension fund ° ° ° e ° . ° e ° ° ° 147,156 
Sundries ° . : : . . ; . . ° ° ° 121 
Proitandlossaccount. . . + «© «© 6 © « - 1,020,521 


coooooo°0o°o 
eoooo0oo°oc°o 


° 
° 


£44,851,552 


Contingent liability on guarantees given on account of customers, £1,212,995. 








784 DRESDNER BANK. 


ASSETS. 


Foreign coin, coupons and drawn bonds in course of collection 
Cash balances with first-class banks and bankers . ‘ 
Bills receivable ‘ : ‘ . : , 
Government, railway, and other securities 

Current accounts : ‘ ‘ » 

Loans . : . ‘ 8 ‘ 

Syndicates . : ° . ° 

Bank premises. ° ° 

Furniture and fittings 

Sundries . > 


PROFIT AND LOSS ACCOUNT. 
Dr. 
General expenses (including £75,388 taxes and stamps) 
Amount written off furniture and premises accounts 
Net profit fe : ‘ ; i ; 


$2,579,607 
614,429 
735,218 
14,984,345 
4:455,029 
14,264,773 
5,053,647 
1,752,834 
411,645 

20 


5 


$44,851,552 


£494,831 
40,341 
1,020,521 


ceooooo0o0o0oocdoo 


° 


ceoooo0oo0ooo0°oco 


° 





41,555,693 © © 
Cr. 
Balance from 1899 : . ‘ , . , . , . : 
Gross profit for 1900:—Interest, discount, dividends and exchange, 
£972,604; commission, £386,435; profit on investments and 
oe CO ee ee ee ee 


£37,915 0 0 


1,517,778 0 Oo 
41,555,693 0 O 


-~ 
> 





DRESDNER BANK. 


THE profits for the year ending December 31, 1900, after fully providing for bad and 
doubtful debts, permit of the distribution of a dividend of 8 per cent. The turnover is 
£1,360,399,406, as compared with £1,408,256,537 for 1899. The small decrease in the 
volume of business, as indicated by these figures, is due to the interpretation placed by the 
Courts on the new bourse law, in consequence of which time bargains in mining and 
industrial shares, and the resulting carrying-over transactions, have been superseded by cash 
transactions. This has naturally caused a diminution in the earnings from commissions on 
stock dealings. But we are glad to say that this falling off has been largely made up by a 
steady increase in the revenue from other departments, and more especially by the satisfactory 
growth of the business of all our branches. For trade and industry in Germany, the year 
1900 marks an unfavourable turn. The continued dearness of money, the check to inter- 
national trade caused by the prolonged war in South Africa and the troubles in China have 
had a paralyzing effect on the spirit of enterprise, and have detrimentally influenced the 
relations existing between supply and demand in manufactures. In the spring of the year 
under review, news arrived from the United States of America of an over-production in the 
iron industry, which created apprehensions of large shipments of American iron and coal to 
European countries. Although these fears proved to be exaggerated a retrograde movement 
commenced on the German bourses, which gradually extended to all industrial securities, and 
temporarily assumed a serious aspect. The year was particularly disastrous to the woollen 
industry. After a great speculative rise in wool and woollen products generally, a rapid fall 
took place, resulting in heavy losses to many firms. Following on this, during the last quarter 
of the year, the collapse of two mortgage institutions dealt a heavy blow to the market for 
mortgage debentures. The maladministration of these particular concerns, which brought 
about their downfall, did not, however, come as a surprise to those in well-informed circles, 
and the well-founded confidence in the soundness of our first-class institutions of this kind 
has happily not been influenced by this event. That the German money market should have 
stood all these adverse events without more serious consequences, may be accepted as a sign 
of the strength of our national prosperity, and as a proof of a generally healthy economic 
situation. The quieter tone of business prevailing during the second half of the year, both on 
the bourses and in manufacturing circles, led to a considerably reduced demand for money. 
As a consequence, the rate of interest, both during the autumn and at the end of the year, was 











DRESDNER BANK. 785 


only moderately high, and it is anticipated that money will become still cheaper. While 
during the period of great industrial activity the interest taken by the public in securities 
yielding a br ed rate of interest had very materially subsided, this class of securities has now 
again come into favour, and since the beginning of the new year the loans of the German 
Confederate States and of the municipalities have been largely bought at rising prices. The 
deposits again show a considerable increase, having risen during the year from £3,149,000 
to £4;728,000, and the number of deposit accounts from 17,845 to 26,934. Bills receivable 





have risen from £6,119,091 in 1899, to £7,523,558 in 1900. 
Balance-sheet, December 31, 1900. 


LIABILITIES. 














Share capital £6,500,000 0 0 
Reserve fund , 1,700,000 O O 
Current accounts and deposits 14,739,735 9 0 
Acceptances against credits and securities 1553152 0 O 
Dividends unpaid . : : 956 0 oO 
Pension fund 71,006 0 O 
et of branches | 5,877 9 0 
Profit , 704,380 0 O 
430,275,106 0 0 
ASSETS. 
Cash . 41,340,144 0 0 
Bills receivable. 7:523,558 © O 
Cash balances with other banks and bankers | 383,506 o Oo 
Loans ° 2,071,968 o oO 
Government securities, railway and other bonds and shares ‘ 1,627,663 © Oo 
Current accounts (of which covered 1 £9,709,096) 14,675,125 0 O 
Syndicates . 2,395 0 O 
Bank premises’. : 081 0 0 
Pension fund securities . 71,006 0 Oo 
430,275,106 O 0 
Profit and Loss Account, December 31, 1900. 

Dr. 
Current expenses . £206,679 0 O 
Taxes . 53309 0 O 
Amount twritten off furniture and fittings 6,950 0 O 
Amount written off bad and doubtful debts 5,028 0 oO 
Profit ° ° . 704,380 0 O 
£976,406 © © 

Cr. 
Balance from 1899 £4,189 0 O 
Gross profit for 1900 972,217 0 O 
£976,406 0 0 
APPROPRIATION, 

Dr. 
Amount written off bank premises £30,000 0 O 
Amount placed to ay account . 15,000 0 O 
Directors 23,472 0 O 
Managers and branch managers 76,750 © O 
Gratuities to staff ‘ 32,500 0 O 
Pension fund 3994 © O 
Dividend of 8 per cent. to shareholders . 520,000 0 O 
Profit and loss new account . a 2,664 0 O 
£704,380 0 © 


Cr. 
Amount in hand as per profit and loss account 
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HALIFAX JOINT STOCK BANKING COMPANY, LIMITED. 


AFTER allowing for rebate on bills not due and making provision for bad and doubtful 
debts, the profits for the year amount to £34,943. 9s. 8d., which, with £8,998. 9s. 7a. brought 
forward from last account, leaves a balance of £43,941. 19s. 3d. available for distribution. An 
interim dividend of 10s. per share was paid in August last, and it is recommended that a further 
dividend of 12s. 6d. per share be paid on February 1, making £1. 2s. 6d. per share for the 
year, or 11} per cent. per annum, free of income-tax. The payment of the dividend for the 
year will absorb £33,750, and £1,689. 17s. will be required for income-tax, leaving a balance 
of £8,502. 2s. 3a. to be carried forward to next account. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 


Capital . ; ; j : ‘ ‘ ; . ‘ . ‘ ; £300,000 0 O 
Reserve fund ° . . : ; . ‘ ‘ : ° , 305,000 0 oO 
Notes in circulation ° . . ‘ ‘ . . . . . 10,770 0 Oo 
Unpaid dividends , : 221 0 O 
Amount due by the bank on current accounts, deposit receipts, etc. ° 3,135,636 8 8 
Rebate on bills and interest on deposit receipts . 14; ‘SS 
Balance of profit and loss account, 43:941- - ae ess interim dividend 

paid in August last, £15,000 . ‘ 28,9041 19 3 


£3:795,370 13 1 





ASSETS. 
Cash on hand, at call, and at short notice. ; ‘ ‘ . ‘ £496,906 o 8 
Bills on hand . : . > . . e 700,296.17 5 
Advances on current accounts, loans, etc. ; 2,272,271 11 O 
£250,000 consols, £235,000 ; £48,320 Colonial Government and other 
stocks, £45,856. 45. . . ‘ . . 280,896 4 oO 
Bank premises at Halifax and branches . ‘ , ° ‘ ‘ 45,000 0 0 


£3:795,370 13 1 








PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend for half-year ending June 30, 1900, £ atta dividend 









for half-year ending December 3h 1900, & 18,750 . £33,750 0 0 
Income-tax . . , ° ° 1,689 17 0 
Balance carried forward =. 3... sti; a ee 8,502 2 3 

£43,941 19 3 













Cr. 
Balance brought forward from 1899, £8,998. 9s. 74. aie for the 7 
ending December 31, 1900, £ 34.943. 9s. 8d. £43,941 19 3 












HALIFAX AND HUDDERSFIELD UNION BANKING COMPANY, LIMITED. 


THE directors present their report and statement of accounts for the year ending 
December 31, 1900. An interim dividend of 8s. per share was paid in August last, and 
the amount of profit now realised, after providing for bad and doubtful debts, will admit of 
a further dividend of 8s. per share, making a total distribution of 8 per cent. for the year free 
of income-tax, placing £5000 to the reserve fund, and leaving a balance of £5,503. 25. 2d. 
to be carried forward to next year’s account. 














INTERNATIONAL BANK OF LONDON. 


Balance-sheet, December 31, 1900. 
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LIABILITIES, 

Capital . 4 i ‘ £300,000 0 O 
Reserve fund 100,000 0 Oo 
Notes in circulation 5.745 © 0 
Unpaid dividends . 57 12 oO 
Credit balances and deposits . pr ‘ 1,434,020 6 2 
Rebate on bills and interest on deposits P - ‘ ° < . 7,990 12 6 

Profit and loss account, £ 35:899- 15s. 2d.; less interim dividend, 
£12,000 . ‘ 23,899 15 2 
41,871,713 § 10 

ASSETS. 

Cash on hand and at call ‘ £128,789 16 7 
Bills on hand ‘ 219,152 3 2 
Consols, and other securities . 118,676 11 1 
Advances on current accounts 1,367,529 17 0 
Bank property ‘ 37,504 18 oO 
41,871,713 § 10 
—_—-.-_-—-—~>- _—————— 





INTERNATIONAL BANK OF LONDON, LIMITED. 


THE directors submit to the shareholders the report and balance-sheet for the year ending 
December 31, 1900. The gross profits, after making provision for bad and doubtful debts, 
amount to £34,941. 135. 1a. After deduction of income-tax, rebate of interest on bills not 
matured and all charges, the net profits, including the sum of £1,360. 8s. 7d. brought forward, 
amount to £21,558. 3s. 5¢., which remains to be dealt with. The directors have added the 
sum of £5,300 to the reserve fund, thus bringing it up to £25,300, and they propose to apply 
the balance of £16,258. 35. 5d. as follows :—£15,000 y~y of a dividend at the rate of 
5 per cent. = annum ; £1,258. 3s. §d. to be carried ard. The directors are glad to 
report that the business of the bank is progressing in a satisfactory manner. 


Balance-sheet, December 31, 1900. 
CAPITAL AND LIABILITIES. 


Capital—20,000 shares of one each, SOLO 5 less £5 per share 


uncalled, £100,000 . £300,000 0 Oo 
Reserve fund, Jan I, 1900 ‘ ° ‘ ‘ ‘ . 20,000 © O 
Acceptances and por Sak on current accounts . ° . 2,226,225 13 7 
Rebate of inte.est—on bills and drafts not matured ‘ 3,369 17 2 


Profit and loss account—balance, Jan ~~ * I, 1900, £1,360. Bs. 1d. ; 


profit, year ended December 31, 1900, £20,197. 145. 10d. 21,558 3 5 


£2,571,153 14 2 





ASSETS. 

Cash at bankers, at call and at short notice . £164,350 3 2 
Consols ° 20,392 9 O 
Bills receivable . 724,234 14 10 
Debtors on current accounts, loans, etc. ° ° . e 1,661,876 7 2 
Office furniture and fixtures . ° ° ‘ ‘ , ° ‘ ‘ 300 0 O 
£2,571,153 14 2 

—— 


Profit and Loss Account, Year ending December 31, 1900. 
Dr. 
Current expenses, including salaries, directors’ fees, rent, income-tax, 


stationery, and other expenses . £14,743 18 3 


Balance—net profit carried to balance-sheet ; 20,197 14 10 
£34,941 13 1 
cet aeeenaacEniEammmmmeaeene 

Cr. 
Gross profit after making provision for bad and doubtful debts £34,941 13 1 
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LONDON AND BRAZILIAN BANK, LIMITED. 


THE accounts have been audited, and show an available balance of £243,770. 18s. 3¢. 
(including £164,876. 135. 11d. brought forward from last year). An interim dividend of 1os. 
per share, amounting to £37,500, was paid in October last. The directors now recommend 
a further payment of 10s. - share, being a dividend at the rate of 10 per cent. per annum, 
free of income-tax. The directors also recommend the payment of a bonus of 8s. per share, 
thus making a total distribution of 14 per cent. per annum, free of income-tax, on the paid-up 
capital of the bank. The above payments will absorb £105,000, leaving a balance of 
. £138,770. 18s. 3d. to the credit of profit and loss new —— The capital of the bank 
employed in South America is, as certified in the auditors’ re appreciated to the extent 
of £49,239. 35. 3d., viz., Brazil, £5,840. 5s. 6d.; River Plate, mee 175. 9d. 


Balance-sheet, London, January 31, 1901. 





LIABILITIES. 






Capital—75,000 shares issued, £20 each, gma ow ” £10 


per share . ‘ £750,000 0 0 
Reserve fund 000 0 O 


Current accounts and deposits in currency at branches F 3s 610 0,399. 











145. §@. ; current accounts at head office, £#A08. 16 3,706,808 10 10 
Bills payable . ° : , ; ; 3,268,825 6 5 
Agents and sundry accounts . ° ‘ ‘ , ° ‘ 303,125 16 oO 
Bills for collection on account of customers . 1,273,039 15 8 
Profit and loss, £243,770. 18s. 34-5 less interim dividend paid to > July 

31, 1900, £37,500 . : ; 206,270 18 3 


410,108,070 7 2 





Nore.—Contingent liabilities not included in balance-sheet— 
As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 
equivalent amount) of which £244,159. os. rod. has run off to 









date £305,214 15 2 
As endorsers of foreign bills negotiated, of which £147,799. 6 és. od. 
has run off to date + 177,168 10 3 


ASSETS. 















Specie and cash at head officeand branches. . . . «. «. £2,831,341 7 6 
Bills receivable 


° , . : , ° : : ‘ 2,051,129 14 10 
Bills discounted, loans, etc. . ; . , ‘ : , . , 3,779,858 2 2 
Bills for collection, as per contra ‘ ‘ . 1,273,039 15 8 
Bank premises and furniture at head office and branches . , ‘ 172,701 7 0 


£10,108,070 7 8 





Profit and Loss Account jor the Year ending January 31, 1901. 






Dr. 
Dividend of 10s. per share and bonus of 8s. - share for the waneges 





ending January 31, 1900 ‘ £67,500 0 O 
Reduction of premises account. : : ° ‘ , . ; 10,000 0 0 
Balance . ° ° 


164,876 13 11 
£242,376 13 11 




















Cr. 
Balance on January 31, 1900 ; ‘ . : , ° , , £242,376 13 11 
Dr. 
Charges at head office and branches. , . , : . ° £154,516 1 8 
Income-tax ; . : 5,927 18 o 
Dividend (interim) ‘for the half-year ending July 31, 1900 ; : , 37,500 0 O 
Balance carried forward : ; ; 206,270 18 3 





£404,214 17 11 


—___________ 
ee 








LONDON BANK OF MEXICO AND SOUTH AMERICA, 789 


Cr. 
Balance brought forward ° , ° ° . ‘ ‘ , £164,876 13 11 
Profit to January 31, after providing for rebate of interest on bills 

discounted not due, bad and doubtful debts. : ° ‘ ° 239.338 4 0 


£404,214 17 11 








Balance brought forward, £206,270. 18s. 3¢. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed audited accounts for the year ended 
December 31 last. After maki rovision for bad and doubtful debts, and writing off out 
of profits £11,387. os. 6d. and £738. 6s. 10d., at which the new premises in London and 
office furniture respectively stood in the bank’s books on December 31 last, the sum at the 
credit of profit and loss, including £17,278. 16s. 9d. brought in from previous account, 
amounts to £55,463. 2s. §@. An interim dividend of 4s. per share was paid last September, 
and the directors now recommend that a further dividend of 6s. per share be paid, making a 
total distribution for year 1900 of 10 per cent., free of income-tax, leaving a balance of £15,463. 
2s. §d. to be carried i rward to profit and loss new account. The results from Mexico, Peru 
and Argentina for the past year have been entirely satisfactory. The directors retiring by 
rotation are Mr. Wm. Sees ndrew and Mr. W. A. j Aan who, being eligible, offer themselves 
for re-election. It is with great regret that the directors have to record the decease of 
Mr. C. J. Lindsay Nicholson, who had acted as auditor for many years. In accordance with 
clause 149 of the articles of association, the directors have had to fill up the vacancy thus 
created, and have requested Mr. John W. Woodthorpe (a chartered accountant and share- 
holder) to audit the accounts now presented. The auditors, Messrs. S. Lovelock and John W. 
Woodthorpe retire from office and offer themselves for re-election. 


General Balance-sheet, December 31, 1900. 


CAPITAL AND LIABILITIES. 
eon areuatinnanes shares of a 10 each, on which £ 5 - 


share paid ‘ £400,000 0 0 
Reserve fund . 200,000 0 oO 
Liabilities—current accounts and other liabilities, £66, 325. 196 6d. ; 

bills payable, £397,725. 85. 3@. —. . 464,051 7 9 
Rebate of interest on bills current . . 1,256 I 9 
Balance of net profits as per annexed account, k 55.465. 2s. Sh 

interim dividend paid in September, 4 16,000 ° 39.463 2 5 


£1,104,770 11 11 





Bills negotiated, £112,808. 3s. 6¢. Since matured and paid. 
PROPERTY AND ASSETS. 


Cash at bankers . * ‘ , ‘ £25,268 2 6 
Invested in banks in Mexico, "Argentina and Peru ‘ ° . ‘ 375,000 0 O 
Investments in London . ‘ . ‘ . ‘ ‘ ‘ 159,333 17 7 
Bills receivable . ‘ . ‘ . ; . . ‘ 226,872 12 oO 
Loans, advances and credits used . ‘ ‘ , ‘ , e ° 318,295 19 10 


41,104,770 11 11 





The ordinary general meeting was held on April 17 at Cannon Street Hotel. Mr. William 
Macandrew presided, and, in moving the adoption of the report, said that the period under 
review had been a normal one to the bank, and the accounts now submitted showed, on the 
whole, an improvement as compared with those of previous years. Very satisfactory results 
had been obtained in the three Republics in which they did business, notwithstanding some 
unfavourable conditions in at least two of them. In Mexico there had been a financial 
tightness almost amounting to a crisis, arising, so far as the board could make out, from over- 
trading and speculation. Certain industries, particularly that of cotton, had passed through 
a time of great depression. Business was further adversely affected by the exaggerated 
rumours with regard to the health of President Diaz. There was every reason to think that 
the long and orderly administration of the President had not failed to produce men who 











790 NATAL BANK. 


would make competent successors, and who were already indicated as such by public opinion. 
The past twelve months had also been a poor year in Argentina. The fall in the wool crop 
alone had been between 60 per cent. and 70 per cent. in value, added to which there had 
been a prohibition of the importation of cattle into this country from Argentina. In the 

revious twelve months these imports amounted to £ 1,000,000, so that the loss of this business 
had been an important matter for that Republic. Then, again, the wheat crop was not so 
good, but as a set-off against that there was an abundant crop of maize. The other country 
in which the business of the bank was chiefly carried on was Peru, and there the board had 
to report a yery favourable state of affairs. Peru was making steady progress, and several of 
its products were in a particularly encouraging state at the present time. Turning to the 
balance-sheet, he said that a considerable increase was shown in the items of current accounts 
and bills payable. On the assets side the cash did not look large, but it was sufficient for the 
bank’s purpose. There was no need to keep a large cash balance in hand, because they had 
no cash liabilities of any importance. The amount invested in banks in Mexico, Argentina 
and Peru remained at £375,000, but in London they had £159,333 invested, against £165,220 
last year. The difference shown in these figures arose from sales made from time to time. 
Passing to the profit and loss account, he pointed out that the gross profit, exclusive of the 
sum of £17,278 brought forward, came to £63,733. In 1898 the corresponding item was 
£76,833. but £30,000 of that was extraordinary profit. Deducting this amount, which, as he 
explained at the time, did not form part of the normal oe the gross sum in 1898 was 
£46,833, in 1899 £54,359, and last year £63,733. These figures showed continued progress, 
and would, he thought, be gratifying to the shareholders. ‘The net profit for 1900 amounted 
to £55,463, against £53,278 for 1899. In September last an interim dividend, absorbing 
£16,000, was paid, and it was now proposed to distribute a further £24,000, making the 
dividend for the whole year 10 per cent., free of income-tax. The board had no reason for 
supposing that the present rate of dividend could not be maintained. Ample provision had 
been made for all possible contingencies, a statement in which he was borne out by the 
auditors, who, in their certificate, stated that “the provision for bad and doubtful debts and 
other contingencies exceeds the amount estimated to be at present required.” In conclusion, 
he remarked that the bank was in a thoroughly sound position. Mr. F. J. Johnston (deputy- 
chairman) seconded the resolution, which was carried unanimously. 


4 
a 





NATAL BANK, LIMITED. 


THE net profit (including £12,559. 35. 7d. brought forward from the preceding year), after 
making all necessary deductions, amounts to £47,484. 15s. 4d. Your directors now declare 
a dividend for the year referred to at the rate of 10 per cent. per annum. The interim 
dividend paid in July last absorbed £14,211. 17s. 6d.; the remaining portion of dividend 
amounts to £14,211. 175. 6d.—together, £28,423. 15s. ; and after adding to the pension fund 
£1,500, it is proposed to carry forward the balance of £17,561. os. 4d. Business was 
resumed at the Ladysmith branch on March 12, and at the Dundee and Newcastle branches 
on June 11 last. The branch at the Nigel is still closed, and communication with the Ermelo 
and Pietersburg branches is suspended owing to the exigencies of the military situation in the 
Transvaal. It is with extreme regret that your directors have to intimate the death, on 
February 22, 1900, of their esteemed colleague Mr. S. F. Beningfield, J.P., whose place on the 
board has been filled by the appointment of Mr. Henry Burrill. Mr. W. J. O’Brien was 
elected an auditor of the bank at a speciai general meeting of shareholders on July 3, 1900, 
to fill the vacancy caused by the lamented death of Mr. J. A. Runciman. 


Statement of Accounts as at December 31, 1900. 
LIABILITIES. 


Subscribed capital, 87,811 shares of £10 each, £878,110. 
Paid-up capital, viz. :—25,884 A shares, £5 paid, £129,420; 61,927 B 


shares, £2. 10s. paid, £154,817. 10s. £284,237 10 O 
Reserve fund ° . . ‘ ° . . . . ; . 120,000 0 oO 
Pension fund ; : . . . . ‘ ° ° ; ; 12,353 5 2 
Notes in circulation . . ° ‘ ° ° ‘ . ‘ . 89,769 10 oO 
Amount due on fixed deposits, current and other accounts . . . 2,564,485 5 6 
Balances duetootherbanks. . . . . .«. . «. . 53,781 3 10 
Bills payable, including drafts outstanding issued by head office, branches 

and agents . . . ; : . . . , . . 170,812 4 3 
Bills for collection . , . . . : ‘ , ‘ . 147.286 II 0 
Profit and loss account—balance as below. ‘ . . . ° 17,561 0 4 

43,460,286 10 1 





























NATIONAL BANK OF INDIA. 791 


ASSETS. 

Coin at head office and branches, £922,561. 4s. 4d@.; notes of other 
banks, drafts, cash orders, etc., £2,908. 3s. 2d. £925,469 7 6 

Specie commandeered ad the Government of the late South African 
Republic . a i 20,700 0 O 
Remittances in transitu . 164,914 0 7 

Cash balances with London bankers and other banks, and short loans in 
London against security . 236,511 9 8 

British, Indian and Colonial Government securities, £217,952. os. 94.5 ; 
railway debenture stocks and other securities, & 51,108. 165. . 269,060 16 9 
Bills ofexchangeonhand . . . . 2 he es 106,368 16 0 
Bills discounted, loans, advances, etc. . ‘ . 4 - 1,521,747 5 7 
Bank premises and property, partly rent- “producing . . . . 62,072 II 7 
Furniture, stamps and stationery . . . . . 6,155 II 5 
Bills receivable as per contra ‘ ‘ e ° ‘ . , 147,286 It oO 
43,460,286 10 1 





Profit and Loss Account for the Year ending December 31, 1900. 
Dr. 
Charges, including salaries, remuneration to directors, London committee 
and auditors, interest and commission paid to other banks, bank 
licenses, duty on note circulation, rent, — eres aa 











of furniture, and other expenses ° £47,488 2 4 
Dividend paid July, 1900 yx. ° ° ° ; ‘ , : ° 14,211 17 6 
Dividend paid February, 1901 : . ° . ° ° ‘ 14,211 17 6 
Transferred to pension fund . : . . . . , . ° 1,500 0 O 
Balance carried forward , ‘ ° ‘ , ° . ° ‘ 17,561 0 4 

£94,972 17 8 
Cr. 
Balance brought forward from last account . ‘ ° . ; 412,559 3 7 
Gross profit for the year, after deducting interest paid and due on fixed 
deposits, rebate on bills current, bonus to staff, contribution to staff 
guarantee fund and provision for contingencies, ‘ete. « ° . ° 82,413 14 1 
£94,972 17 8 














Ss 
~~ 


NATIONAL BANK OF INDIA, LIMITED. 


THE net profit for the year, after providing for all bad and doubtful debts, amounts to 
£96,988 4s. 5d. and adding £26,843. 115. 2d. brought forward, the available total is 
£123,831. 15s. 7a. An ad interim dividend and bonus at the rate of 10 per cent. per annum, 
free of income-tax, was paid for the half-year ending June 30, amounting to £25,000, and 
£20,000 was added to the reserve fund. The directors now recommend a further dividend 
at the same rate, and an addition of £20,000 further to the reserve fund, raising it to £350,000, 
and £2,500 to the officers’ pension fund, leaving a balance of £31,331. 15s. 7d. to be carried 
forward. The directors regret to have to record the death of their esteemed colleague 
Mr. Henry Berners, whose place on the board has been filled by the appointment of 
Mr. Alfred Simson, of Messrs. Kilburn, Brown & Co., London, and Kilburn & Co., Calcutta. 


General Balance-sheet, December 31, 1900. 


LIABILITIES. 
Capital (subscribed £1,000,000) paid-up, and held in ee * ‘ £500,000 0 0 
Reserve fund , . : 330,000 O Oo 
Amount due on current accounts and fixed deposit accounts : ‘ . 5,809,750 13 7 
Loans payable against securities . , : : ‘ , ° 1,533,333 6 8 


Carried forward . . £8,178,084 0 3 















792 QUEENSLAND NATIONAL BANK. 
Brought forward 


branch drafts on London bankers against es £6,217. 75. 10d. 
Acceptances for customers ° 
Sundry adjustments and other accounts, including provision for bad and 
doubtful debts . . . ‘ 
Profit and loss account, as under 


. 


2,325,331. 10s. 8d. a run off. 


telegraphic transfers, £2,694,435- 












ASSETS. 


Cash on hand and at bankers, ft »421,098. _ ae bullion on hand 

and in transit, £328,397. Is. 7a. ‘ 

Indian Government rupee securities 

Consols, Indian Government guaranteed debentures, and other Govern- 
ment securities (of which £10,000 lodged with Bank of apn as 
security for Government accounts) m 

House property and furniture 

Bills of exchange . 

Discounts, loans receivable, and other sums due to the bank 

Customers for acceptances per contra 

Sundry adjustments and other accounts 















Profit and Loss Account for the Year ended December 31, 
Dr. 

Aa interim dividend at the rate of 8 per cent. per annum for the half- 
year ended June 30, 1900, and bonus of 1 per cent. . 

Amount carried to reserve fund. ; 

Expenses of vem daeen at head office and branches 

Balance a ny 







Cr. 
Balance at December 31, 1899 i. ; ; ° ; . , ° 
Deduct —Dividend at the rate of 8 per cent. per annum, for the half- 
year ended December 31, 1899, feonse; amount carried to reserve 
fund for the half-year ended December 31, 1899, & as officers’ 
pension fund, £2,000. 







Balance brought forward 


Gross profits for the year ended December 31 —_ after ay for 
all bad and doubtful debts ° 





Qe 


QUEENSLAND NATIONAL BANK, LIMITED. 


fund, £6,000 ; reserve fund, 


3,000. During the half: ~year a 
opened at Mount Garnet. 


Bills payable :—Drafts on head office and branches, £671,798. 12s. 11d. ; 





£8,178,084 0 


678,016 oO 
453,979 © 


3295735 


78,831 5 
£9,718,646 4 





Bills receivable, rediscounted, £3,391,139. 16s., of + aan up to this date 


Forward contracts outstanding for the pnioss and ate of sterling bills and 


311,562 5 


465,254 
84,010 
2,429,333 
4,181,738 1 
453,979 
43,272 1 


Howth hw 


41,749,495 15 " 


wowmadce 





Oe 





NO ovo 


I 








£9,718,646 


1900. 


£25,000 0 O ® 
20,000 0 O 
111,218 14 2 
78,831 15 7 





£235,050 99 


£58,843 11 


32,000 0 


208,206 18 





26,843 11 


£235,050 9 


THE net profit for the half-year ended December 31 last, after providing for rebate on 
bills current, and interest accrued on deposits and interminable inscribed deposit stock, 
amounts to £27,712. 1os., of which the sum of £15,712. ros. has been carried to contingency 
account, leaving £12,000 ‘divisible i in accordance with the bank’s scheme of arrangement in 
the following manner :—Repayment to Government, £3,000 ; private depositors’ repayment 

v¢ — of the bank has been 
































STANDARD BANK OF SOUTH AFRICA. 793 


Balance-sheet for the Half-year ended December 31, 1900 (London Branch Accounts 
being included to September 30, 1900). 


LIABILITIES. 


Capital paid up, £459,338. 4s. 4@.; ess amount paid on forfeited shares, 





£46,515. 125. 2d. ; reserve fund, 415,000 ; profit and loss, £12,000 £439,822 12 2 
Bills in circulation ‘ , ‘ ‘ ‘ ‘ ‘ ‘ . ‘ 53957 9 3 
Treasury notes deposit . : . . ‘ ° . . : 322,000 0 oO 
Interminable inscribed deposit steck : : : : : 3,116,621 5 oO 
Deferred payments to Government —jactehnent, due July I, 1917, 

£199,998. 185.; July 1, 1918, £274,998. 18s.; July 1, 1919, 

£274,998. 185.; July 1, 1920, £274,998. 18s.; July 1, 1921, 

£274,998. 18s.—£ 1,299,994. IOs. ; age by . per cent. of profits 

without interest senkanee but to be = in full iad July I, 92, 

£418,331. 10s. ‘ 1,718,326 0 oO 
Deposits and other Sichiliiee—Govermment, rs $462 288. 13 0% 

private, £1,029,899. 16s. 1d. . e 1,576,188 9 11 

47,226,915 16 4 
ASSETS. 


Coin and bullion, £567,391. 10s. 8d. ; Treasury notes, £172, 103 ; cash 
balances, £237,072. 10s. 5d. ; bills remitted and iz fransitu, 
£475,249. 155. 3 —_ in London at call and on short —— 
£225,000 . ‘ ar ‘ 41,676,816 16 1 
All other debts due to the ‘tend>—edveness to eutenen on ones 
account, £4,337,962. 9s 5¢.; bills discounted, £60,408. 12s. 11d. ; 
t due bills (this includes past due bills against produce at 
Leh idon, £7,151. 10s. 9d.), £7,674. 135. 6a. ; loans against deposit 
stock, £151,887. 18s. 2d.; property accounts, £58,537- 6s. ; sundry 
suspense accounts, £1 3,207. 18s. 9d. ; private ledger accounts (debts 


in suspense pending realisation of securities), atten 45.1ld. . 5,270,613 3 7 
Bank premises, furniture and stationery ‘ , ° 279,485 16 8 


47,226,915 16 4 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Expenses, head office and aot three branches ‘ ° ° ° ° 436,311 12 3 
Balance « . ‘ ‘ . - 12,000 0 Oo 
448,311 12 3 
ee 
Cr. 
Gross profit (after providing for contingencies, interest accrued on deposits 
and interminable inscribed deposit stock and rebate on bills current) £48,311 12 3 


STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended December 31, 1900, showing—after payment of charges, appropriation to bank premises 
and furniture accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £45,806. os. 5d. brought from the previous account—a profit 
of £176,037. 145. 9@., which they recommend should be disposed of as follows, viz. :— 
Dividend of 25s. per share on 50,000 shares (being at the rate of 10 per cent. per annum) free 
of income-tax, £62,500 ; bonus of 15s. per share (being at the rate of 6 per cent. per annum), 
£37,500; reserve fund (making it £1,225,000), £25,000; officers’ pension fund, £5,000 ; 
balance carried forward to profit and loss new account, £46,037. 145. 9d. 
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Balance-sheet, December 31, 1900. 
LIABILITIES. 


Capital subscribed—s50,000 shares of os 100 each, & ara called up 
#25 pershare. . . £1,250,000 


o.°0 
Reserve fund Pe Mera tes pa t's 4:4 «. Be o 
Notes in qdrculation . ‘ ‘ 1,253,084 0 Oo 
Amount due to customers on deposit, current and other accounts ° - 16,931,473 15 2 
Drafts outstanding and acceptances under credits . ° ° . ° 691,095 7 4 
Bills receivable on account of customers . > i‘ . . . 1,873,840 5 II 
Rebate on bills not yet due . 47,390 17. 8 


Profit and loss, viz. :—Balance undivided, June 30, 1900, £45) 806. os. 5a. ; 
net profit for half-year ended December 31, 1900, after making full 
provision for all bad and doubtful debts, £130,231. 145. 4d. . . 176,037 14 9 


£23,423,522 © 10 





ASSETS. 
Cash in hand, with bankers, and at branches : ‘ ; ‘ - £4,280,065 16 11 
Remittances in transitu . . . 323,466 10 4 
Deposits with bankers and loans on securities at short notice . . 2,427,428 I9 5 
Native gold on hand and in transitu= . ° 28,100 II 3 


Investments in consols, Treasury bills, Colonial Government and 1 muni- 

cipal, and other securities (including deposits with the = Govern- 

ment) ° ° 35323,841 
Bills of exchange purchased arfd current at this date. ; 5,332,593 
Bills discounted for and advances to customers (including specie. com- 

mandeered by the Government of the South African Republic 

amounting to £151,481. 10s. 3d.), after ane full ees for bad 


own 
an 


and doubtful debts and contingencies. ‘ 5,613,612 6 6 
Bills for collection . ‘ : . ; ; ‘. é . 1,873,840 5 II 
Freehold premises in London ; . , . : . 50,000 0 O 
Bank property and premises in South Africa ‘ : ° . ° 144,656 13 3 
Furniture and fittings in South Africa . : , ° ° ; 12,504 18 4 
Stationery, stamps, marine insurance policies, etc. » ‘ : . 13,411 6 10 


£23,423,522 “ 10 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches. , £154,177 4 10 
Rebate on bills not yet due . , , : . , ; 47,390 17 8 
Balance carried forward Ss ; ‘ . ° ‘ , ° 176,037 14 9 
£377,605 17 3 
Cr. 


Gross profits (including balance of £45,806. os. 5d. brought from half- 
year ended June 30, 1900), after deducting interest on deposits, duty 
on note circulation, appropriation to bank premises, furniture and 
fittings, and making full provision for all bad and doubtful debts. £377,605 17 3 





» 
> 





Obituary. 


WE much regret to learn the death of Mr. G. E. Noble, of the Hongkong 
and Shanghai Banking Corporation. Mr. Noble joined the staff of the bank 
in 1868, and although he resigned the post of general manager some three 
years ago owing to ill-health, he has since that time been an active member 
of the London committee. 
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Provincial Clearing-house Returns. 


























1900. | el Leeps, 

Week enties | 4 £ 
2ist April .| 642,987, 
28th 4, «| 933,022 
Sth May . 1,457,255 453,521 
12th | 913,714 268,007 
19th =~ «|: 957,069 | 293,054 
26th ,, .| 862,241 246,680 
2nd June ; 1,233,076 397,106 
gth ,, «| 729,973 | 230,152 
16th ~ 924,692 268,667 
23rd » +} 1,018,297 | 264,723 
30th - 7 1,042,062 312,547 | 
7th July .| 1,557,351 | 630,464 | 
14th =, ~— +} -Q11,659 315,509 | 
21st a ; 850,361 321,111 
28th =, | 993,270 297,157 | 
4th Aug. . 1,419,821 506,147 | 
11th = ,, «| 615,587 231,947 | 
ith ,, $68,533 | 263,100 
25th =, «| 895,378 | 259,698 
Ist Sept. .| 847,079 | 334,813 
8th » _ +| 1,070,100 | 320,235 
15th, 771,679 | 224,621 
22nd_ («y, 785,923 215,610 
29th » «| 896,142 262,510 
6th Oct. .| 1,469,125 405,926 | 
13th = = «| 934,409 259,727 
20th sé, 888,707 239,310 
27th =, ~—«|_-917,530 | 302,997 
3rd Nov. .| 1,400,049 380,548 
1oth  ,, 844,994 265,600 | 
17th, | 946.419 | 289,408 | 
24th =, «| 902,272 255,731 | 
Ist Dec. .| 1,020,567 | 360,394 | 
8th, —.| 1,311,069 331,959 | 
15th = ,_—--| 1,083,339 304,435 
22nd, —.| 1,096,505 287,778 
29th » + 619,173 

1901. 

Sth Jan. -| 1,406,810 522,208 
12th » +*| 893,760 251918 | 
19th =, +] 1,011,580 386,745 
26th =, 812,746 313,464 | 
2nd Feb. «| 993,070 346,156) 
goth 4, —-| 1,326,308 382,027 | 
16th =, ~—-+| 1,017,004 279,637 | 
23rd, ‘| 1,044,243 270,788 
2nd Mar. ‘ 1,407,203 | 406,461 
gth 4, —-| 1,003,284 306,355 
16th 4, .| 979,371 282,858 
23rd, «| 801,537 255,870 
30th =, ~—|_-—-9 88,436 284,836 
6th April .| 1,283,649 354,953 
. 691,648 206,610) 163,500 











| | 
| Lerces- 
| TER. 


& & 
204,660 | 153,832 | 2,231,382 
332,764 | 227,601 | 2,211,798 


328,344 | 3,590,425 
260,712 | 2,760,852 
238,440 | 3,352,702 
242,326 | 2,600,615 
274,079 | 3,366,453 
160,413 | 2,174,217 
201,226 | 2,956,499 
187,518 | 2,536,256 
274,749 | 3537 5;974 
408,747 | 3,670,935 
234,872 | 3,653,704 
237,039 | 2,970,527 
208,771 | 2,604,190 
322,591 | 4,047,422 
148,809 | 2,571,113 
230,811 | 2,875,859 
173,053 | 2,272,755 
203,305 | 2,497,420 
241,384 | 3,713,967 
191,604 | 3,912,388 
174,223 | 2,815,479 
180,235 | 3,193,644 
325,179 | 4,117,926 
204,668 | 2,990,902 
3,867,745 
2,945,795 
3170 3,806 
3,030,409 
36445579 
3,272,360 
3,874,145 
35371,214 
4,041,615 
3,339,944 





271,124 
196,235 
253,950 
221,631 
206,555 
167,034 
196,431 
253,574 
203,243 
191,401 


192,195 | 120,229 2,518,019 








382,339 
184,180 
177,215 
172,095 
192,465 
282,027 | 3,900, 
233,235 | 

173,911 
209,547 
206,084 
177,516 


3,761,541 


183,807 
242,056 
| 264,833 


3,592,136 
3310,705 
2,810,280 


LiveRPooL. 
1 
| 











Mancues- | NEWCASTLE 
TER. ONn-TYNE. 


SHEFFIELD. 





£ £ 
3,995,199 | 1,300,700 
4,580.562 | 1,503,850 
6,084,900 | 1,754,850 
4,716,030 | 1,547,810 
4,742,644 | 1,644,920 
4,163,803 | 1,432,320 
5,217,877 | 1,676,700 
3,263,388 | 1,187,270 
45318,926 | 1,730,120 
5,146,801 | 1,523,590 
51175,403 | 1,193,280 











| §,850,232 | 2,027,430 
| §,096,125 | 1,860,770 
| 49395048 6) ny ened 
| 4,502,1 | 1,042,310 
$287,608 


1,883,950 
4,176,355 | 1,391,810 
4,306,901 | 1,823,240 
3:777;958 | 1,611,410 
4,209,220 | 1,551,490 
4,750,242 | 1,599,320 
4:243,717 | 1,760,000 
4,185,248 | 1,598,100 
4,408,015 | 1,598,940 | 
5,538,072 2,442,430, 


| 45587,378 | 1,918,990 | 
| 41446,926 | 1,599,560 
| 4,559,098 | 1,697,260 
| 5»247,694 | 1,747,380 


4,511,864 | 1,529,830 


| $031,056 | 2,261,230 
| 4,194,858 | 1,798,040 | 


4,947,756 | 1,711,330 
5»386,164 | 1,742,520 
5:053:715 | 1,765,060 
4,490,393 | 1,993,640 
4,211,485 | 1,329,980 


3,641,259 | 5,501,849 | 2,080,800 | 
3,547,278 | 4,763,409 | 1,671,430 | 


5,225,322 | 1,801,760 | 


2,992,181 | 4,355,724 | 1,573)790 | 
3,016,450 | 4,323,474 | 1,705,660 | 


5,564,199 | 1,573,358 | 


35258,530 | 4,992,799 | 1,720,202 
35170,929 | 4,478,540 | 1,569,797 
3:707,;997 | 5,450,692 | 1,797,526 
4,162,607 | 4,720,127 | 1,532,918 
3,047,488 | 4,747,797 1,658,770 
3,256,976 | 4519957 
| 5:307,924 | 1,373,655 
| 459731922 | 1,507,065 
4,221,425 1,083,896 


1,588,709 





£ 
299,591 
437;793 
545,198 
339,433 
384,973 
338,499 
607,320 
268,464 
313,871 
339,823 





544,082 | 


542,964 


333925 | 


394,755 
403,500 
556,978 
263,076 
379,656 
285,481 
358,777 
395,960 
286,031 
312,747 
419,999 
514,703 
307,824 
303,951 

356,046 
562.583 
294,203 


316,252 | 


334,195 | 


498,811 
409,010 
314,968 
424,512 
328,150 


375,266 
302,860 
353,658 
324,993 
444,146 
428,714 
326,885 
348,145 
551,922 
306,237 
337,805 
351,173 
438,670 
490,066 
266,115 





















































































































































Bank of England Weekly Returns, 797 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
eo 1901. 1901. 1901. 
| March 27. April 3 | April, 10. Apeil 17. 
Notes issued -+ | £52,023,710 | £50,061,920 | £49,725,105 | £51,040,690 
Government debt £11,015,100 | £11,015,100 | 411,015,100 £11,015, 100 
securities C.7epsoee 6,759,900 6,759,900 6,759,900 
Gold coin and bullion - ++ | 349248710 32,286,920 | —31195%10$ | — 33:265,090 
| £52,023,710 | £50,061,920 | £49,725,105 | £51,040,690 
. BANKING DEPARTMENT. 
1901. 1901, 1g0r, tgor. 
March 27. April 3. April 10. April 17. 
Boogetetens! cpu $14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
3,826,562 31843,130 pape be 3,182,605 
Public deposits - 13,575,088 10,299,603 sober gs 91689743 
Other deposits .. 39,295,583 38,943,275 38,145,724 
Seven-day and other bilis 177,967 222,427 ae 143,871 
| 47%.428,800 | £67,861,435 | £6s.028,ex5 | £65,704,948 
Government securities £12,228,483 | £11,833,9068 | £13,3 92,736 | Sspsanes 
Other securities 34,457,447 | 34:175,979 | 29,729,160 460,253 
Notes 22,803,715 | 19,988,005 20,095,945 21,8 
Gold and silver coin -| 4990155 | 3,483 1,870,574 1,077 
| £71,428, 800 | £67,861,435 £65,028,415 £65,714,941 
spaeeateeneceemnneeees ee alll 
THE EXCHANGES. 
| 
I Igor. Igor. 
Lonpon— March 26. April 2. April 9- April 3 16. 
Amsterdam, short 12 2} te | 2 t 2 2 
Ditto months . m= 4 m2 64 2 «64 2 64 
Rotterdam, ditto ee 2 48 12 12 12 i 
Gaswerp ont Souseate, ditto ee 25 25 33 a5 a5 35 
‘a ee a5 68 “s «Y 25 17 25 17 
Ditto, 3 months .. 25 36 a5 *t *% 37 a5 at 
Marsei | ll a5 Fi 25 2 % a5 (36 
Hamburg, ditto . 20 a ao 65 ao 64 wo 04 
Berlin, ditto ° ee 20 so 6s vo 65 so 64 
Leipsic, ditto ‘ 2 66 wo 65 ao 65 wo 6 
Frankfort-on- the-Main, dito « ° ao 66 ao 65 ao 65 20 64 | 
Petersburg, ditto ° ee a4t oat 243 a4 
Copenhagen, ditto 8 4 8 43 18 43 18 40 
Stockholm, ditto 1B 45 8 44 8 44 18 42 
Christiania, ditto 8 4 8 44 8 44 18 41 
Vienna, ditto 4 «3 24 31 4 3 24 32 
Trieste, ~ ee 4 3 244 «3I 4 31 24 32 
Zurich and Basle, ditto 25 47% 25 47% 25 47% a5 47% 
Madrid, ditto .. ° 34ts “ 34 345 
Cadiz, ditto 341s 34 34 348 
Seville, ditto . 341s cr] cr] 344 
Barcelona, ditto . 34s “ “4 34 
Malaga, ditto 3s ¥ “ ery 
Granada, ditto . rs ” ” 34} 
Santander, ditto . Mrs ” “ M 
Bilbao, ditto . ec Mr et) u uM 
ditto - yi “ pr] wt 
Genoa, Milan, Leghorn, ditto . 26 | a6 8s 26 os 26 Se) 
Venice, dito... ee % 8 26 8s 26 85 2 8 
Naples, ditto .. oe 26 687 26 85 2% 85 26 ef 
Palermo and Messina, ditto 26 687 26 85 4 85 26 8. 
currency. currency currency currency 
Lisbon, go days 36 36h 364 364 
Calcutta, om al ee es 3h 1°38 1°34 r3i8 
Calcutta & Bombay, 30 days .. 1344 1'3t 1'3t ris | 
New York (Gold) demand... 49 49 49 49 | 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz. Per Oz. | 
Ls. a. 4£«d. 4s a. 4s 4. 
Foreign Gold in Bars (Standard). . «| oe 9 317 of 317 9 317 of 
Silver in Bars (Standard) ee ° 2 o 2 3h e323 o23 
Mexican Dol o 2 3 o2 3 e023 
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England.—Analysis of Returns. 

















Nov. 7 





Date. 
. 


i 18 
25 


1900 
April 


|| May 2 


June 


July 4 


August I 


29 
September 5 


October 3 


Dec. 5 


1901. 
January 2 


30 

February 6 
13 
20 
27 
6 
13 
20 
27 
3 
10 


March 


April 








Notes in 
Circulation. 


£ 
29,325,505 
29,032,765 
30,211,430 
29,755,630 
29,349,370 
29,161,835 
29,484,270 
29,702,545 
29,510,365 
29,629,575 
39,195,370 
39,959,705 
30,610,180 
39,352,455 
30,118,240 
30,866,830 
30,582,815 
30,251,935 
29,917,475 
29,809,725 
39,079,995 
29,563,075 
29,383,450 
29,500,090 
30,527,720 
30,158,385 
29,769,960 
29,479,915 
29,862,630 
29,060,215 
29,444,385 
29,144,165 
29,110,640 
29,453,375 
29,243,670 
29,633,490 
29,813,280 


30,230,620 
29,505,005 
29,119,315 
28,584,355 
28,772,610 
28,888,340 
28,636,425 
28,407,470 
28,603,125 
28,662,445 
28,464,725 
28,382,095 
29,219,995 
39,073,915 
29,629,160 





Coin 
and Bullion 
in Issue 
Department. 


30,242,215 
31,041,390 
30,619,160 
30,67 1,460 
31,627,590 
31,850,845 
31,567,550 
30,702,585 
30,997,055 
32,056,590 
31,922,125 
30,980,750 
29,933,290 
29,815,475 
29,889,140 
29,282,440 
28,859,910 
29,212,800 
31,682,210 
33:792,590 
341534430 
34,921,760 
35,168,510 
344555335 
33,379,055 
32,043,895 
31,768,470 
31,087,150 
30,740,285 
29,968,945 
30,149,100 
30,027,265 
30,053,080 
29,444,555 
29,486,100 
28,557,110 
27,115,620 


27,079,170 
27,991,970 
29,533:935 
30,613,940 
39,975,579 
30,857,100 
31,840,180 
33,329,260 
3451 06, 105 
34,652,325 
34,585,860 
34,400,320 
34,248,710 
32,286,920 
31,950,105 


Proportion 
of Coin and 


Bullion to 
Circulation 


° 
103 
107 
101 
103 
108 
110 
106 
103 
101 
108 
106 
100 

98 

98 

99 

95 

94 

97 
106 
113 
115 
118 
120 
117 
109 
106 


107 
108 
107 
111 
117 
119 
121 
121 
121 
117 
107 
108 











Government 
Securities 
in Banking 

Department. 


& 
14,146,418 
14,378,683 
14,378,589 
14,519,878 
14,519,878 
14,519,878 
14,519,878 
14,519,766 
14,660,906 
14,660,906 
14,660,906 
20,160,838 
20,370,536 
20,376,690 
20,418,545 
20,41 8,545 
20,414,681 
20,037,580 
19,837,580 
18,024,510 
15,926,354 
14,417,494 
12,404,424 
10,574,424 
16,551,750 
19,491,034 
20,191,034 
20,191,034 
19,691,034 
18,249,034 
18,945,174 
17,445,174 
17,495,174 
18,176,060 
18,187,060 
16,187,060 
16,187,060 


20,681,990 
20,677,522 
18,097,471 
16,176,620 
15,431,620 
15,097,693 
13,397,693 
11,237,904 
12,114,380 
12,306,280 
12,305,280 
12,305,280 
12,228,483 
I 1,833,968 
13,332,736 


Other 
Securities 
in Banking 
Department. 


£ 
31,604,247 
32,088, 380 
33,259,566 
32,237,004 
31,234,057 
31,193,637 
30,169,836 
30,049,478 
29,870,396 
30,560,699 
30,528,476 
39,535,904 
29,908, 364 
28,401,547 
28,154,842 
39,457,579 
28,912,824 
30,105,001 
28,687,950 
25,973,193 
25,308,011 
25,012,180 
27,287,552 
28,492,543 
29,617,307 
26,080,233 
25,754,069 
25,608,150 
25,659,468 
24,100,732 
24,812,112 
25,015,641 
27,706,558 
26,948,530 
27,046,714 
28,703,972 
29,029,471 


35,778,925 
32,234,903 
31,062,744 
28,651,639 
29,5389, 106 
28,656,530 
28,377,382 
29,217,257 
35,438,975 
32,747,218 
30,851,462 
31,224,477 
344575447 
34,175,979 
29,729, 160 





Public 
Deposits. 


£ 
8,726,451 
8,002,618 
8,523,155 
7,388,116 
8,615,773 
8,800,590 
7,491,816 
5,852,389 
7,787,494 
85140557 3 
7244,52 
11,345,125 
8,539,805 
10,514,393 
9,766,559 
10,431,697 
10,616,390 
8,120,850 
10,402,407 
9,183,733 
6,847,409 
6,709,859 
6,706,692 
5,916,608 
6,312,091 
7,402,013 
8,592,701 
8,048,243 
75355418 
5,899,711 
6,764,212 
8,180,107 
7,840,827 
5191 3,664 
7,966,866 
7,259,013 
6,838,234 


8,784,823 
6,958,106 
7,933,552 
8,506,863 
8,324,040 
8,318,973 
8,969,814 
8,169,699 
12,924,234 
12,271,255 
mg ag 
13515457 
13,575,688 
10,299,603 
7,308,525 
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Bank of England.—Hnalysis of Returns. 





June 6 


July 4 





Aug. I 


Sept. 5 


Oct. 3 


Nov. 7 


Feb. 6 











Other 
Deposits. 


4 
39:447;770 
41,931,925 
41,051,283 
41,719,230 
40,904,914 
41,074,963 
40,707,229 
41,191,349 
39,833,800 
41,021,196 
41,245,640 
42,749,490 
42,038,396 
38,937,782 
39,862,417 
40,110,901 
38,059,358 
42,068,110 
41,156,705 
40,007,436 
39,693,269 
38,895,220 
39,573,967 
39,121,034 
43,574,947 
41,526,702 
40,964,805 
42,979,370 
40,500,441 
38,407,750 
39,344,495 
36,833,122 
39,956,454 
40,858,165 
38,984,069 
37,969,077 
36,959,612 


45,948,225 
45,633,640 
43,714,740 
39,519,700 
40,096,241 
38,699,071 
37,281,782 
38,444,186 
41,367,324 
39,678,329 
38,092,353 
37,531,826 
39,295,583 
38,943,275 
39,807,305 








Bank 
Post Bills. 


& 
165,932 
146,912 
161,226 
192,866 
179,959 
144,772 
125,897 
171,812 
147,740 
177,393 
138,339 
174,222 
185,046 
164,115 
153,161 
147,338 
136,101 
175,489 
119,478 
II1I,179 
148,694 
143,707 
144,869 
130,079 
135,309 
155,028 
156,304 
151,583 
124,475 
168,529 
172,015 

* 189,156 
174,567 
182,263 
180,289 
184,343 
153,087 


106,248 
140,292 
214,138 
217,499 
208,684 
177,177 
195,080 
218,977 
193,333 
217,183 
200,849 
194,416 
177,967 
222,427 
127,816 

















. Proportion 
Total Deposits 
and Bank Post Reserve. of — m +4 
. Liabilities. 
£ £ we % 
48,349,153 | 20,365,429 | 42 4 
50,081,455 21,410,700 43 tee 
49;735,069 | 19,900,082 | 40 ss 
49,300,212 20,343,556 41 = 
49,700,646 | 21,757,050 44 - 
50,020,325 | 22,123,827 44 34 
48,324,942 21,444,685 43 ‘aot 
47,215,550 | 20,410,200 | 43 = 
47,769,034 | 21,002,884 | 43 3 
49,339,072 | 21,890,526 | 44 = 
48,628,507 | 21,221,751 44 = 
52,268,837 19,506,912 37 = 
51,063,247 18,829,864 37 om 
49,616,290 18,910,920 38 4 
49,782, 137 19,296,336 39 pan 
50,689,936 | 17,941,620 35 - 
48,811,849 | 17,621,090 36 ~- 
50,364,449 18,382,354 36 ae 
51,678,590 | 21,212,924 41 = 
49,302,348 235335495 47 aa 
46,089,372 | 23,761,756 51 = 
45,748,786 24,628,637 54 = 
46,425,528 | 25,053,044 | 54 - 
45,167,721 | 24,382,321 oe 7° 
50,022, 347 22,212,582 44 r= 
49,083,743 | 21,216,460 | 43 a 
49,713,810 | 21,478,531 43 = 
49,179,196 | 21,097,579 43 = 
47,980,334 | 20,337,256 42 = 
44,475,990 | 19,844,936 45 a 
46,280,722 20,248,665 44 - 
45,202,385 20,484,726 45 = 
47,971,848 | 20,516,381 43 = 
46,954,092 | 19,524,750 42 wee 
47,131,224 | 19,634,663 42 - 
45,412,433 18,273,773 40 pus 
43,950,933 | 16,502,883 38 = 
54,839,296 16,211,680 30 
52,732,038 | 17,884,338 | 34 mis 
50,962,430 19,825,016 39 
48,244,002 21,487,741 44 = 
48,628,965 | 21,665,668 44 - 
47,195,221 | 21,514,145 46 44 
46,440,676 | 22,724,011 49 ss 
46,832,862 | 24,467,104 52 4 
54,484,891 | 25,030,820 46 = 
52,160,767 | 25,427,344 49 - 
50,568,617 | 25,730,207 51 _ 
50,881,027 25,684,884 51 _ 
53,049,238 24,742,870 47 i 
49,405,305 | 21,851,488 44 — 
47,303,046 | 21,966,519 | 46 = 
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Bankers’ Weekly Circulation Returns, 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 























AveraGe AMOUNT. 











Name oF Bank. a 
Mar. 16. Mar. 23. Mar, 30. April 6. 
& & & & & 

1 Ashford Bank . » . ° 11,849 4,300 4:429 4592 4,643 
2 Aylesbury Old Bank . -| 48,461 5,319 5,385 5,859 6,035 
3 Banbury Bank. ~. ~- +! 43457 5,030 4,959 4,784 4,984 
4 Banbury Old Bank. ~. «-| 55,153 35553 3,706 4,097 4457 
5 Bedford Bank . ° 34,218 11,302 10,931 11,266 11,926 
6 Bicester and Oxfordshire ‘Bank 27,090 9,189 9,367 9,457 9,387 
7 Buckingham Bank . : 29,657 978 6,732 6,958 6,925 

8 eo and Cambridgeshire 
Bank . 49,916 | 18,727 | 18,638 | 19,945 | 19,815 
9 Geteiben Bank , . -| 33,671 6,396 6,431 6,530 7,403 
10 Derby Bank—Smith & Co. . 41,304 4,467 3,584 4,417 4,733 
11 Faversham Bank . . ° 6,681 2,496 2,460 2,253 2,574 
12 Ipswich Bank . » 27,689 9,061 8,701 7,741 9,155 
13 Kingston-upon-Hull & Hull Bk. 19,979 7,412 7»424 9,184 9,353 
14 Kington and Radnorshire Bank | 26,050 10,371 11,498 11,739 12,226 
15 Leeds Old Bank . «~. «| 130,757 | 36,509/| 37,184 | 38,941 | 40,911 
16 Lincoln Bank. -| 100,342 | 48,986 48,392 | 49,925 | 52,633 
17 LiandoveryBank & Liandilo Bk. | 32,945 7,492 7,932 8,003 7,801 
18 Naval Bank, Plymouth . .| 27,321 3,240 35344 3,289 3,038 
19 Newark Bank. . . «| 28,788 45304 4,288 4,956 5,285 
20 Newmarket Bank . . -| 23,098 3,503 3,866 3,969 3,791 
21 Nottingham Bank . m «| 31,047 12,075 11,326 | 12,461 13,039 
22 Oxfordshire, Witney Bank ‘ 11,852 3,105 3,041 3,287 3,506 
23 Reading Bank—Simonds & Co. | 37,519 505 8,285 8,905 9,438 
24 Richmond Bank, Yorkshire. 6,889 3,013 2,929 2,915 2,924 
25 Sleaford and Newark Bank .| 51,615 8,084 8,353 8,827 8,974 
26 Wallingford Bank . . «| 17,064 930 945 955 957 
27 Wellington Somerset Bank. 6,528 35255 3,212 3,588 3,669 
28 West Riding Bank . ; -| 46,158 13,402 13,252 14,249 14,420 
29 Worcester Old Bank . -| 87,448 11,915 12,035 12,270 13,532 
30 York & East Riding Bank -| 53,392 37,762 37,806 38,329 | 40,637 
ToTaLs . - | 1,147,938 | 310,681 | 310,435 | 323,691 | 338,171 
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JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Authorized 
Issue. 





NaME OF Bank. 
Mar. 16. Mar. 23. Mar. 30. April 6. 





£ & & & & 
Bank of Whitehaven, Limited .| 32,681 9,615 9,743 II,O15 11,174 











2 Bradford Banking Co., Limited} 49,292 16,530 15,955 16,432 18,202 
3 Bradford Commercial mann 

Co., Limited . 20,084 9,243 9,058 9,174 | 10,354 || 
4 Carlisle & Cumberland Banking | 

Company, Limited ‘. 25,610 24,409 24,969 24,929 25,687 | 
5 Cumberland Union Banking | 

Co., Limited . 35,395 34,000 | 34,200] 34,425 34,810 | 
6 Halifaxand Huddersfield Union 

Banking Co., Limited . «| 445137 45755 4,716 4,982 5,623 || 

7 Halifax Commercial wang 

Co., Limited ‘ 13,733 6,285 5,875 6,653 7,190 | 
8 Halifax Joint Stock Banking 

Co., Limited : 18,534 | 11,093} 11,355 | 11,575 | 12,027 
9 Knaresborough & Claro Banking 

Company, Limited ° 28,059 18,023 17,925 18,648 18,490 
10 Lancaster Banking Company .| 64,311 43,569 44,412 45,276 46,221 
11 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 36,191 38,306 39,540 40,460 
12 Moore & Robinson’s Notts. 

Banking Company, Limited .| 35,813 9,391 8,425 — — 


13 North & SouthWales Bank, Ltd.} 63,951 40,089 | 40,423 42,628 44,805 
14 Nottingham and Notts. —- 


Company, Limited . 29,477 | 21,270 | 21,518 | 22,285 | 23,234 
15 Pares’s Leicestershire Banking 

Co., Limited . 59,300 17,872 17,865 18,540 18,757 
16 Sheffield and HallamshireBank- 

ing Company ‘ ‘ 23,524 51340 5149 5:739 5:742 


17 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 9,610 9,598 10,483 10,538 
18 Sheffield Banking Co., Limited] 35,843 9,649 9,038 12,436 12,166 
19 Stamford, Spalding and Boston 
Banking Company, Limited.) 55,721 | 33.543 | 34020) 34,744 37,057 


20 Stuckey’s Banking Co., Ltd. .| 356,976 | 99,413 | 101,480 | 104,290 | 108,441 
21 Wakefield and Barnsley Union 
Bank, Limited . 14,604 51737 51795 5,898 6,199 


22 West RidingUnion Bkg.Co.,La. 34,029 8,334 8,255 8,383 9,596 
23 Whitehaven Joint Stock Bank- 

ing Company, Limited . -| 31,916 25,110 25,639 26,146 27,111 
24 Wilts & Dorset Bkg. Co., Ltd.| 76,162 59,511 59,567 61,458 64,471 
25 York City & CountyBkg.Co.,Ld.| 94,695 86,239 86,144 87,308 90,578 
26 Yorkshire Banking Co., Ltd. .| 122,532 85,117 85,621 87,214 90,653 
27 York Union Banking Co., Ltd.| 71,240 | 69,176 | 69,550 | 70,887 | 72,897 


Torats . — .|1,541,735| 799,114 | 804,421 | 821,088 | 852,483 






















































































































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.] 









































D Cash. Bills. Circula- | Public Private 
ate 1901. Gold. Silver. Total tion. | Deposits. | Deposits. 
ie 2. . « «1 aes £439 | £1390 | Sex,x | £166,3 £36 S171 

es <6 an) oe 44:0 139, | 2454 166,8 40 19,8 
April 4. + «© -« 9504 43:9 139,3 22,3 169,8 2,2 17,8 

”» mI. . . . 96,4 43,8 140,2 | 21,7 168,9 2,2 17,1 

” 8. . . . 9751 43:9 141,0 | 22,8 169,5 1,4 18,8 
April 18, er. s 4777 | £453 | £1230 | £363 | £1649 | £50 | £191 

9) «20,1 ° ° ° 7257 48,2 120,9 28,8 152,1 452 18,0 

» «21, 1898. ° . 74:3 48,7 123,0 | 3357 148,2 7,6 22,8 





BANK 





OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 




















Date 1901. 
Mar. 15 
» 23 
”. 3° ° ad 
April 6 . ° 
” 15 
April 


. 









































Current 
Cash. Discount. Loans. Notes. P tetany 

445,772 | £34553 431247 452,241 429,961 
46,035 35,62! 31949 53,205 29,969 
40,583 3sa8 5446 66,071 25,255 
40,492 41,405 3,926 63,138 23,881 
43,049 | 375939 4,101 58,436 30,210 

£38,624 £41,989 £3)515 457,261 $25,454 
43,337 38,402 35961 56,962 26,029 
43,829 34,561 4,386 56,945 24,130 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 




























































































































































Gold, Govern- | Discounts : Note | . 
Date 1900-1. Silver, | Reserve ment an Securi- Circula- Maer“ one 
&e. Debt. | Loans. | “& — oe 
> 80,523 _ 44,600 45415 555331 51,365 13,314 
ar I. + | 81,50% 26,575 — 43:947 4,278 54,926 | 51,480 13,307 
» 8 . «| 8,603 26,643 - 43,540 4349 54959 | 51,864 13,306 
» 16 . «| 81,334 26,901 — = 3 4,308 54.433 | 51,632 13,017 
» 23 + +] 79,762 24,656 _ 3,08 45599 55,106 | 51,629 12,950 
Mar. 23, © - | 90,859 1960 5,000 ~ 36,515 45710 50,8 62,952 13,524 
» 23» ibe + | 102,072 51,283 10,000 24,770 3,067 60,7 53,977 17,019 
» ht - | 18,121 50,504 17,500 24,205 2,900 85,117 52,035 17,727 





ro roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 





Date rgo1. 








Cash. Discounts, 
és ~ | Advances, 
Gold. | Silver, Total. 


| &c. 





| Circulation. 





Mar. 15 r ° 
» 23 . . 
30 
April 6: 
» ‘5 . . 





£r0,61 
10,6098 
10,746 


10,742 
10,821 





449,530 
49,620 
49,361 
491422 
49515 


414,104 
13,843 
16,622 
16,714 
15,146 





453:713 
53,160 
55,955 
55, 
54,679 





April 14, 1 ° ° 
e tS ib Se 
» 5 1 . . 














9,665 
10,458 
10,454 





471334 
40,384 
49,945 


14,649 
159474 
13,092 





51,029 
53:94 
51,961 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th . 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 


England— 207 Private Banks 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks. 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—173 Private Banks . ° 
ag 45 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 

issue of the Ayrshire one - £337,938 

City of Glasgow Bank 


————_>—__ —_——_ 


- 72,921 


. 14,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
- 350,000 
+ 975,000 


£4,005,479 
1,936,495 


£5,941,974 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
* 30 Private Banks 
27 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Note.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number by pee 
Lapsed Issues ‘ ° . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above 


- 4 
- 173 177 


17,775,000 
5,153,417 
3,478,230 
3,087,209 
6,3541494 


£35,848,350 


6,352,833 


£29,495,517 





417,775,000 
1,147,938 
1,541,735 
2,676,350 

354,494 


$29,495,517 





207 


30 


72 
45 


27 


19 
9 


10 

















804 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL 6, 1901. 





























. “Fiaed Issues.| Mar. 16, Mar, 23. Mar, 30. April 6. 
& & & & & 
30 Private Banks. ° -| 1,147,938 310,681 310,435 323,691 338,171 
27 Joint-Stock Banks . -| 1,541,735 799,114 | 804,421 $21,088 852,483 
57 Totals . + 2,689,673 |.1,109,795 | 1,114,856 | 1,144,779 | 1,190,654 
| 














Average Weekly Circulation of these banks for the month args as above :— 





Private Banks . . : £320,744 
Joint Stock Banks . : . . . ‘ , , ° . 819,276 
Together . . 41,140,020 


On comparing these amounts vy the Retues for the geodon mente, they 
show :— 





Decrease in the notes of Private Banks. ‘ : ‘ ‘ ‘ ‘ £296 

Jncrease in the notes of Joint Stock Banks ° , ° . ° ‘ 23,115 

Total Jucrease onthe month . ; : ; 422,819 
And, as compared with the quasmpenting peti o of last xgare _- 

Decrease i in the notes of Private Banks. ‘ ‘ . 475,027 

Decrease in the notes of Joint Stock Banks . . . ° . ; 71,360 





Total Decrease as compared with the corresponding period of last year. £146,387 
The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . : . , ‘ , £827,194 
The Joint Stock Banks are de/ow their fixed issues. ° ° . . 722,459 
Total de/ow their fixed issues . . : . . : > ‘ - £1,549,653 





& 
> 


Summary of Frisb and Scotch Returns 
To MARCH 16, Igo1. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . a at oa - + £6,829,153 
Average Circulation of the Scotch Banks . , : ' , ° ‘ 753955173 
Together . 3 : - £14,224,326 


On comparing these amounts s with the ‘Retuns for the previous month, ow 
show— 





Decrease in the Circulation of Irish Banks. , ‘ : ‘ ° 433,500 

Decrease in the Circulation of Scotch Banks. ‘ ‘ , ‘ ‘ 34,428 

Total Decrease onthe month . ‘ F : : £67,928 
And as compared with the corresponding month of last year 

Jncrease in the Circulation of Irish Banks . . ‘ ‘ £177,761 

Increase in the Circulation of Scotch Banks. . ; ‘ : . 108,464 





Total Jnerease as compared with the corresponding period of last year . £286,225 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6JointStock Banks . . . «. «. « « «© £6,354,494 

Scotland, 10 Joint Stock Banks .. cs ; «3 - 2,676,350 

Together 16 . ‘ F ‘ 5 . ‘ ! 4 _ i 49,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are above their fixed issues . ‘ ps ‘ ‘ 7 x £474,659 

Scotch Banks are adove their fixed issues . . ; - R ‘ 4,718,823 

Total above fixed issues . ° . . “ ; ‘ ‘ ‘ £51193,482 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks : £3,391,901 
Gold and Silver held by the Scotch Banks . . . «. « . 5:976,645 
Together . ; . . ' : ‘ . ‘i ‘ 49,368,546 


Being a decrease of £22,239 on the part of the Irish Banks, and a decrease of £122,093 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Kingdom 


To APRIL 6, 1901. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 





























March, April. I D | 

Bank of England (month ending | 4 4 4 4 

April1o) . . . «| 28,577,366 | 29,326,291 748,925 heat 
Private Banks . a 321,040 20,744 a 296 
Joint-Stock Banks | 796,161 19,276 23,115 a 
Total in England . ° -| 209,694,567 | 30,466,311 772,040 296 
Scotland . ° ° ‘ -| 7,429,601 753955173 eae 34,428 
Ireland . . ° ° -| 6,862,653 6,829,153 ose 33,500 

United Kingdom = ._—S«| «43,986,821 | 44,690,637 703,816 | Net increase 




















As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £88,066, a decrease in Private Banks of £75,027, 
and a decrease in Joint Stock Banks of £71,360; in Scotland an smcrease of £108,464, 
and in Ireland an increase of £177,761, thus showing that the month ending April 6, 
as compared with the corresponding period last year, presents a decrease of £58,321 in 
England, and an increase of £227,904 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 10, give an 
average amount of Bullion, in both departments, of £35,112,731. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £101,955, 
and as compared with the corresponding period of last year, an increase of £978,536. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 16 was £9,368,546, being a decrease of £144,332 as compared 
with the Return of the previous month, and an increase of £334,057 as compared with 
the corresponding period of last year. 








806 $risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, MARCH 16, I9OI. 


IRISH BANKS. 



































Average wo arte ge Weeks | , mount ol 4 

Name or Bank. fe me fe 7 j - | A , 

. pwnd | Under £5. Totals, Weeks ending 

£ a : & & 

1 Bank of Ireland . 3,738,428 || 1,756,650 945,650 | 2,702,300 647,796 

2 Provincial Bank of Ireland 927,667 385,518 | 378,048 763,566 336,550 
3 Belfast Bank . ; ° 281,611 343,027 | 262,637 606,264 433,974 || 
4 Northern Bank . .|/ 243,440 || 292,597 | 251,849 | 544.446 | 432,969 || 
5 Ulster Bank . . 311,079 541,856 | 393,137 | 934,993 761,148 || 

6 The National Bank ° $52,269 840,771 | 4308 813 | 1,277,584 779,404 

TorALs (Irish Banks) . | 6,354,494 | 4,161,019 | 2,668, 134 6,829,153 3,391,901 








SCOTCH BANKS. 





1 Bank of Scotland . 343,418 311,773 795,447 | 1,107,220 906,323 
2 Royal Bank of Scotland . 216,451 277,463 707,722 985,185 925,287 
3 British Linen Company . -|| 438,024 220,734 654,078 874,812 632,344 
4 Comcl. Bank of Scotland | 374,880 || 252,831 | 721,147 | 973,978 | 749,794 
5 National Bk. of Scotland || | 297,024 223,673 611,628 835,301 724,640 
6 Union Bank of Scotland.) 454,346 272,628 701,354 973,982 732,835 
7 Aberdeen Town & Cy. Bk.|) 70,133 136,783 167,481 | 304,264 277,435 
8 N.of Scotland a 154,319 196,158 232,767 428,925 312,759 
9 Clydesdale Banking -|| 274,321 210,912 | 574,148 785,060 | 630,5 
10 Caledonian Banking Co..| 53,434 50,381 76,065 | 126,446 84,598 
































Torats (Scotch Banks) | 2,676,350 || 2,153,336 | 5,241,837 | 7,395,173 | 5,976,645 








Bills on $ndia. 









































Councit Bits. | Tececrarnic TRANSFERS. 
1901. ——————L— a | — 
| Average. | Minimum. Average. ¥i Minimum. 
eee aa S. de ss @ | & d 
March 2octh . . . .| I 3°906 1 33 1 3968 | 1 333 
“me | 
| 
March 27th . ‘ ; ‘ I 3°906 I 38% 1 3°968 | 1 3H 
— — 
April 3rd . ‘ . . I 3°906 1 33% —_— _ 
April roth =. ‘ ‘ , I 3°906 1 3% I 3968 | I 33 
April 17th . . ‘ . I 3°906 1 3# — | — 
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BANKS. 
Last Dividend . 
No. of Shares i Quota- 
Issued. — | Official List. — Paid | ‘tions, 
80,000 2/6 African Banking Corp., Lim., Shares, Nes. 1to @ 8o,c00 5 4t 
200,000 Kr, 15 Anglo-Austrian (Paper ‘Currency) «. | 120 fl, 13 
29,970 6/ Anglo-Californian, Limited a ne Oe 10 12} 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 ‘to 80,000 “a <a> 5 84 
60,000 6/6 Anglo-Foreign Banking, Limited... 7 83 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to ie 6% rixd 
40,000 40/ Bank of Australasia 40 76 
30,000 10/ Bank of British Columbia, Nos. 1 to 30,000 20 — 
20,000 30/ Bank of British North America ... 50 63 
20,000 22/6 Bank of Egypt, Limited Nos. 1—30,000 12} ar 
80,000 |*14% per an.| Bank of Liverpool, Limited 412. 108.| 38y's 
12,555 6/ Bank of Mauritius, Limited (London Ra ister) 10 f 
97,500 20/ Bank of New South Wales (on London Reg., 24,585 Shares) 20 42 
2,000,000 4% Bank of New Zealand 4% | Guar. Stk. (prin. vl in, ome by 
N. Z. Government) we 100 102 
50,000 6/ Bank of Roumania, Nos. 1 to 50,0 000 6 54 
100,000 3/6 Bank of Tarapaca and Argentina, Limited, Nos. I to 100,000 5 5 
153,125 |5/ & 1/ bonus; The Birmingham District and Counties Banking Co., fpamapen 44 10} 
50,000 1o/ British Bank of of South America, Limited 10 ro4xd || 
100,000 18/ Capital and Counties Bank, Limited, Nos. 1 to anaes 10 394 
40,000 20/ Chartered of indie, Australia ond China es 20 374 
100,000 3/72 Colonial : 6 4}xd 
13,505 10/ Delhi and London, Limited 25 —xd 
40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 10 11} 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 60 
99,800 4/ Imperial Bank of Persia, Nos. 201—100,000 64 4t 
500,000 10/ Imperial Ottoman 10 11} 
20,000 15/ International Bank of London, Limited | 15 11} 
12,6204}, 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. 25 19} 
332,000 16/ Lloyds, Limited, Nos. 1 to 332,000 es 8 32 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 10 2} 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 * 20 1o24 
40,000 10/ London and Hanseatic, Limited . aes 10 11} 
140,000 9/ London and Provincial, Limited, Nos. 1 1 ‘to 140,000 e 5 215 
60,000 36/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 52 
28,000 6/ London and San Francisco, Limited, Nos. 1 to 28,000 Io 84 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 72 
140,000 | 32/ London and Westminster, Limit 20 65 
4000 | 4/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 5 7% 
201,858 | 23/9 London City and Midland Bank, Limited, Nos 1 to 201 1838 12} 5° 
120,000 | 18/ London Joint Stock, Limited. an 15 35 
25,000 9/7? London, Paris and American Bank, Limited . 16 26 
54,602 | 15% per an.| Manchester and County Bank, Limited... £16 572 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 48 
75,000 2/ Merchant, Limited . 4 23 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld., Nos.1 to 100,000 5 134 
150,000 10/ National, Limited... 10 22 
150,000 14/ National Bank of E; Fegypt, Shares, Nos. 1 to 150,000 10 11} 
200,000 $10 National Bank of Mexico ... «. | $100 27 
100,000 a/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 23 34 
50,000 10, National Bank of the South African Republic ane ame, 
Nos. 1- 50,000 10 mu 
50,000 10/ Do. do. "Nos. « 0,201 ‘to 100,200 . 10 m 
40,000 23/1} National Provincial or . er -1 Limited 10} 52 
215,000 26/4 Do. do. 12 61 
60,000 18/ North and South Wales Soak, Limited... £10 37 
$1,000 7/6 North Eastern, Limited, Nos. I to §1,000 6 17 
739175 19/ Parr’s Bank, Ld., Nos. 1 to 13375 20 86xd 
40,000 15/ Provincial Bank of Ireland, Limited, Old Shares 12} 31 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 .. 25 74 
60,000 17/6 Union of Aenean, Limited (om Lon. Fee pe Share) 25 384 
£750,000 4% 4% I a vee aR + 100 101 
110,000 18/6 Union of Renton Limited 154 37% 


















































* Including bonus. + Manchester and Live: ye Banking Company—and 25,000 new shares, £7 10s. 


paid, at £35. 175. 6d¢., upon which fou stalment of £2. ros. per share is due September 30, 1901. 
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INSURANCE. 
Last Pri 
Stock jam 9 from | ato 
sn, | 8 per NAME, Paid | Quotation,| APF ie 
Highest. | Lowest. 
20 3/ Alliance Assurance. 42 4/ gf 10 9 
100 10/ Alliance Marine and General / Assurance, Limited 25 46 46 45 
5° | 10/ Atlas, Nos. 1 to 24,000 he 6 25 26¢ 24 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 184 20 7} 
to oid. | British Law Fire, Limited, Nos. 1 to 100,000 an I 1% 11 1 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10, i7¢ -— i = 
5° 15/ Commercial Union, Limited, Nos. 1 to 50,000 5 45 453 | 432 
Stock 4% * West of England” Term. Deb. Stk. 100 105 105 104 
Stock - De beamed Union Palatine 4% Deb.Stk.Red. | 100 105 i = 
100 47 ;—. Fire, within Nos. 1 to 4,000.. “ 210 aun 209¢ 
5 34. | Eagle, Nos. 1 to 335,735 10/ ; ‘ ve 
10 1/ we er Liability Assurance Corporation, Lim. 7" 
75,000 a 3 at | al 
roo | 24/ | Equity and Law Life, Nos. 1 to 10,000 6 a3 = so 
1 4%d. | General Accident Assurance Corporation, Limited, 
Saray: Nos. 1 to 20,000 and 50,001 to 300,000 s/ : ~~ = 
100 7/6 | General Life, Nos. 1 to 10,000 5 134 - es 
10 2/6 | Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 9t of of 
20 10/ Laperial, Limited, Nos. 1 to 60,000 ... 5 24 24% 34 
20 2/ I'Life, Nos. 1 to 37,500 4 6 " 5 
15 6/ ek Mutual Marine, Lim., Nos. 1 to 67,000 3 113 1} roti 
20 1/ Lancashire, Nos. 1 to 136,493 2 3 _- ~ 
5 od. Law Accident Ins. Soc., Ld., Shs. 1 ‘to 100,000 10/ 1 1 
100 s/ Law Fire, Nos. 1 to 50,000 . 2¢ 16 164 16 
10 1/ Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 1 1 ays 1 
20 9/ Law Life, Nos. 1 to 50,coo_—t—. %a 22 22 “I 
_ 10 3/ Law Union & Crown ire and Life, Nos. 1to 150,000 12/ 7 7 
Stock 4% Do. do. 4 % Debenture Suck 100 104 105 104 
50 14/6 | Legal and General Life, ent 1 tO 20,000 ... 8 16 16 16} 
8} o@. | Lion Fire, Limit * 13 i 
Stock | 14/ Liverpool and Lenten and Gisbe C Cons. Stock... 2 45 46 45 
- 10/ Do. be £1 cane) .. c= 29 - -_ 
25 2s/ London, Nos. 1 to aie ae 12¢ 53 54 5° 
25 4/ London and Lancashire Fire, Nos. 1 to 85,100 at 18 18: 18 
10 3/6 | London and Lancashire Life, Nos. 1 to 10,000... 2 8 8 8 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 1} 1 
5s 7/ London Guarantee and Accident, Limited, "Ordny. 2 ety 11 10}] 
25 10/ Marine, Limited .. at 384 38 37 
10 2/ Maritime, Limited, Nos. 1 to 50,000 2 # } 4 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2 2 ath 2 
25 10/ North British and Mercantile, Nos. 1 to 110,000 ... 6} 37 at 364 
100 20/ Northern, Nos. 1 > a a iin es 10 75 74 
100 40/ Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 12 116% 8 115% 
5 15/ Ocean Acdt. & Guar. a Ld, Nos.60,001 to 72,000 5 22 26} ait 
5 3/ Do. Nos. 1 to cee 
and 72,001 to 122 ~. - I 4t st at! 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40, 2 as 24 8? ore 
10 2/6 | Pelican, Nos. 1 to 100,000 1 3 3r8 2th 
5° 23/ joenix 5 36xd 37 35 
10 s/ peng? Passengers, Nos. 1 to 100, 000 2 7? 8. 7 
5 2/6 | Rock Life. 10/ 43 4 41's 
Stock 8% | Royal Exchange 100 325 327 320 
20 18/ Royal Insurance, Nos. 1-99,515 & 100,001- 125,719 3 49% 498 49% 
10 4/ Sun, Nos. 1 to 240,000 ... 10/ 10 10 10 
10 3/9 | Sun Life, Nos. 1 to 48,000 ae 7 13 13 13 
20 4/ Thames and Mersey Marine, Ltd., Nos. I to 100,000 2 8} 8ys 8 
10 10/ Union Assurance, Nos. 1 to 45,000 ove 4 22 22 aig 
20 4/ Union Marine, Limited, Nos, 1 to 40,640 are 2k 8} 8} 8 
100 12/ Universal Life... ve 12 23 24 22} 
5 a/ World Marine ttle ies 1 to 30,060 .. 2 4 a1 1} 





* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 
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ASSURANCE POLICIES AS COVER FOR BANKING LOANS. 


}A ITH the older type of banker, the assurance policy was 
© not wont to rank high as an instrument of security. 
There were two reasons for this—the existing 
sufficiency of lending demands of a good commercial 
character, supported by personal and other security, 
and the disinclination of bankers to lock up their money in securities 
which could only be realised at death. The latter reason contains 
the root principle of banking, -viz., a recognition of the fact that 
money deposited with a bank is repayable on demand, or at short 
notice, and, therefore, should be so invested as to be readily repaid to 
the depositor under these conditions. Theory and practice are, how- 
ever, two very different things. Theory is often the ideal of life— 
the unattainable—the poetic steep up which it is given but few to 
climb. It comes in betimes to correct the concrete in its vagaries, 
and to point out a goal that seems to the latter to be hopelessly out 
of reach. On the other hand, stern actuality says to theory : it is all 
very well to spin your gossamer webs as if life were all a summer’s 
day; your fabrics are not at all suited to a rough-and-tumble world ; 
they must be respun for common use, In this way the ideal and the 
real jostle one another, but, like the centripetal and the centrifugal 
forces of nature, manage to maintain between them a working 
equipoise. 

Bankers may lay down rules, but they are often powerless to 
affect conditions. In such cases they have to accept the inevitable, 
and make the most of it. They find financial forces at work which 
completely alter the situation, and these forces are in constant 
movement, and are the controlling agent for the time being. Each 
advance in science and art, in general intelligence, in commercial 
expansion, in national and international intercourse, a state of war or 
a cr dition of peace, act as factors in the great problem of how and 
on what terms bankers should lend their money. With their liability 
to repay depositors at once, they may not look too far ahead, because 
to play for a long calculated investment would be rather dangerous. 
They are bound to take a from day to day view of things, though not 
in the superficial sense of the term. Theory strictly demands that 

VOL. LXXI. 58 
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they shall have all their money ready at call, but in practice such an 
idea is simply ridiculous. There is a tacit understanding between the 
public and the banks that deposit money shall be employed so that it 
bear interest, and at same time recoup the banks for the trouble of 
keeping it. To employ it is a work of time, and while so engaged it 
must necessarily be out of the bank’s hands. Apart from this implied 
permission to use it, the banks know from experience the amount of 
money which they require to keep in their coffers to meet deposit 
demands. 

It is only within the last decade or two that insurance policies 
have come into prominence as security for advances. The falling off 
in the demand for loans, and the corresponding growth in the 
resources at the disposal of the banks, have made them not indisposed 
to look at securities from which they would have shrunk in other 
circumstances. Necessity has no law, and thus risks are now assumed 
which would have been refused, say, twenty or thirty years ago. The 
connection between banking and insurance is now of an intimate 
character, and is daily growing stronger. The commercial value of a 
policy being recognized by the banking community, it follows that 
the public will act on a knowledge of that fact, and take it into 
account. 

In assuring for a loan purpose, the first point is to select a good 
office, and preferably a home office. The reason for this is obvious. 
If anything goes wrong, there is a board of directors within hail 
before whom you can carry your plaints. But if one were to be 
involved in a long and tedious correspondence with persons far 
distant from these shores, the result might be as unsatisfactory as the 
process. The methods of an office should also be considered. There 
are some which cast off a member if he does not pay his premiums 
promptly, and they do not allow days of grace. They hold that by 
non-payment at the stated time, the bargain is broken. 

The commercial value of a policy is its surrender value—sometimes 
one-third and sometimes one-half of the premiums paid. Up to that 
sum the offices lend to their policyholders at a reasonable rate of 
interest. It is difficult to appraise a policy outside this calculation. 
It may unexpectedly become a claim through the merest accident. 
In any case it is a good stand-by to a banker, and it gives him more 
confidence in dealing with his customer. The better class of policy is 
undoubtedly the endowment one, of which the premiums are limited 
in number, and the time of payment of the policy not too far distant. 
This policy is now much in evidence with borrowers, who freely give 
it in pledge against aclvances in the way of business. 
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There are many men who have found life assurance the best 
means of raising money. They have had to put so much capital into 
a certain concern, and they have insured their lives for good amounts 
and asked a bank advance on the security of the life policies. A 
banker so lending naturally asks guarantees for the due payment of 
the interest and premiums, z., if he does not hold security for the 
main advance itself. By insuring in this way a borrower is creating 
a fund for the redemption of the debt. No doubt there is outlay in 
the transaction, for both premium and interest have to be met, but 
then it is the function of profits to come to his rescue. Instead of 
spending all his business earnings on himself, he sets aside so much 
of them as will meet these demands upon him for premiums payable 
to the insurance company, and for interest and principal sum due to 
the bank. Insurance and banking thus go halves in the transaction, 
the former supplying the platform on which the latter rears its 
lending structure. This, of course, is not the only form of borrowing, 
but it is cited as one of the most legitimate types. More than one 
partner, for example, may stand in need of capital, and in this case a 
partnership policy would secure the same result, with this difference, 
that the policy money would be paid on the death of the first of the 
partners insured. 

The advantage of borrowing against a policy is two-fold—the 
amount assured can be proportioned to the ability of the policy- 
holder to meet his obligations to the company and to the bank ; and 
next, the borrower is more likely to get security for the due 
payment of his insurance premiums and bank interest than if he 
asked his friends to guarantee full payment of the sum of the credit 
allowed him. One might be in a position to pay £100 or £200 
annually, who could not suddenly disburse £1,000 to £2,000. The 
lending bank takes care to hold a policy or policies much in excess 
of the sums lent. This is only natural, and it is as much in the 
interest of the guarantors as of the bank, because it means that, 
so long as the policies subsist, the debt will be fully and instantly 
met when these policies merge into claims. It is also more satis- 
factory from the family point of view, because the members of it are 
interested in the reversion of the surplus money. 

As to the duration of such loans, it has been already suggested 
that they should have a time limitation. The most satisfactory 
method is to have a periodical review of them and a revising of the 
security, the holder’s means, etc. So long as everything is going well 
banks never dream of disturbing an account, especially if the 
instalments are coming in with regularity. It is to the bank’s 
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advantage to get good loans and a fair rate of interest, and the more 
so that good commercial loans are shrinking in amount, thanks to the 
direct borrowing from the public by limited liability companies, which, 
as private concerns, would have applied to the banks for the necessary 
capital. A year’s loan is good enough business, especially when there 
is a tacit understanding that it will be renewed if all goes well. If the 
loan is to be called up it will be for sufficient reason, and after timely 
notice. In the absence of any complaint the assumption will be that 
there is no need to disturb it, and the holder may thus rest secure. 

The guarantee form of loan against life policies is creeping into 
common use when security is provided. The amount of security to 
be exacted must depend on the circumstances of each case, and upon 
whether the applicant is or is not a man of means. Even in dealing 
with the former some security should be asked, because a loan should 
not rest on the power to pay of one man alone. The worth of the 
guarantors is naturally an important matter, and there should be two 
asarule. The amount to be advanced must be largely dependent on 
the quality of the sureties; and it is a matter how far they should 
be bound for the due payment of the premiums, the interest, and, if 
necessary, of the principal instalments, should such be stipulated for 
with a view to reduction of the debt. 

The instrument of guarantee is not the simple document it 
used to be. It has the advantage of requiring only a 6d. stamp, but 
it is very binding in character. The insertion of the clauses now 
found in it is due to the decisions which have been given from 
time to time in the courts relative to guarantees. There are persons 
who would fain wriggle out of guarantees if they could, and the object 
of framing a stringent form is to leave no loophole open to such 
individuals. Besides making the guarantors, if there are more than 
one, liable individually and collectively, so that any one of them can 
be proceeded against for the full debt, without impairing the liability 
of the others to make good the balance, the guarantors are bound, in 
the event of the borrower’s insolvency, to permit the bank to rank on 
his estate for the amount of the debt before the persons bound can 
claim any relief for themselves. 

There are individual guarantees binding persons for the payment of 
so much only. One individual may become sponsor for the premium 
on one policy only, another for another, and one may stand good 
for the interest only. One important point stands out in connection 
with all guarantees, and this is the danger of giving them a time limit. 
A limit in amount they must have, at least as regards principal ; but 
it is dangerous to fix a limit of duration. A guarantee letter would 
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be good only up to the termination of the period named, either in the 
letter itself or in anything expressed verbally or in writing which 
interpreted the guarantee or circumscribed itsaction. Guarantees are 
always construed strictly, and anything which throws light on them 
would be taken into account if an action were raised in Court. In 
short, if there were a time limit, no bank would be justified in 
advancing money after the expiry of the limit—if a bank did, it would 
be at its own risk. 

Next comes the assignment of the policy to the bank. The deed 
must express the consideration received, and this consideration fixes the 
amount of the stamp duty payable. The policy bears to be assigned 
to the bank, but the execution of the deed, its date and terms, must 
be notified to the company concerned before the transaction can be 
said to be complete. When due acknowledgment is made of the 
assignment, priority is given to it in the order of the date of the 
assignment. It may not be amiss to state that the mere possession 
of a life policy is not sufficient proof that it is in force, production of 
the premium receipt being necessary in all cases. It is just possible 
that a duplicate policy might have been issued, but the opening for 
fraud is, happily, not great, as all good life offices are very careful in 
the matter of duplicate policies. They prefer instead to prepare a 
statement to the effect that such and such a policy is entered on 
their books. The letter of guarantee is made to cover the varying 
rates of premium, arising, no doubt, from the chance of foreign 
residence entailing an extra premium, or from the state of rates or 
terms of the policy necessitating any such increase. 

[t is conceivable to imagine questions arising from the want of due 
payment of the premiums, and it is largely because of this that banks 
prefer to deal with home insurance companies. When business is 
transacted with persons or companies whom one knows and respects, 
then the path of business is made smooth and the fear of devious ways 
is no longer before one’s eyes. There are companies and companies ; 
and if questions do not emerge at an early they may at a later stage. 
Where there is a disposition to be captious, and when it pays to 
indulge it, then only the opportunity is awanting to put it in practice. 
The days of grace offer a problem all their own. British offices 
recognise them as part of the insurance bargain, but it is understood 
that American offices stipulate that the premium be paid on 
the very day it falls due, failing which the policy will be void. It 
will readily be seen how such a power, if used, would affect a premium 
guarantee. It is true that the thirty days of grace allowed by home 
companies mark only a time limit, just as the year or half-year does ; 
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still it is a period to come and go upon, within which, the premium 
being actually due, the person who has to pay it can be asked for 
the amount. There is, besides, the superior feeling of dealing 
with a liberal company. Suppose then the premium is unpaid, 
the one company may say that the policy has lapsed and refuse to 
revive it,»while the other may freely take payment of the belated 
premium on easy terms. : 

The bank’s course would be, in the case of a premium in 
default, to give due intimation thereof to the guarantors, pay the 
amount, and fall back on the latter in terms of their guarantee. 
There might be only the default to pay one premium until funds 
were to hand, but a matter of that kind would not be difficult 
of adjustment. Of course it might be suggestive of a complete 
default. In such a case the same measure would be necessi- 
tated as that caused by the death of a guarantor whose place 
could not be supplied. The loan would have to cease and determine, 
and the value of the obligation contracted would fall to be made. 
If the premiums alone were guaranteed, then the obligation resting 
on the guarantors would be to find such a sum of money as would 
redeem all the premiums due on the policy assigned. The debt 
would thus depend on the number and value of the payments to be 
made, whether on the iimited endowment principle, or for a -whole 
life term. Any liability for interest would, of course, be for the 
actual amount due so long as the loan was in existence. 

It will be seen that for loan purposes the limited payment form is 
the better one. More money is needed to meet the premiums, but, on 
the other hand, the capital amount of the policy is sooner touched, 
because it is payable at a certain term or at death, if that event 
occur sooner. Such policies should also be non-forfeitable, indis- 
putable, and world-wide. Then an important matter is if they 
carry bonuses or not. The bonus-laden policy is, of course, the 
better security, but one has to see that the bonus is a real bonus, and 
is not dependent on conditions difficult, or at times impossible, of 
fulfilment. Thus, some bonuses in temperance companies are 
dependent on the insured being an abstainer, and if he ceases to be 
so he is bound to notify it to the company, as by that act he steps 
into a different category of bonus. From the temperance section he 
falls to the general section, where the bonuses are presumably smaller, 
since abstainers are singled out for the distinction of being in a class 
by themselves. The premium payment is usually identical in both 
classes, but if the one works out better than the other in respect of 
death claims and expenses of working, then its bonuses are pro- 
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portionately greater. It may be asked how a bank would stand in 
respect of a loan on a temperance policy which contained a false 
declaration of abstinence. No worse than with any other policy 
founded on knowingly-made wrong statements. As an onerous 
assignee of the policy, the bank should stand to get payment of its 
debt out of the pclicy. But the position of the policyholder in 
respect of the claim would be different. He could not in law demand 
the amount if the company proved that his declared statements were 
knowingly false. 

In closing, it may be mentioned that another class of policies is 
not in favour, viz., those of foreign or colonial companies having no 
registered office in this country. These companies could only be sued 
for debt at a great distance from home, and the prospect of having to 
sue them is by no means an alluring one. Also, as already stated, 
to have any troublesome correspondence with them over points in 
dispute means a loss of time, trouble and money. It so happens, 
however, that the necessity for being represented on this side has 
been recognised by most of the leading colonial and other companies, 
and that some are even now contemplating coming to Britain. 
Finally, policies, with their terms and conditions, if tendered for loans 
in excess of their surrender value, should be well scrutinised, and the 
standing of the companies be enquired into as well. The status and 
bona-fides of the persons tendering them should also be put to the 
test, and no man of character and substance would object to such an 
ordeal. 


— 
> 





In accordance with special resolutions passed by the shareholders, and 
since confirmed by the Board of Trade, the Sickness, Accident, and Life 
Association, Limited, will, in future, be styled the Century Insurance Com- 
pany, Limited. 

THe Mutuat Lire Insurance Company or New York _ having 
acquired the freehold in Cornhill, where it has been located since the British 
branch was opened, has been erecting handsome and commodious new offices 
on the site. The rebuilding operations being now complete, the staff is 
back at 16, 17, and 18, Cornhill, where the business will continue to be 
conducted. 


AN arrangement has been entered into by which the employers’ liability 
insurance business of the Credit Assurance and Guarantee Corporation, 
Limited, has been transferred to the Law Accident Insurance Society, 
Limited, as from March 1, 1901. An arrangement has been entered into 
by which the employers’ liability, third party, and burglary insurance 
business of the Acme Insurance Company (Limited), has also been trans- 
ferred to the Law Accident Insurance Society, Limited. 
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ALLIANCE ASSURANCE COMPANY. 


fs ORE THAN three-quarters of a century have passed since 
the above-named insurance company was established. 
Whilst the institution is quite a veteran amongst its 
contemporaries, it still possesses the energy and activity 
which are characteristic of youth. Fortunate it has 
been in the circumstances under which it has done business, for to 
few insurance companies has it been given to have had such intimate 
connection with the world of high finance and the mercantile 
aristocracy of the City of London. The great names of Rothschild, 
Baring and Montefiore have all appeared on its directorate. The head 
of the first-named house, Lord Rothschild, is the present chairman of 
the company, and his colleagues are, almost to a man, distinguished 
for commercial pre-eminence. Nor have the officials been unworthy 
of association with a board of such distinction. It is many years 
now since Mr. Robert Lewis was appointed manager of the company, 
and Mr. M. N. Adler has for long been his actuarial colleague. 
Their names stand high amongst those of insurance administrators, 
The vast progress that the company has made, particularly during 
the last decade, is only a result that might have been expected from 
the enlightened and liberal policy which the company’s capable 
officers and sagacious directors have shrewdly conceived and success- 
fully carried out. 

The year 1900 not unnaturally invites comparison with 1890, and 
it is interesting to examine how the Alliance Company stood on 31st 
December last, as compared with its position a decade previously. 
In the life department the premiums have increased from £193,009 
to £349,242, whilst the funds have grown from 42,041,336 to 
43,588,594. An addition to both items of about 80 per cent. has 
thus been made. During the decade an arrangement under which 
the expenses of the life business are limited to 10 per cent. of the 
premiums has come into force, alterations of attractive character have 
been made in regard to the method of distribution of profits, liberal 
bonuses have been declared, and, as might have been anticipated, a 
large new business has been done. It shows the strides that have 
been made in this direction when we find that the new life business 
of 1900 had, after deduction of reassurances, amounted to slightly 
under three-quarters of a million sterling, and that this result was 
somewhat apologetically referred to by the chairman in his annual 
speech. And yet the new business of 1890, without making any 

















ALLIANCE ASSURANCE COMPANY. 817 


allowance for sums reassured, was less than £500,000. It is true 
that, in several cases since then, the amounts of the new business 
have run into seven figures, but in all progressive movements fluctua- 
tions may be expected. When the tide is rolling in, it is not every 
wave that overlaps its predecessor. The two principal reasons for a 
temporary decline in the Alliance Company’s new life business during 
last year seem to be that the year itself was a lean one for life 
business, and that the records of preceding years had to some extent 
been swollen by the inclusion of specially large policies, of which a 
considerable proportion was effected in view of the passing of 
Sir William Harcourt’s Finance Act, so as to cover the additional 
death duties imposed on great estates. Another possible explanation 
was suggested by Lord Rothschild, to the effect that small investors 
are now more freely availing themselves of other opportunities for 
thrift than are afforded by life insurance, and it is characteristic of 
the alertness which distinguishes this company’s administration that 
he suggested that the question of introducing new and attractive 
features was likely, in the near future, to engage the attention of the 
board. Meanwhile, the life business is progressing in a most 
satisfactory way, and the company is more than holding its own as 
compared with the vast majority of its active competitors. 

Turning to the fire account, we note that during the last ten years 
the premiums have increased from £395,295 to £550,801. The loss 
ratio in 1900 amounted to less than 54 per cent. of the fire premium 
income, and the expenses represented a further 35 per cent., so that 
the trading profit exceeded one-tenth of the year’s premiums. This 
is a not unsatisfactory result. The dividend to proprietors, which 
is maintained at the rate of 8s. per share, requires a sum of 
#100,000. About three-fifths of this amount comes from the 
operations of the fire department, and as the interest on the fire and 
other funds available for purposes of dividend exceeds £50,000, it will 
be seen that the distributed profit was more than earned during the 
year. The previously powerful reserves of the company have been 
still further strengthened. At the close of last year the paid-up 
capital amounted to £550,000; the fire insurance fund to £841,068 ; 
the profit and loss balance to £142,978; and the leasehold and 
investment policies fund to £142,978. The fire fund alone exceeds a 
year-and-a-half’s premium income. After payment of the dividend 
nearly half a dividend at the current rate is carried forward. The 
total investments of the company, after provision for outstanding 
liabilities and declared dividends, amount to 45,160,646. The bulk 
of the assets are placed in easily realisable securities; loans of all 
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descriptions, aggregating less than two-fifths of the whole amount. 
Nearly one million and three-quarters is invested in railway and other 
debentures, stocks and shares, and it may be assumed from the 
intimate commercial knowledge of the board that this huge sum has 
been well and carefully placed. About half-a-million is represented 
by British and Colonial Government securities. A perusal of the 
accounts and balance-sheets indicates the probability of the dividend 
to proprietors being easily maintained in the future, and that an 
increase before long may not unreasonably be expected; while it 
would also appear that the life policyholders may look forward to the 
next quinquennial stock-taking with contentment and complacency. 


—————————@Q__—_. 


THE provisional agreements entered into by the directors of the “ Kent” 
Fire and “* United Kent” Life Offices, to transfer the business liabilities and 
assets of the two companies to the “ Royal” Insurance Company, have been 
confirmed at meetings of the “ Kent” and “ United Kent” shareholders. 


LonpoN, EDINBURGH AND GLasGow AssuURANCE Company.—The 
report of the directors for 1900 states that in new life business (ordinary) 
2,721 proposals were received for £279,755. ‘The number of policies issued 
was 2,116, assuring £214,275, after deducting reassurances, yielding a new 
annual premium income of 411,262 net and singie premiums of £74; 161 
proposals were declined. The new life business completed shows an increase 
of 446 policies, £55,270 in new sums assured, and £2,703 in premium 
income. In the participating branch the premium income (less reassurances) 
amounted to £44,493, being an increase of £5,470. The claims for the 
year, 153 in number, amounted to 414,662, including endowment assurances. 
The participating life fund amounted to £149,167, an increase of £25,145, 
including the sum of £1,715 transferred from profit and loss to supplement 
the interest credited to this fund during the early years of the quinquennium. 
In the non-participating branch the premium income amounted to £335,913, 
an increase of £24,989. No annuities were granted. The claims numbered 
18,392, and amounted to £146,722, including endowments and endowment 
assurances matured. Five annuities were terminated by death, relieving the 
company of an annual payment of £291. The non-participating life fund 
amounted to £163,887, an increase of £26,030. In the accident branch 
the new policies issued were 1,394, yielding a new annual premium income 
of £3,806. The total premium income amounted to £15,283, an increase 
of £1,094. The claims were 727 in number, and amounted to £8,385. 
The accident insurance fund amounted to £7,909. In the health branch 
the premium income was £185, and the claims were £380. The health 
fund amounted to £1,944. No new business has been transacted in this 
department for many years. The total revenue (including interest—no 
annuities) was £405,624, as compared with £372,047 (including interest, 
but exclusive of annuities) in 1899, an increase of £33,577. The total 
claims and grants paid amounted to £172,472, which makes the total 
amount of claims and grants paid £ 1,652,161. The total assurance funds 
amount to £322,907, an increase of £50,789. 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


# HATEVER points in a life assurance company’s balance- 
~ sheet may be most interesting to the assurance 
world, those in which the public is most concerned 
are security, good management and good returns. 
Amongst the eighty odd companies in the United 
Kingdom there is no brighter example of what an insurance society 
should be than that afforded by the Legal and General. Founded in 
1836, and thus having stood the test of time, it values its liabilities by 
one of the most stringent tests. It assumes it will earn only 2% per 
cent, interest upon its funds, thereby holding in reserve more in pro- 
portion than the general run of other life offices which assume to earn 
a greater rate, usually 3, sometimes 3% or even 4 percent. For the 
year 1900 it actually earned no less than £4. 2s. 4d. as an average 
rate, which is larger than most other insurance companies earn from 
the investment of their funds. We shall see next year what a good 
effect this has on the results obtained by policyholders. The funds 
increased during the year by £53,084, amounting now to the sum of 
$3,584,000, principally invested in mortgages on real and personal 
property within the United Kingdom, that class of investment repre- 
senting £2,087,000, while in life interests and reversions £618,000 has 
been placed. The funds are well above the liabilities, and at last 
valuation, as at December, 1896, the surplus over liabilities was 
£325,000. 

Good management means continuation of the good results we 
show hereafter. A company can rarely stand still: it must either 
retrogress or progress, If it retrogress, its opportunities in every 
direction are cramped, and its benefits to policyholders eventually 
decline. If it progress, its opportunities are greater, and its terms to 
policyholders better. Not only progress, but unusual progress, is a 
feature of the Legal and General, as the following table shows :— 
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1888 . 671,734 150,857 14°69 
1900 ° 1,287,640 297,756 11°51 








From these figures it will be seen that in the fifty-two years ending 
1888, the annual premium income attained the sum of hardly £151,000. 
In the last twelve years, however, it has practically doubled, as has 
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also the gross new sums assured issued during one year. Sucha rate 
of development would warrant an increase in expenditure, as it is 
naturally expensive for any commercial firm to develop its business 
to such an extent. Yet it is not so with the Legal and General. In 
1888 it spent £22,060 in expenses and commission, or 14°69 per cent. 
of the annual premium income, whereas, on the same basis, its 
expenses in 1900 would have been nearly £44,000, yet they were 
only £34,000, as a matter of fact, or 11°51 per cent. of the premium 
income. No statement could better reveal the shrewd and economical 
management of the Legal and General—enterprise combined with thrift. 

The gross new sums assured were £178,000 more than in 1899, 
but owing probably to the larger amount of several individual policies, 
the net sum assured retained by the society was only £886,000, 
against £929,000 in 1899. The net new premiums were £41,000. 
The revenue account shows a premium income of £298,000, against 
£292,000 in the previous year. The total receipts were £451,500, 
against £436,000 in 1899. 

The claims amounted to £285,500 (less reassurances), against 
£206,000 in the previous year. The apparently large increase is 
due to the fact that the large bonuses of the Legal and General have 
considerably increased the relative amount payable. Of the total 
claims, £66,400 was for bonus additions, and in those cases where 
the total bonuses declared remained added to the policy, the death 
claim amounted on the average to £1,630 for every £1,000 of original 
assurance. . The actual deaths were 99, against 139 in the previous 
year. Other items made up the total outgo of £398,400, leaving the 
addition of £53,000 we have mentioned to be added to the funds. 

What the public is mostly concerned with in assurance matters 
is its own pocket, and it might do worse in this respect than consult 
the prospectuses of the Legal and General. One of the greatest 
requirements at the present day is the need for cheap insurance, by 
which we mean insurance at the lowest original premium. This 
would appear to be furnished by the “ Perfected Maximum Plan” 
of the Legal and General. The following rates for £1,000 non-profit 
life insurance, illustrate the point :— 





Ace at Entry. 
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Legal and General Perfected &s a&@ | £ & a. & s& a. £ 8 a. 
Maximum Plan . -| 13 16 8 18 0 0 | 25 o 37 3 4 
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These rates are less than most of the “discounted bonus” policies, 
which, popularly supposed to be the cheapest, are liable to an increase 
of premium should a drop in the bonus require it, whereas the 
premiums of this “ Perfected Maximum Plan” are fixed and un- 
alterable. 

Again, another of the chief requirements of the day is that of a 
remunerative endowment policy. Here the Legal and General again 
excel; its terms for endowments, with profits, are amongst the 
best obtainable from any British company if we calculate the Legal 
and General’s bonus at the rate declared at the last valuation in 1896. 
The following table affords a comparison on this point :— 


TWENTY-YEAR ENDOWMENT, WITH PROFIT Policy, AT AN ANNUAL 
PREMIUM OF £10. 

















Ace 30 at Entry. 
Orrice. 
Amount at Issue. Amount at Maturity. 
Legal and General . , ‘ £108 £283 
Average of other companies. 198 254 
Difference. d , -- £29 








It might be pointed out that the average policy on the society’s 
books is £1,817; from which it will be seen that the business is of the 
most select character. Policies of £50 and upwards are issued, and it 
is noteworthy that the Legal and General policy has no conditions; 
once issued, it is world-wide and indisputable. 





a> 
> 


A PROVISIONAL agreement has been entered into for the transfer of the 
business of the Globe Accident Insurance Company to the Commercial Union 
Assurance Company. 


THE Manchester office of the Northern Assurance Company has been 
removed from 52 Spring Gardens, to the company’s new premises, Northern 
Assurance Buildings, Albert Square, Manchester. 


AN extraordinary meeting of the shareholders of the Scottish Provident 
Institution, held recently in Edinburgh, unanimously confirmed a special 
resolution giving the directors further powers in the matter of investment 
abroad. The chairman explained that the directors, especially of late years, 
had found their hands had been somewhat tied in regard to investment, and 
that they had missed opportunities of investing a portion of the large funds 
of the institution by not having this power. 
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SCOTTISH ACCIDENT, LIFE AND FIDELITY INSURANCE 
COMPANY, LIMITED. 


HE TWENTY-FOURTH annual report of this company 
has been laid before the shareholders at the general 
meeting, and its contents call for comment and con- 
sideration. The times are out of joint just now, 
because a war, if not of the first magnitude, at least 

not far from it, is being carried on, and threatens to continue for 
some time yet. The employment of upwards of 200,000 men in 
hostilities, and the loss of some 17,000 soldiers from disease and 
battle combined, must seriously affect insurance business. Money is 
being drained from the pockets of the taxpayer to help to carry on 
the war, and voluntary contributions are being freely given towards 
relief of the widows and children on whom the stress and burden of 
war fall. The expression “ Money is not too plentiful just now” 
indicates the prevailing depression in trade—munitions of war, 
military stores, etc., excepted. With such a state of things, one 
could not look for a big advance in insurance business during the 
year now past. It would be absurd to expect it. 

Turning to the data in the report, the accident and fidelity 
section discloses a slight falling off in the proposals tendered, 2,462, 
as against 2,582 in the previous year. Strangely enough, the declina- 
tures run into almost the same figures. The acceptances were 2,156, 
or 123 less than for 1899. In the personal accident policies, class I. 
stands highest, being 61 per cent. of the whole—a satisfactory state 
of things. The premiums on proposals declined and on unrenewed 
policies amounted to £1,529, as against 41,576 in 1899, a very 
slight difference. Through the war, a sum of £476 has been lost 
to the company of personal accident premiums. This arises from 
policyholders having gone out to South Africa on active service, 
but it is to be hoped they will return safe and sound to renew their 
policies. 

The claims under accident and employers’ liability cannot be 
approximately estimated, as in the case of the mortality claims in life 
assurance. The unknown factor has therefore to be reckoned with. 
Few claims may emerge one year, and a great many the next. It so 
happens that the Scottish Accident has to its debit £22,819 for 
claims paid during the past year—that is £42,220 more than in 1899. 
In number these claims were 1,670, or 44 less; but 15 were for fatal 
and permanent disablement accidents, or 4 more than in 1899. The 
premiums recorded, less reinsurances, were £51,715, being much 
about the same amount as in 1899. The revenue reserve fund and 
general reserve fund together stood at December 31, 1900, at £53,651, 
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and a further dividend of 10 per cent. is to be paid, making the 
respectable dividend of 15 per cent. for the year. During 1900 the 
sum of £4,100 was paid to personal accident policyholders in 
reduction of their premiums. It is evident that the accident and 
fidelity section maintains its place. 

As regards the life department, rapid progress cannot be looked 
for in face of the facts already alluded to, and of the terrible 
competition for life business carried on without ceasing by bigger and 
older companies than the Scottish Accident. This office, however, 
is putting its shoulder to the wheel, and offering liberal options and 
terms. For example, it issues policies on which no premiums are 
payable after the age of seventy at rates said to be less than those of 
many offices for the whole of life; it confers exemption from payment 
of premiums during disablement by accident or illness; it has a total 
abstainers’ section ; and it dovetails the accident and fidelity into the 
life section by reducing the premiums of the former classes if they are 
life policyholders. 

Turning to the life department, the proposals during the past 
year numbered 360, or 20 less than in 1899, and of those 79 were not 
proceeded with, leaving 281, or only 7 less than the previous year, 
for which policies were issued. Although the number of policies is 
thus so much alike in the two years, the amounts are different— 
477,050 in 1900, and £91,417 in the year preceding. The new 
policies issued were thus for smaller sums in the former year, the 
average being £274, as compared with £317. It is satisfactory to 
know that the claims under life policies amounted only to £1,300, 
also that the life funds have gone up during the year from £12,686 to 
410,815, having thus made an increase of £7,129. 

An item of interest is the circumstance that the first valuation of 
the company’s life business was made as at December 31 last. The 
basis adopted was the H™: table of mortality, with 34 per cent. 
interest ; and net premiums only were taken credit for. The office’s 
experience extended over a period of about five years, during which 
the company received in ordinary life assurance premiums the sum 
of £30,662. After all claims and expenses had been met, there 
remained on hand the sum of £19,815, or 65 percent. The results 
of the valuation were submitted to Mr. Meikle, the consulting actuary, 
and met with his entire approval. At the end of the quinquennium 
the total assets of the company amount to £104,549. Concurrence 
may freely be expressed with Mr. Meikle’s statement that “upon the 
whole, it is exceedingly gratifying that the company has done so 
well in its new venture.” With this friendly pat on the back from 
the veteran actuary, the Scottish Accident should go on conquering 
and to conquer in the field of life assurance. 
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Fnsurance Reports, etc.—Summarised. 


AssoLuTE Lire AssURANCE Company.—The report of the directors states 
that during the year eleven branch offices were opened. The number of 
policies jssued were 285, the sums assured being £93,373, with a total 
premium income of £10,544. There was only one claim of £360, arising 
from the death of one person. The directors having recently opened an 
accident department have appointed Mr. A. C. Macintyre to the management 
thereof, and, on his advice, it is proposed to include in the new department 
burglary assurance and plate glass assurance. The expenses of management, 
which are necessarily heavy in the early years of a life assurance company, 
will thereby be reduced, as to a large extent the same staff of agents will be 
utilised. 

British EMPIRE Mutua Lire AssuRANCE Company.—The report for 
1900 states that during the year 1,148 proposals were received for £803,252, 
and the policies issued were 1,070 in number, assuring £611,544, and 
carrying premiums of £26,962. Reassurances were effected with other 
companies for £36,545, at premiums of £1,259. Immediate and reversionary 
annuities, 21 in number, were granted for £1,051 per annum, the consideration 
money received being £10,246. ‘The total premium income for the year was 
£270,489, after deduction of reassurance payments. The revenue from 
interest was £112,220, being at the rate of #3 175. 9d. per cent. (after 
deducting tax), calculated upon the average funds of the year, invested and 
uninvested. The claims arising from the death of 471 persons assured under 
555 policies were for the aggregrate amount of £202,677, and for the first 
time for many years were about equal to the amount expected. The number 
of deaths was below the expectation, but the claims fell on policies of more 
than the average amount assured. The disbursements on account of 
commission and management expenses show a small increase in amount and 
percentage to the revenue from premiums, owing mainly to valuation and 
bonus expenses. 





BriTisH NATURAL-PREMIUM LIFE AssociATION.—The report states that 
the premiums received during the year and the interest on investments 
amounted to £38,237. On December 31 last the investments and cash in 
the hands of the trustees on behalf of policyholders (taking the investments 
at cost price) amounted to £110,946. During the year 421,861 has been 
paid for death claims out of the life assurance trust fund; and £1,165 for 
claims out of the tontine investment department. The Industrial death 
claims amounted to £3,418. : 





British WoxKMAN’S AND GENERAL ASSURANCE CompaNny.—The annual 
report for 1900 states that the surplus balance on the year’s transactions was 
£110,930. After making provision for writing down investments, etc., a 
sum of £100,583 had been added to the reserve funds. A net increase of 
57,772 new policyholders had been secured, and an additional new annual 
premium income of £52,345 had been created. These results were achieved 
in face of an exceptionally high death claim, especially during the early 
months of the year, and after meeting claims to the amount of £53,466 under 
endowment and endowment assurance policies maturing during the year. 
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The total amount paid in claims during the year was £325,827. ‘The total 
number of new policies issued was 378,746 at a yearly premium of £261,053. 
In the ordinary department the number of policies issued was 6,151, assuring 
the sum of £391,965 at an annual premium of £21,703. In the industrial 
department the number of policies issued was 372,595 at an annual premium 
of £239,350. The amount paid in claims in the ordinary department during 
the year was £38,575, including £1,132 surrender claims. The amount 
paid in claims during the year in the industrial department was £287,253, 
including £11,790 surrender claims. ‘The total income of the company was 
4721,452, and the total payments £610,522, leaving a surplus balance on 
the year’s accounts of £110,930. Out of this sum £10,347 had been 
written off investments, loans, furniture, etc., leaving £100,583 to be added 
to the assurance fund. 

City or Giascow Lire Assurance Company.—-The report of the 
directors for 1g00, states that 998 life proposals for £423,854 were 
received. Of these, 200 for £83,911 were either declined or not completed, 
and 798 were accepted, and policies issued for £339,943, producing annual 
premiums of £12,899. The sum of £10,437 was reassured, leaving the 
amount of new sums assured retained £329,506, with a new annual premium 
income of £12,328. In addition, the sum of £2,473 was received as single 
premiums. By the death of 259 policyholders, claims amounting, with bonus 
additions, to £232,611, have arisen. The sum of £9,732 has become 
payable under endowment assurances matured during lifetime of assured. 
‘There are 15,946 policies in force for 46,951,923, of which £450,814 is 
reassured, leaving £6,501,109 at the company’s risk. The annual premium 
income, after deducting reassurance premiums, is £221,638. Twenty annuity 
bonds were granted, securing immediate annuities of £809. The considera- 
tion money received for these was £9,876. Fourteen annuities have fallen 
in, relieving the company of an annual charge of £589. There are 324 bonds 
in force, securing immediate annuities of £16,855 (of which £200 is 
reassured) and deferred or contingent annuities of £1,148. The interest 
received amounted to £93,802. The average rate earned on the funds was 
#3. t1s. 11d. per cent. The commission and expenses of management 
amounted to £33,079, being 14°5 per cent. of the life premium income, 
as against 15°2 per cent. for 1899. The accumulated funds have increased by 
£18,827, and now amount to £2,542,175. ‘The directors recommend an 
interim dividend of 5 per cent. per annum. 


COMMERCIAL UNION AssURANCE CompaANny.—The report of the directors 
for the year ended December 31 states that in the fire department the net 
premiums for 1900 amounted to £1,412,030, being an increase of 
£,262,336 as compared with the year 1899, and the losses paid and out- 
standing to £711,748, or 50°4 per cent. of the premium income. From the 
profits of this department the sum of £150,000 has been appropriated to the 
payment of the purchase of the “ Palatine” business, and a further sum of 
£50,000 has been carried to profit and loss, and after providing for out- 
standing losses, the fire fund stands at £ 1,358,099, as against 41,265,739 
at the same time last year. In the life department the new business of the 
year consisted of 775 policies assuring £575,661, while the new premiums 
included in the account amounted in gross to £24,612. The claims by 
death, £148,082, were within the amount expected. ‘The transactions of the 
year, resulted in a surplus of £120,861, and increased the life assurance 
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fund to £2,310,924. In the marine department, the net premiums received 
were £229,239, and the net losses paid and outstanding amounted to 
£116,413. From the profits of this department the sum of £70,000 has 
been carried to profit and loss, and after providing for outstanding losses the 
marine fund stands at £376,095. In the accident department the net 
premiums received amounted to £28,968, and the losses paid and out- 
standing to £7,248. The profit and loss has been closed with a balance of 
£156,022. ‘The directors recommend :—(a) The payment of a dividend of 
20s. per share (free of income-tax), making, with the interim dividend 
of 15s. per share paid in November last, 35 per cent. for the year 1900; and 
(6) the provisions for an interim dividend on account of the year 1901 of 
15s. per share, tobe paid on November 1 next, leaving a balance to be 
carried forward of £68,522. 


EaGLe InsuRaANCE Company.—The report for 1900 states that during 
the year 268 policies were issued for assurances on lives amounting to 
£387,878, while 29 proposals for £14,400 were declined. The premiums 
received in respect of such assurances amounted to £14,967, including single 
premiums for £651. Of the above-mentioned total of 4 387,878, the sum of 
£62,353 has been reassured, at premiums amounting to £2,441. In 
addition to the above, 16 assurances for fixed terms amounting to £69,949 
have been effected, at premiums amounting to £1,918. The sum of 
4.315443 has been received during the year as the consideration for annuities 
granted on 37 lives. ‘This amount includes the sum of £1,404, which was 
invested by the company under the head of reversions purchased. The net 
amounted received for interest, after deducting income-tax, was £102,775, 
the average rate being 43. 19s. per cent. per annum on the total assets. 
The claims on decease of lives, inclusive of bonus additions, and after 
deducting the sums reassured, have amounted to £245,800, and those on 
the attainment of prescribed ages to £8,951. 


Economic Lire AssuRANCE Society.—The report states that the new 
business completed during the past year amounted to 1,277 policies assuring 
£668,774, and yielding annual premiums of £15,730, and single premiums 
of £5,138. The total funds have increased to Z 137,823, and the rate of 
interest realized has risen from £3. 18s. 3d. to £3. 19s. 5d. per cent., while 
the total income has exceeded £400,000. The society granted policies to 
the Yeomanry and Volunteers for South Africa without extra charge for the 
war risk incurred, but the claims by death amounted to £273,716 only— 
£37,500 less than those reported in the preceding year, and more than 
20 per cent. less than the amount expected. 


EprypurGu Lire AssuRANCE CompaNy.—The directors’ report on the 
business and affairs of the company for the year 1900 states that proposals 
for assurance to the amount of £567,366 were received and considered by 
the board during the year. 1,015 policies were issued, assuring a total sum 
of £462,726, whereof £23,750 was reassured with other offices. The 
premiums on these new policies amounted to £23,700, and the premiums on 
the amount reassured were £1,075. Seventy-six annuities, amounting to 
£3,803. 1s. 7d., were granted during the year. The purchase money 
received was £46,651. 16s. 5d. Forty annuities, amounting to £2,471. 
18s. 2d., terminated by the death of thirty-four annuitants. The premium 
income of the year, after deducting reassurance premiums, was Seenaee. 
3s. 8d. The interest and dividends on the invested funds amounted to 
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£137,020. 10s. 4d. ‘The total income (exclusive of annuity purchase money) 
was £417,167. 12s. 3d. The claims amounted to £192,882. 4s. 4¢.; 
whereof £165,615. 7s. 8d. arose by death, and £27,266. 16s. 8d. by sur- 
vivance under endowment policies. ‘The claims by death were again well 
within the “expectation.” ‘The surrender values paid for policies and bonus 
additions amounted to £19,270. 14s. 5¢. The assurance and annuity fund 
was increased by £161,914. 9s. 2d@., and at the close of the year amounted 
to £3,565,675. 18s. 4d. The total funds of the company at December 31, 
1900, amounted to £ 3,677,944. 45. 74. The directors recommend that a 
dividend at the rate of £1. 18s. per share be paid by two instalments. 


ENGLISH AND ScorrisH Law Lire AssuRANCE AssociaTION.—The 
report for 1900 shows that the number of policies issued was 869, assuring 
£414,873. Of this amount £16,300 was reassured, leaving £398,573 as 
the net new business. The net new premiums, inclusive of single premiums, 
were £16,196, and the total net premium income was £214,119, showing 
an increase for the year of £4,898. Proposals, seventy-six in number, and 
representing £73,050, were declined irrespectively of uncompleted cases. 
‘The interest earned was £90,427, being at an average rate of £3. 145. per 
cent., after deduction of income-tax, which compares favourably with 
£3. 115. 8d. earned in the previous year. The claims by death reached a 
total of £175,264, and the matured endowments amounted to £16,548. 
The ratio of expenditure to premium income showed a further reduction. 
‘The life insurance fund increased during the year by £33,680, and stood on 
December 31 at £1,993,318. The quinquennial valuation as on December 31 
last disclosed a surplus on the life fund of £156,258, which permits of a 
reversionary bonus, ranging from £1 to £1. 175s. 6d. per cent. of the original 
sums assured under all ordinary full-profit policies, whether whole-life or 
endowment assurances, for each year in respect of which they are entitled to 
participate. The shareholders’ dividend will for the next five years be at the 
rate of 8s. per share (£3. 10s. paid). 


EquitaBLE Lire ASSURANCE SOCIETY OF THE UNITED States.—The 
annual report states that, during the year 1900, 75,367 proposals for new 
assurance, amounting to £ 48,151,589, were made to the society. Of these, 
8,734 proposals for 46,194,392 were declined, and 66,663 accepted. 
Policies were issued for 441,987,197, besides which 1,302 policies were 
revived and reissued for £915,133, and policies increased by bonus of 
£240,637, making a total issue for the year of 79,635 policies for an amount 
of £.43,142,967. There are 371,237 policies in force on the books, and in 
addition there are 2,440 annuity bonds, securing immediate payments of 
£134,737, and deferred payments of £12,706. The premium income, 
including consideration for annuities granted, has increased during the year 
by £739,000, while the interest income, of the same period, has increased 
by over £207,000. The premium income now stands at £-9,495,153- The 
total income has reached £12,253,077. The assurance and annuity fund 
has been substantially augmented by over £ 4,000,000. 


Equity AND Law Lire AssuRANCE Society.—The report states that 
the business for the past year amounted to £474,805, under 544 policies, of 
which £439,305 had been retained by the society. The amount of new 
premiums, after deducting reassurance premiums, was 421,957. The total 
assurances in force at the end of the year, after deducting reassurances, was 
£8,437,202, the premiums on which amounted to £298,599. ‘The amount 
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received for interest and dividends was £120,948, while the profit on 
reversions amounted to £10,680. ‘The claims by death under 111 policies 
amounted to £275,288, and thirty-six endowment assurances, amounting to 
£58,377, matured. These sums included bonus additions of £84,160. 
The society received £28,934 towards payment of these claims from other 
offices, who had reassured a portion of these policies. The mortality 
experienced during the year has been almost identical with that expected, 
notwithstanding the payment of a considerable sum for claims on lives of 
officers killed in South Africa; but the incidence of the claims has been such 
as to make the loss realized somewhat less than that expected. The funds 
now amount to £ 3,620,261, having been increased by £13,268. 

Law Fire Insurance Socirety.—The report states that the premium 
income of the year 1900 amounted to £158,035, and shows an increase of 
£,3,489 over that of the previous year. The ratio of losses to the net 
premium income for the year was 32°3 per cent.; the expenses of manage- 
ment were 14°7 per cent.; and the commission 13°5 per cent. The sum of 
£30,000, temporarily withdrawn from the reserve fund, has been replaced. 


Law Union anp Crown Insurance Company.—The report of the 
directors for 1900 states that new life policies were issued for £865,120, 
yielding in premiums £30,921. The total income of the life department 
was 4,503,629. The claims amounted to £301,035. ‘The life assurance 
fund has been increased by £73,103, and now stands at 43,937,767. The 
rate of interest earned on the life funds, whether invested or uninvested, was 
£4. 1s. 4d. per cent. The net fire premium income was £188,799, and the 
losses £103,551, Or 54°85 per cent. of the premium income. The sum of 
£7,500 was added out of profits to the fire reserve fund, which now stands 
at 4,207,500. In the accident department the premiums were £9,358, and 
losses £4,642. A dividend was declared of 6s. per share, being 50 per cent. 
on the paid-up capital. —_ 


LONDON AND LANCASHIRE FirE INSURANCE Company.—The accounts 
of the company for the past year have been issued. The net premiums 
amounted to £955,706, and the underwriting surplus thereon to £137,529, 
which, with interest on investments of £41,723, makes a total credit balance 
on the year’s operations of £179,252. This amount, in addition to the 
balance of £323,580 brought forward from the previous account, but 
deducting the interim dividend of £17,020 paid in November last, makes an 
available total of £485,812. The directors propose to pay on May 3 
a further dividend of 8s. per share, free of income-tax, making, with the 
interim dividend already paid, a total distribution for the year of £51,060, 
or 12s. per share, and to carry forward the remaining balance of 4.451,772 
to the next account. 


The financial position of the company will then stand as follows :— 


Capital paid up . , : : £212,750 
Reserve funds, exclusive of capital , 1,201,772 
Reserve capital, at call of directors. 1,914,750 


LONDON ASSURANCE CORPORATION.—The accounts for the year 1900 
state that the usual dividend of 20 per cent. on the paid-up capital has been 
declared, being #2. 10s. per share, payable £1. 5s. on April 1 and £1. 53s. 
on October 1, tax free. In the life department new assurances were granted 
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under 618 policies for £347,529, the premiums upon which amounted to 
£12,124. Of this sum 437,000 was reassured at premiums of £988. ‘The 
rate of interest earned was #4. 15. 7d@. per cent. The total life income 
amounted to £249,331, and the fund is now £2,187,480. In the fire 
department the net premium income amounted to £ 408,082, an increase of 
£23,000, and the losses to £251,057. After the transfer of £45,000 to 
profit and loss account, the fire fund amounted to £674,634. In the marine 
department the premiums amounted to £239,051, and the losses on account 
of 1900 and former years to £173,204. The marine fund is now £139,923, 
an increase of about £30,000. The total assets at the close of the year 
amounted to £ 4,020,349. a 


MANCHESTER ASSURANCE ComPpANy.—The surplus on fire and accident 
accounts is £44,601 ; the income from interest and dividends is £23,868 ; and 
the profit on securities realised is £2,399. Dividends and bonus to share- 
holders required £ 30,000, interest on bonds £2,995, and depreciations of 
properties and cost of business purchased £4,251, leaving a surplus on the 
year’s working of £33,623. For the past half-year the directors recommend 
a dividend of 2s. per share, and a bonus of 2s. per share, both free of income- 
tax, which, with the interim dividend, will make a total distribution of 15 per 
cent. for the year. The capital accounts and reserve funds at December 31, 
1900, were 4,784,757, subject to final dividend, after deduction of which they 
will amount to £764,757. a 


NATIONAL INSURANCE COMPANY OF GREAT Britain.—The report of the 
directors for 1900 states that the net premium income from all departments, 
after deducting reinsurances, amounts to £14,251, and the interest on 
investments to £1,345, the total income from all sources being £15,600, 
as against £12,264 for 1899. The claims paid and outstanding amount to 
£2,932, being 20°57 per cent. of the premium income. The management 
expenses and commission amount to £6,114, or 42°90 per cent. of the 
premium income, as compared with 48°31 per cent. for 1899. The accounts, 
after carrying forward the balance from last year, show a balance at the credit 
of the profit and loss account of £9,722, and the directors recommend a 
dividend of 34 per cent. ; to be written off preliminary expenses, £1,318, to 
write off balance of organisation £320, to be written off furniture #45, 
carrying forward, £6,470. om 


PH@NIX ASSURANCE CompaNny.—The report of the directors for 1900 
states that the premiums received during the year, less reinsurances, amount 
to £1,268,974. The expenses and losses (paid and outstanding) amount to 
£1,213,049- ‘The result of the year’s working, including interest, provision 
for outstanding risk, and balance brought forward from the last account, and 
allowing for interim dividend, leaves a balance at the credit of profit and loss 
of £184,184, out of which the directors propose to declare the usual dividend 
of 23s. per share. ‘This, with the interim dividend of 12s. per share paid on 
October 31 last, makes the total of 35s. per share for the year. The funds of 
the office on December 31 were :—Capital paid up, £268,880; reserve for 
outstanding risk, £507,590; investment reserve, 442,390; general reserve 
fund, £573,790; balance at credit of profit and loss account, £184,185— 
41,576,835: — 

ScoTTisH AMICABLE Lire ASSURANCE SocieTy.—The report states that 
the new assurances issued and taken up during 1900 amounted to £ 466,920, 
of which £26,000 was reassured with other offices. The new premiums 
amounted to £42,096, of which £25,169 consisted of single payments. 
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The sum of £50,607 was received for annuities. The claims, including 
bonus additions, amounted to £299,974. The gross accumulated and 
invested funds amounted to £.4,263,615 at December 31 last, and the 
income to £470,226. ‘The average rate of interest earned on the funds 
during the year was £3. 19s. 2d. per cent. ‘The report on the results of the 
quinquennial investigation showed a surplus of £321,249, of which 
£207,257,Was applied towards providing a compound bonus of £1. 155. per 
cent. per annum on with-profit policies, and 5s. per cent. per annum on 
minimum-premium policies ; £30,900 in providing an intermediate bonus 
on policies which will become claims during the current quinquennium ; and 
£83,091 was carried forward. 

ScorrisH COUNTY AND MERCANTILE INSURANCE Company.—'The 
report of the directors for 1900 states that the premium income, after 
deducting reinsurance premiums, amounts to £9,724. Losses amount to 
£4,225, a little under 43) per cent. of premium income. | Expenses amount 
to £3,681, less than 38 per cent. of premium income. The balance at 
credit of revenue account is £4,511, and the directors propose to write 
10 per cent. off furniture account for depreciation, to pay a dividend of 
3 per cent., and to carry forward £3,881. 

ScorrisH METROPOLITAN Lire ASSURANCE CompaANny.—The report for 
1900 states that the number of proposals for assurances made was 723, for 
£332,578, of which 155, for £84,933, were not completed. The amount 
of new life business for the year was 4,247,645, as against £331,525 for the 
previous year. The new life premiums for the year (less reassurances) 
amounted to £6,352, as against £9,858. ‘The life premium income (less 
reassurances) amounted to £68,902, as against £69,095. There have been 
99 deaths, the total amount of claims being £32,074. This amount is well 
within the expectation. In addition, 17 endowment assurances have 
matured, amounting to £5,276. ‘The life assurance fund has been increased 
from £,420,674 to £450,201. ‘he accident premium income amounted to 
£31,382, as against £42,052 for 1899. The amount of the accident and 
general fund has been increased from £8,724 to £9,021. ‘The total income 
for the year from premiums and interest amounted to £121,577. After 
making provision for all payments, the total funds have been increased from 
£509,398 to £539,223. The directors have discontinued accepting new 
business in the colonies, and have disposed of the colonial accident business. 
In consequence of this and other changes the expenses of management have 
been reduced by about £7,500, and the commission account by about 
£3,500. The full effect of these retrenchments does not appear in the 
accounts now submitted. The directors recommend a dividend of 5 per 
cent. on the amount paid up on the A and B shares. 


ScorTisH ProvipeNT InstiITuTION.—The report for 1900 states that 
1,967 proposals for £1,246,874 were received, and there were completed 
1,711 new assurances for £1,040,570. Of this amount £18,000 was 
reassured with other offices. The new premiums amounted to £48,608, 
and of this sum £11,291 was by single payment. A further sum of 
£,73:973 Was received as the purchase price of annuities. The premiums of 
all kinds, including the price of annuities, were £726,205, or, after deducting 
the premiums paid on sums reassured, £700,271. The total receipts of the 
year, including interest, amounted to £1,138,095. The claims were 
considerably in excess of those reported for last year, and, by the deaths of 
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572 members assured under 756 policies, amounted to £560,398, inclusive 
of bonus additions. The claims are again shown to have arisen in large 
proportion under the policies of the older members by the fact that 65 per 
cent. of them were in respect of policies which had participated in the 
surplus, and that these bonus additions averaged considerably over 50 per 
cent. of the original assurances. Endowment assurances for £24,917 also 
became payable at maturity ; and the total claims in the year were £585,316. 
On the other hand, annuities to the amount of £3,304 have ceased by the 
deaths of annuitants. The realized funds amounted at December 31 to 
£11,836,001 ; or, after deducting claims admitted but not then paid and 
other outstanding items, to £11,698,509. The increase during the year was 
£350,750. The ratio of expenses continues to be moderate, the cost, 
after making an allowance of 1 per cent. on the price of annuities, being 
10°7 per cent. of the assurance premium income. ‘The rate of interest 
earned shows a slight increase as compared with last year, having again 
averaged over 334 per cent. 


Scottish Wipows’ Funp Lire Assurance Society.—The report of 
the directors for 1900 states that 2,680 proposals were received for assurances 
amounting to £1,773,157 3 370 were either declined or not completed for 
sums amounting to £304,480, leaving 2,310 proposals for which policies 
were issued for assurances amounting to 41,468,677. Of this amount there 
was reassured £53,178. The net new assurances were thus 41,415,498, 
which exceed the gross and net amounts for the previous year by £260,435 
and £244,356 respectively. The relative net premium revenue was—from 
annual premiums £52,898 and from single premiums £2,789—together 
£55,686. Policies were issued for fifteen immediate annuities amounting to 
A512 and a deferred annuity of £50, for which the society received 
4,6,456 in single premiums and £50 in annual premiums. ‘The number of 
deaths was 642, or 30°1 per cent. less than the number calculated on. ‘The 
claims arising in consequence of deaths amount to £841,232, made up of 
original sums assured entitled to participate in profits, #529,165 ; bonus 
additions thereon amounting on the average to 54 per cent., £286,725 ; 
sums assured under policies not entitled to participate in profits, 425,341, 
making £841,232. Endowment and endowment-assurance policies, number- 
ing 110, became claims by survivance. Of these 98 were for sums originally 
amounting to £28,565, the bonuses on which amounted on the average to 
38 per cent., or £10,752, and twelve, not entitled to participate, amounted to 

2,510, making £41,827. ‘The death of nineteen annuitants has reduced 
the charge for annuities by £1,562 perannum. ‘The cash operations resulted 
in an addition to the accumulated fund of £525,965, raising it to 
£15,534,626, irrespective of £358,832 reserved to meet claims in course of 
settlement and other outstanding obligations. ‘The average rate of interest 
realised on the funds was £3. 16s. 7@. per cent. The expenses of manage- 
ment and commissions together amounted to #9. 19s. 11d. per cent. of 
premium income, or £6. 6s. 8d. per cent. of total revenue. 


SoutH British FiRE AND MARINE INSURANCE CoMPANY oF NEW 
Z“uALAND.—The directors have declared an interim dividend of 2s. per share 
for the past six months. 


SOUTHERN Lire AssociaTion.——The annual report of the directors states 
that the proposals considered during the past year numbered 178, for a 
capital sum of £82,500. Of these, 28, for a sum of £16,g00 were declined, 
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or not completed ; the number of policies effected was thus 150, assuring 
£65,600, and yielding an annual premium income of £2,583. 12s. 8d. The 
sum of £18,346 has been added to the life assurance fund, which now 
amounts to £136,954. 155. 3¢. ‘The total funds at December 31, 1900, 
were £145,487. 75. 9d. 

STANDARD FIRE AND MARINE INSURANCE COMPANY OF NEW ZEALAND.-— 
The report for 1900 states that the income, including the balance brought 
forward, amounted to £98,707, and the expenditure to £79,514, leaving a 
balance of £19,193. An interim dividend has been paid, absorbing £2,812, 
and the directors carry £5,000 to reserve, and propose a dividend for the 
half-year ended December 31 at the rate of 7% per cent. per annum and a 
bonus of 2% per cent., leaving £6,692 to carry forward. 


Srare Fire INsuRANCE Company.—'The report of the directors for 1g00 
states that the net premiums amount to £98,071, the interest and dividends 
on funds, etc., to £3,856, and the credit balance from 1899 to £1,780, 
amounting together to £103,708. Net losses amount to £51,807, expenses 
and commission to £36,082, and these, with income-tax on profits and bad 
debts, amount to £88,131, leaving a balance to credit of £15,576. ‘The 
directors have written off #546 from the book value of office furniture, and 
there remains at credit of profit and loss account £15,030. ‘The directors 
recommend a dividend of 6 per cent. per annum, and that £10,830 be 
carried forward. 


Union AssuRANCE Society.—The report for 1900 states that the income 
was £ 1,169,971, showing an increase of £66,088, and the accumulated 
funds at the close of the year amounted to £ 3,566,223. In the fire depart- 
ment the premiums, less reinsurances, amounted to £686,997, being an 
increase of £60,545. The losses paid and outstanding amounted to 
£508,132, being at the rate of 73°96 per cent. on the premiums received. 
The expenses of management, including commission, amounted to £225,268, 
being at the rate of 32°79 per cent. The loss, £46,426, has been carried to 
the profit and loss account; and in order to maintain a balance in this 
account £44,539 has been transferred from the fire reserve fund. Owing to 
the large increase in the income that has taken place in recent years the 
directors are of the opinion that the best interests of the society would be 
served by completing the reserve for unexpired risks, and, therefore, they 
have ordered this to be carried out in the present account. The fire funds 
will now stand :—Reserve for unexpired risks of 33°33 per cent., £228,999 ; 
fire reserve fund, 21°83 per cent., £150,000, being 55°16 per cent. of the fire 
premium income exclusive of capital. In the life department 2,620 proposals 
for £875,870 were received, of which £524 for £169,602 were either 
declined, postponed, not completed by the proposers, or in course of com- 
pletion at the end of the year, and 2,096 new policies were issued, assuring a 
total sum of £706,268, and returning £25,685 in annual premiums. Re- 
assurances were effected with other offices for £15,000, the annual premiums 
on which amounted to £610. The net premium income for the year 
amounted to £352,494, which exceeded that for the preceding year by 
£5,061. The total annual income from all sources amounted to £448,738, 
showing an increase of £7,183. The total outgo of every description 
amounted to £280,303, leaving a balance of £168,434 to be added to the 
life assurance fund, which now amounts to £#2,612,014. Claims by death 
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arose under 435 policies on 383 lives. whereby a total sum of £204,081 
became payable, inclusive of bonus additions amounting to £21,885. In 
addition 27 policies for £5,804 became payable owing to the assured having 
survived the term of the policy. The number of claims was within the 
number expected, but the sums payable exceeded the expected amount. 
Commission and expenses of management amounted to £49,979, being 
14°18 per cent. of the premium income, or 1°63 per cent. less than the ratio 
of the preceding year. ‘The net rate of interest (after deduction of tax) 
realized on the total funds, productive and unproductive, was £3. 145. 4d. 
per cent. 


> - 


ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION, 
12 WATERLOO PLACE, LONDON; AND 120 PRINCES STREET, EpINBURGH, 


RKerort of the board of directors presented at the annual general meeting of the 
proprietors, on Wednesday, March 27, 1901. The directors have pleasure in submitting to 
the proprietors, at their sixtieth annual general meeting, the following report, to which are 
appended the audited revenue account and balance-sheet for 1900. 


The number of policies issued during the year was 869, assuring, in the aggregate, 
£414,873. Of this amount, £16,300 was reassured with other offices, leaving £398,573 
which represents the net new assurance business of the year. 


The gross new business of 1900 fell under the following classes :— 














DESCRIPTION OF ASSURANCE. Wirnu Prorirs. | Wrrnour Prorits, 
, — 

Whole life—premiums payable throughout life ‘ 76,871 103,695 
- » limited number of premiums ‘ ‘ 11,081 1,325 
Endowment assurance. . . ‘ ; . 80,333 10,573 

Discounted bonus—whole life . 7 . A - 49,550 | ‘ai 

ee - endowment assurance ' 4 22,750 - 

Joint life . ° e ° ° ° ‘ ‘ 250 | 1,200 
Survivorship . , : : ‘ ‘ ‘ ° -- 5,100 
Short term ; : ‘ : : ‘ ‘ ‘ — 23,710 
Enlargeable term. , ‘ . ‘ : : — 55755 
Children’s endowment... . ‘ em — 7,580 
Fixed term. ‘ ‘ , ‘ : ‘ ‘ — 8,200 
Pure endowment. ‘ . ‘ : , ‘ _- 4,600 
Double endowment . ‘ ; ‘ ‘ ‘ ; - 2,300 
£240,835 £174,038 
’ With profits - 240,835 








Gross total - £414,873 





Of the above total, £17,795 came from the association’s colonial and foreign branches. 


The gross premiums on the above new assurances amounted to £16,625, of which £3,124 
consisted of single premiums. 


Of the above premiums, an aggregate sum of £429 was paid to other offices in respect 
of reassurances. Thus the net new premiums reached a total of £16,196. 


The total net premium income for 1900 amounted to £214,119. 


Proposals, 76 in number, were declined, representing an aggregate amount of £7 3,050, 
not including uncompleted cases. 
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The claims (by death) in 1900 were in regard to the number of policies 26, and in point 
of amount £20,264, above the expectation. 
These claims arose under 269 policies, assuring 216 lives, and reached, 





after deduction of reassurances but including bonus additions, a total of ‘ £175,264 
And the matured endowments amounted to. , , , ‘ ; 16,548 
£191,812 


During the year the amount of subsisting assurances was further 
diminished from other causes, as follows :— 





Policies surrendered (including bonus additions) : 4755729 
» expired or otherwise determined £160,403 
Less policies revived . : 16,536 
-—— 143,867 
Bonus commuted. ° , ‘ , : : 541 
— 220,137 
Total amount thus withdrawn ‘ ; : . . , £411,949 
In the same period (1900) the net amount at risk has been increased as 
follows :— 
The amount subsisting on December 31, 1899, was. £6,831,912 
Deduct bonus declared in 1900 on reassurances of the 
association’s policies . ‘ ; ‘ : 2,582 
iit ted £6,829, 330 
Add new assurances, 1900 (net) . . . . . ° . : 398,573 
»» interim bonus paid in 1900 ° . . ° . ; ; 4; 
» bonus declared in 1900 on reassurances of policies of other 
offices : . ; ° . ‘ ° ° . , ° 1,785 
; 4£7:234,494 
Deduct withdrawals from all causes in 1900, as above. : 411,949 
Net amount, December. 31, 1900 (exclusive of contingent interim 
bonus) ; : ‘ ‘ . : : ; ; ‘ ; 46,822,545 


The total amount paid by the association since its foundation in 1839 in respect of death 
claims and matured endowments (including bonus additions but deducting reassurances) has 
been £4,396,603. 

The life assurance fund has increased during 1900 by £33,681. 

The interest, dividends, and rents for 1900 amounted to £90,427, being at an average 
rate of £3. 16s. 10d. per cent. on the funds of the association, productive and unproductive, 
or £3- 14s. per cent. after deduction of income-tax, which compares favourably with the 
corresponding net rate of £3. 11s. 8d. earned in the previous year. 

The board have pleasure in reporting a slight reduction in the ratio of commission and 
expenses of management to premium income. 

Twelve immediate annuities were granted during 1900, amounting to £502, the consider- 
ation money received in respect of which was £6,098. One contingent reversionary annuity, 
amounting to £170, was also granted during the year. 

On the other hand, 37 immediate annuities determined, relieving the association from an 
annual charge of £3,128. 

The net immediate annuities subsisting on December 31, 1900, amounted to £ 33,635. 

The London accounts and securities have been examined for 1900 by Messrs. Turquand, 
Youngs, Bishop & Clarke, chartered accountants ; and those in Edinburgh by Mr. C. E. W. 
Macpherson, chartered accountant. 

In accordance with the deed of settlement, Col. The Hon. Sir W. J. Colville, K.C.V.O., 
C.B., and Edward Lingard Lucas, Esq., members of the board of directors, and George T. 
Balfour Kinnear, Esq., of Cross, W.S., a member of the Edinburgh board, go out of office in 
rotation, and offer themselves for re-election. 

The vacancy amongst the trustees of the association caused by the death of The Right 
Hon. Lord Ludlow, reported last year, has been filled by the appointment of His Excellency 
The Earl of Ranfurly, Governor of New Zealand. 

The Directors have to announce with deep regret the deaths during the year of Captain 
A. R. T. Chilton, and of Archibald Steuart, Esq., W.S., who had for many years rendered 
valuable service as members, respectively, of the board of directors and of the Edinburgh 
board. 
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James Steuart, Esq., W.S., was elected during the year to fill the vacancy on the Edinburgh 
board. 

Sir William H. Humphery, Bart., K.C.B., has been elected chairman of the board of 
directors in succession to A. S. Francis, Esq., who has retired from the board. 

During the year Arthur Jackson, Esq., retired from the general managership of the 
association, and was elected a member of the board of directors. 

The vacancy thus created was filled by the appointment of the assistant manager, 
Mr. Albert G. Scott, as general manager, the title of actuary and secretary being conferred 
upon the actuary, Mr. J. Douglas Watson, F.I.A. 

In view of the quinquennial valuation as on December 31 last, the directors have obtained 
special expert reports as to the present value of the association’s Australian properties, and 
the investment reserve fund has been applied to the necessary extent in writing down the 
accounts in question, in respect of which that fund was primarily created, as explained in the 
directors’ report of March, 1896. The balance of the fund has been applied i in writing down 
stock exchange investments, shewing at the close of the year a depreciation in market as 
against ledger values. 

The Australian properties, being now vested in the association by foreclosure, no longer 
appear in the balance-sheet as mortgages. They stand in the association’s books at 

17,138. 1s. 8d., and are included in the balance-sheet under the heading “house property, 
land, and ground rents.” 
he valuation in respect of the quinquennium ending December 31, 1900, will be the 
subject of a special actuarial report, which will be circulated in due course. 


By order of the board, 
ALBERT G. Scort, General Manager. 
12 Waterloo Place, London, 
March 12, 1901. 
FIRST SCHEDULE. 


Revenue Account of the English and Scottish Law Life Assurance Association for the 
Year ending December 31, 1900. 





Dr. LIFE ASSURANCE FUND. 
1900.—Jan. I. 
Life assurance fund at the beginning of the ae - £1,959,637 13 11 
Shareholders’ capital paid up i ‘ 70,000 0 O 
—_-———._ $2,029,637 13 11 
Premiums. ‘ ‘a j - £229,424 19 5 
Less paid for reassurances . ‘ ‘ ‘ ‘ 15,306 3 2 
—— 214,118 16 3 
Interest, dividends and rents ‘ ‘ ‘ ‘ , ; ‘ ‘ 77,500 13 10 
Registration fees. ‘ : ‘ ‘ . : ‘ ° ; ; 105 4 0 
42,321,362 8 oO 
Cr. 
Claims under policies (after deducting sums reassured)— 
By death . ‘ ‘ : : é ‘ 4175,264 6 2 
Endowments matured ‘ , ‘ : ‘ 16,548 2 0 
———_—_—_ — £191,812 8 2 
Surrenders. , , ‘ . ’ , ; 3 ‘ 13,515 18 I 
Cash bonuses on policies : , ‘ ‘ ‘ ‘ 480 16 9 
Reduction of premiums by commutation of bonus . ‘ ‘ ‘ ‘ 3193 5 11 
Commission . ‘ , 11,644 14 5 
Expenses of management (including valuation expenses to date) ‘ 23,582 15 7 
Dividends to shareholders aie attributable to life assurance 
fund) ‘ ‘ ° . ° ‘ , ‘ , 7,296 0 O 
Income-tax . ° , ‘ : : . : . ‘ 2,808 § 10 
Profit and loss on inv estments : i . P , : , 3,709 16 oO 
1900.—Dec. 31. 
Life assurance fund at the end of the year, as per 
second schedule : ‘ - £1,993,318 7 3 
Shareholders’ capital paid up as per ‘second schedule 70,000 0 O 


- 2,063,318 7 3 


42,321,362 8 o 
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Dr. ANNUITY FUND. 
1900.—Jan. 1. 

Annuity fund at the beginning of the year 

Consideration for annuities granted, including premiums for deferre 
annuities, less reassurances ; ‘ : : 

Interest, dividends and rents ‘ : . 


cr. < 
Annuities (less reassurances) . 
Premiums in respect of assurances effected to ‘meet “deferred annuities 
Commission 
Expenses of management 
Stamps . 
Dividends to shareholders (proportion attributable to annuity fund) 
Income-tax ° ° , 
Profit and loss on _ estments 

1900.— Dec. 31. 
Annuity fund at the end of the year, as per second schedule . 


SECOND SCHEDULE. 


d 


Balance-sheet of the English and Scottish Law Life Assurance 


December 31, 1900. 


LIABILITIES. 


Shareholders’ capital paid up £70,000 0 
Life assurance fund 1,993,318 7 
Annuity fund 319,339 3 


Total funds : ian 


oO 


2 
J 

2 

2 


Claims admitted (or intimated, awaiting ; only proof of death and title 


but not paid 
Dividends due 
Outstanding annuities 
Other outstanding liabilities, \ viz. 
Sum deposited with the association by special 
agreement : . . 


£2,000 0 
Commissions and sundry expenses 


1,954 2 


oO 


7 


ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United ee 
Loans on the company’s policies . 
Purchases of life interests and reversions 
Investments (at or below cost price)— 
Colonial Government securities 
Foreign Government securities . 
Railway and other debentures, and debenture stock . 
Railway and other stocks and shares ‘ 
Municipal securities . ; ; 
New River Company’s shares 
Shares of the association . 
Deposits with colonial and other banks . 
House property, land and ground rents . : 
Loans on personal security (with mortgage of life policies 
Half-credit premiums charged on policies 
Agents’ balances (premiums in course of collection) ) 
Other sundry balances, due and since received 
Outstanding premiums (head offices) 


Carried forward 


£2 


«Association on 


382,648 10 


3954 2 


£573,812 14 
2,500 oO 
83,306 18 
76,036 17 


294,623 10 
9,969 14 
799,779 1 
183,471 18 
122,667 19 
40,637 10 

2,223 
19,681 
110,884 
93,285 1 
4,035 
14,571 

1,889 
16 259 


3 59,635 1 


we | <2 mene aan oO 





£335,207 19 8 
11,549 2 4 
12,926 0 0 

£359,743 2 0 

£34:639-17 3 
2,115 10 O 

26 3:1 

809 6 Oo 

31 2 6 

1,704 0 O 

469 0 Oo 

618 0 Oo 

: 319,330 _3 3 
£359,743 2 0 


7 


42,427,239 18 0 





NNN™N 


CO AONUMNSs 


50 
oOo 


~ 
coumn™m 


+ 














NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, 837 


Brought forward ‘ « £2,359,635 


“~ 
— 


Outstanding interest, viz. : 





Accrued, but not yet payable. . ‘ . £22,423 0 10 
Due and payable. , ‘ ° , , 3529 2 3 
a 25.952 3 1 
Cash 
On deposit at short notice , ‘ ‘ ‘ 30,000 0 O 
In hand and on current account ‘ ° ‘ 11,652 1 7 


——— - -— 41,652 1 7 





42,427,239 18 o 





I have examined the books and vouchers in Edinburgh for the year ending December 31, 
1900, and certify that the accounts prepared therefrom, as transmitted to London, are correct. 
I have also examined the securities representing the investments made by the Edinburgh 
hoard, and have found them in order. 

(Signed) Cc. E. W. MAcPHERSON, C.A, 
January 31, 1901. 


We have examined the above accounts with the books and vouchers in London, and after 
incorporation of the Edinburgh returns, certified to by Mr. C. E. W. Macpherson, as above, 
we find them correct. We have had produced to us the securities representing the invest- 
ments made by the board of directors in London, or certificates of bankers holding same for 
safe custody, and find them correct. 


(Signed) TURQUAND, Youncs, BisHor & CLARKE. 
March 5, 1901. 


—>— -_ 


NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, LIMITED. 


Report of the Directors, to be presented to the Thirty-first Annual General Meeting of the 
Members, to be held on Friday, December 21, 1900. ' 


Tuk directors have great pleasure in submitting to the members of the association the 
thirty-first annual report, together with revenue account and balance-sheet, for the year ended 
September 30, 1900. 

NEW BUSINESS. 





5,863 Proposals for life assurances were received, amountingto £1,518,243 © o 
1,273 of these were declined or not completed, amounting to 364,635 © Oo 
4.590 Policies were issued, amounting to ‘ ‘ ‘ ‘ 1,153,608 o oO 

746 Endowment policies were issued, amounting to. ‘ 134,848 15 6 


11 Annuity policies were issued for £1,983. 12s. 6d. per annum, 








5.347 New policies were issued, assuring . ‘ ‘ . £1,288,456 15 6 
— 
Yielding new annual premiums of . £43,700 18 2 
Single premiums of ‘ 7,633 8 3 
And consideration for annuities 9,080 12 I 
CLAIMS. 
426 Deaths occurred, involving claims under 456 
policies, amounting, with bonus additions, to £130,377 12 3 
355 Endowment assurances matured, amounting to 52,862 11 2 
88 Endowments matured, amounting to. ° 16,961 12 0 


£230,201 15 § 
— 

Five annuitants died during the year, relieving the association of annual payments amounting 
to £363. 6s. 2d. 

The volume of new business has been well maintained. The sums assured under new 
policies issued during the year amount to £1,288,456, yielding an annual premium revenue 
of £43,700. 18s. 2d., which exceeds by £445 the annual revenue from new policies issued by 
the association in any previous year of its existence. 
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The receipts for the poe amounted to £524,120. 16s. 10d., of which £379,231. 48. 4¢. 
represented premiums and consideration for annuities, and £144,764. 4s. 6d. interest. The 
actual revenue for the year exceeded that for any previous year by £24,367. 175. 11d. 


The sums payable to policyholders and their une es during the year amounted to 
£294,973. 145. 2d., of which nearly £100,000 was for endowments matured —a vivid illustra- 
tion of the benefits derived by the members from the combination of life assurance with 
endowments payable on the attainment of a certain age. 


The total amount of the expenses of the year was less than the expenses of the previous 
year by £3,279. 13s. 7@., although the receipts were greater by £24,367. 175. 11d. The ratio 
of expenses to premiums received has been reduced during the year by nearly 2 per cent.-—a 
highly satisfactory result. 


The interest account shows an increase over the amount received last year of nearly 
£8,000. 

The directors congratulate the members on the very satisfactory result of the year's 
operations. 

Under the provisions of the articles of association, the number of directors will, at the 
annual meeting, be reduced by one. Two of the present directors—the Hon. Robert 
Reid, M.L.C., and the Hon. Walter Madden—retire from office, and are eligible for re-election, 
but only one can be elected. 

By order of the board. 


EK. J. Srock, 


Actuary. 
Melbourne, December 6, 1900. 
Revenue Account for the Year ending September 30, 1900. 
Dr. 
Funds at beginning of year. ° ; : : : ° ° . £2,951,501 16 8 
Renewal premiums ; . £322,231 11 7 


New premiums under 5, 347 1 new policies, assuring 
£1,288,456. 155. 6d, ne an annual revenue 





of £43,700. 18s. 2d. . 49,039 5 9 

Single premiums. : . . > ° 7,633 8 3 

£370,804 5 7 

Less reassurance premiums ‘ : . , 653 13 4 
— 370,150 12 3 
Interest , . . : : : : . , : . , 144,704 4 6 
Fees. > . : : ‘ , . . , 1245 8 o 
( Sonsideration for annuities . , ' : : , , ° : 9,080 12 I 
43,475,622 13 6 

Cr. 

Claims under policies (including bonus additions) . . ; ° , £130,377 12 3 
Endowment assurances matured. : , : ° : . : $2,862 11 2 
Endowments matured. . : : . ‘ ‘ ‘ ‘ ; 16,961 12 0 
Surrenders paid in cash ° . ‘ . , 12,831 12 11 
Surrenders to repay loans and pren miums ; adv anced. ; ; ; , 47,371 11 2 
Annuities . : ‘ ° ; 2,297 6 3 
Premiums returned under endowment policies : . ; . ° 265 210 
Bonuses paid in cash_.. : . . , : , ‘ ° 2,006 5 7 
License fees and taxes . , , , : 1.746 9 2 
Medical fees (including trav elling allowa ances) . : , ; , 5,808 7 
Commission on new premiums. ; : ° ; 13,7901 15 7 
Agency expenses (including commission on rene -wals) : : ; , 5,839 6 10 
Expenses of travelling agents ‘ ; ' ‘ . , : ‘ 14,705 0 6 
Law costs. ; , . ; . : . . ° ° . 355 5 8 
Advertising . ; ; ‘ , . . 1,843 14 2 
Amount written off furniture and fittings ‘ : , a, . . 862 158 4 





Carried forward ‘ : £342,926 14 


A 
Y 
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Brought forward 
Expenses of management— 
Head office and = branches— 





Salaries . ; ‘ ° £22,328 4 11 
Directors’ fees. ° ‘ . , 4,113 17 10 
Auditors’ fees. ‘ ‘ , ‘ 600 6 o 
Rent . ; : ; , ; 4498 It 4 
Printing and stationery ‘ ‘ ‘ , 2,172 2 1 
Office expenses and postage , , ‘ 3833 3 3 
Branch and agency inspection. , . 2,067 5§ 10 
Amalgamation expenses— 
Compensation to officers . ‘ ‘ ‘ ‘ 200 0 0 
Law costs , , ° , ‘ e e 127 8 


Amount of funds at the end of the year as per balance-sheet . 


RBalance-sheet, September 30, 1900. 
LIABILITIES, 


Assurance fund ‘ 

Investment fluctuation reserve 

* Claims intimated or admitted, but not paid 

Other sums owing by the association 
Amounts held on —e and accrued interest thereon 
Deposits on proposals 


* Medical fees . , ‘ ‘ . ; ‘ fi 278 7 10 
* Directors’ fees ‘ ‘ , , ‘ . 143 15 0 
* Auditors’ fees . , , , , ‘ 20 7 6 
* Sundry accounts . ° ‘ ; ‘ ; 768 7 5 


* These items are included in the revenue account above, 


ASSETS. 
Ilead office and branches— 
Government securities. 
Melbourne and Metropolitan Board of Works debentures. 
Municipal debentures 
Reversionary interests 
Loans on mortgage ° 
Loans on policies within their surrender value 
Loans on policies with op security 
Loans on reversions and life interests 
Building societies’ shares . : 
Properties acquired by foreclosure 
Freehold property 
Accrued interest 
Outstanding interest 
Outstanding premiums on policies i in | force 
Deferred instalments of annual premiums 
Furniture and fittings P ‘ ; 
Agents’ balances ‘ ‘ ; ‘ ‘ ‘ 
Cash in hand and on current account , ‘ £54105 13 5 
Cash on deposit . , ‘ ; : ' 98,783 19 3 


839 








£ 342.926 14 0 
39.613 11 3 
212 7 8 
3,092,870 Oo 7 
43,475,622 13 6 
£3,092,870 0 7 
33,040 II 11 
$2,202 4 4 
1,154 Sut 
1480 4 3 
(2,211 7 9 
43, 3,232,958 17 9 
£68,779 8 9 
19,740 13 © 
9,717 12 1 
63,074 § 7 
1,632,155 2 1 
403,432 4 9 
32,446 9 3 
76,546 17 2 
54,020 13 oO 
141,028 17 3 
410,318 19 2 
21,815 4 0 
3,246 17 6 
22,995 I! 11 
59,742 5 8 
4,080 6 10 

871 17 1 

152, 889 2 38 
43,232,958 17 9 











E. J. Stock, Actuary. 
We, the undersigned, hereby certify that we have examined the books, vouchers, and 
securities of the National Mutual Life Association of Australasia, Limited, for the year ended 
on September 30, 1900, and the balance-sheet at that date (the assets and liabilities of the 
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branch offices we have accepted as correct on the certificates of the local auditors), and we 
certify that, in our opinion, the said balance-sheet is a full and fair balance-sheet, and contains 
the particulars required by the regulations of the association, and is properly drawn up so as 
to exhibit a true and correct view of the state of the association’s affairs on September 30, 
1900. 

T. Y. Tutitocn, F.LA.V. 4 on 

A. M. VALANTINE, F.LA.V, § “UHtors. 

December 6, 1900. 


——-—- & —__ — 
SCOTTISH PROVIDENT INSTITUTION. 


Tue following are the results of the operations during the year ending December 31, 
1900 :—1,967 proposals for £1,246,874. 14s. 11d. were received, and there were completed 
1,711 new assurances for £1,040,570. 5s. Of this amount £18,000 was reassured with other 
offices. The new premiums amounted to £48,608. 18s. §d., and of this sum £11,291. 75. 4d. 
was by single payment. A further sum of £73,973. 35. 9a. was received as the purchase 
price of annuities. The premiums of all kinds, including the price of annuities, were 
£726,205. 25. 3@., or, after deducting the premiums paid on sums reassured, £700,271. 9s. 10d. 
The total receipts of the year, including interest, amounted to £1,138,095. os. 9¢. The 
claims were considerably in excess of those reported for last year, and, by the deaths of 572 
members assured under 756 policies, amounted to £560,398. 17s., inclusive of bonus additicns. 
The claims are again shown to have arisen in large proportion under the policies of the older 
members by the fact that 65 per cent. of them were in respect of policies which had partici- 
pated in the surplus, and that these bonus additions averaged considerably over 50 per cent. 
of the original assurances. Endowment assurances for £24,917. 10s. 8d. also became payable 
at maturity; and the total claims in the year were £585,316. 7s. 8d. On the other hand, 
annuities to the amount of £3,304. 12s. have ceased by the deaths of annuitants. The 
realised funds amounted at December 31, 1900, to £11,836,001. 135.; or, after deducting 
claims admitted but not then paid and other outstanding items, to £11,698,509. 9s. gd. 
Their increase during the year was £350,750. 4s. 8d. The ratio of expenses continues to be 
very moderate, the cost, after making an allowance of I per cent. on the price of annuities, 
being 10°7 per cent. of the assurance premium income. The rate of interest earned shows a 
slight increase as compared with last year, having again averaged over 3} per cent. The 
directors have to report that, owing to the lamented death of the Hon. Francis J. Moncreiff, 
who for twenty years ably fulfilled the responsible duties of auditor to the institution, they 
have appointed as his successor Mr. Findlay B. Anderson, C.A. (of Messrs. Lindsay, Jamieson 
and Haldane), of whose high qualifications for the position they had ample opportunities of 
judging while he served on the board. The directors have also to lament the death of 
Sir John Cowan, Bart., formerly a valued director, and for the last nineteen years one of the 
trustees of the institution. In his place they have appointed the Hon. John E. Gordon, M.P., 
as a trustee. This appointment falls to be confirmed at the annual meeting. It is with much 
regret the directors have to announce the resignation by Mr. J. Muir Leitch of the secretary- 
ship of the London branch. Mr. Leitch retires after nearly forty-three years’ service in that 
capacity, and it is not too much to say that it has been greatly due to his untiring and 
successful efforts in making known the advantages of the institution’s distinctive features, 
that these have come to be so greatly appreciated, and have taken so strong a hold upon the 
insuring public of the metropolis. In his place they have appointed Mr. W. M. Monilaws to 
the London secretaryship. Mr. Monilaws has had wide and varied experience in life 
assurance business, and for the past ten years he has filled the post of chief inspector at the 
head office. Although from time to time alterations have heen made on the constitution, 
both by Acts of Parliameni and by revision of the laws, there still remain some points in the 
original deed of constitution in regard to which it has appeared desirable, in the interests of 
the members, that further discretionary powers should be obtained. As an instance, under 
the deed of constitution it is prescribed that the office premiums shall be those engrossed in 
the minute book in the year 1837. While these rates have hitherto fully justified the foresight 
and wisdom of the founders, it is possible, in view of present-day experience in regard to 
mortality and interest, that slight alterations or modifications on the basis of the premiums 
for future entrants may be deemed desirable. In the same way, there are various other points 
in regard to which it may be expedient to introduce alterations in order to adapt the practice 
of the office to the altered conditions and requirements of the times, and to simplify its 
working. With this object, the directors have applied to the secretary for Scotland for a 
Provisional Order under the recent Private Bill Legislation (Scotland) Act, 1899 ; and, in 
accordance with the general orders, an extraordinary general meeting of members was held 
on January 16 last to consider its terms. These met with the unanimous approval of the 
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mecting ; and the draft Order has now to pass through the usual stages, and will no doubt 
become law. The next septennial investigation—the eighth with division of surplus—falls to 
be made as at the close of the current year. The question as to the data to be used in the 
valuation is engaging attention. On the occasion of the last investigation the directors 
alluded to the interest with which they regarded the enquiry which was to be made into the 
mortality experience of the assurance offices of the country, and they regret much that the 
results of that enquiry have not yet been tabulated. The preliminary calculations in connection 
with the investigation, which are necessarily very laborious, are, however, far advanced, and 
various test examinations have been made. In all the arrangements connected with the 
ascertainment and allocation of surplus, it will, as heretofore, be the desire of the directors 
and manager to provide for the permanent prosperity of the institution, while continuing to 
pay due regard to the interests of the various classes of the members. 


Revenue Account for the Year ending December 31, 1900. 


(Pursuant to ‘ The Life Assurance Companies Act, 1870."’) 


Dr. 
Amount of funds at beginning of the year. ; . , ‘ - £11,347;759 5 1 
Premiums (less for reassurances) . ‘ ° ; : ‘ ‘ ‘ 626,298 6 I 
Consideration for annuities granted , , ‘ ‘ ‘ ‘ ‘ 73,973 3 9 
Interests, dividends, and rents . : . : ‘ , ; ‘ 437,150 17 6 
Fines for renewal of lapsed policies . ° , ’ , ‘ ‘ 438 8 5 
Fees for registration pe oer} meme . ‘ : . . . , 228 5 Oo 


£12,485,854 5 to 














Cr. 
Claims under policies ~ reassured). ° ‘ ; ; , ‘ £560,398 17 0 
Endowments ‘ . ‘ . , . , ° : ‘ 24,917 10 8 
Surrenders. , ‘ . , ‘ , ‘ ; i ‘ ‘ 21,857 7 6 
Annuities ; : ‘ ‘ ; z ‘ ‘ ‘ : , g 89,642 16 Io 
Income-tax . , , ‘ ; ‘ ‘ ‘ 22,660 16 o 
Commission (on assurances and annuities) ‘ ‘ ‘ ‘ ‘ ‘ 13,143 16 I 
Expenses of management. ‘ . ‘ 54,723 I2 0 
Amount of funds at end of the year, as per second schedule . ‘ . 11,698,509 9 9 
£12,485,854 5 10 
Balance-sheet, as on December 31, 1900. 
(Pursuant to “ The Life Assurance Companies Act, 1870,") 
LIABILITIES. 
Life assurance fund ‘ , , . ‘ ; ‘ ' , . £11,628,5090 9 9 
Investment reserve fund ' ‘ ‘ . ‘ , ‘ ‘ ‘ 70,000 0 O 
Amount of funds as per first schedule. ‘ , , ' . . £11,698,509 9 9 
Claims admitted, but not paid , : ° . , ‘ ‘ . 118,167 2 0 
Surrender values unclaimed . ‘ ‘ ‘ ‘ ‘ , ° ‘ 7:33 3 0 
Annuities due, but not paid . , ‘ ‘ ; ; ‘ ‘ ‘ 1,699 14 7 
Commission on outstanding premiums . . ‘ ‘ ‘ . ‘ 1,541 2 2 
Expenses unpaid . : : ° ° , ‘ ‘ ° : 4,361 1 6 
Keassurance premiums unpaid ° ; ‘ : : ‘ ‘ ‘ 3,887 0 oO 
411,836,001 13 0 
ASSETS. 

Mortgages on property within the United Kingdom ‘ , - £2,643,439 12 0 
Mortgages on property out of the United Kingdom ‘ : ‘ 2,684,654 10 2 
Loans on the institution’s policies, within their surrender value. ‘ 731,376 19 8 

Investments : 
Home Government securities . . ° . ‘ , ‘ ‘ 2,955 9 O 
Colonial Government securities ‘ ; ‘ ‘ . ‘ ‘ 114,957 16 8 
Foreign Government securities ‘ ‘ ‘ ‘ ‘ . ; 44,951 M4 6 
Carried forward , - £6,222,335 13 0 
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Brought forward , . £6,222,335 13 0 
* Railway and other bonds and debentures :—Home and colonial, 
£403,216. 9s. 2d. ; American sterling and gold bonds, £1 nang 


12s, 3d. 2,014,795 I 5 

* Debenture stock (£621, 263. 75. 5d.) and preference ‘and other stoc ks 
(£1,051,177. 16s. 2d.) 1,672,441 3 7 

Value of business premises in Edinburgh and branches, and property 
(yielding rental) held in connection therewith . 343,002 14 5 
Value of reversions . ; 50,496 1 2 

Loans on district and municipal rates : :—Home and colonial, £ 74: 3s 789. 
5s. 3¢.; American, £88,544. 8s. all , ‘ $32,333 13 7 
Loan on railway stock . , . ; . ° ‘ 50,000 0 O 
Loans on security of trust funds. : . : , : 279,992 6 O 
Loans on deposit with colonial and other banks : ; , : 72,360 19 7 
Loans on personal security, combined with policies of assurance. : 21,645 11 2 
Premiums in course of collection at head office and agencies . ; ; 118,432 13 6 
Outstanding interest (mostly since received) . ‘ ‘ : ‘ . 17,755 14 2 
Interest accrued to December 31, 1900 . . . : ' : , 97,094 6 10 
Office furniture at head office and branches . : ‘ ‘ ‘ . 4,245 17 9 
Cash on hand and on current account . : ‘ , , , ‘ 38,356 13 1 
Stamps on hand . . ° . ; , . : ‘ ° ° 1i3 3 9 





411,836,001 13 0 
* The market value is considerably higher. ——— 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
ESTABLISHED 1841, 
Cuter Orrices—BirMINGHAM, 
(mpowered by Special Act of Parliament.) 

THE sixtieth annual general meeting was held at the Grand Hotel, Colmore Row, 
Birmingham, March 26, 1901, Mr. Benjamin Smith, president of the society, in the chair. 
The following report was presented :— 

Your directors have much pleasure in presenting their report and statement of accounts 
for the year ending December 31, 1900. 

New Policies.—The total number of members and policyholders at the close of the year 
was 856,460, an increase of 65,914 on the year, after allowing for lapses, deaths and 
surrenders. 

Jncome.—The income for the year, from all sources, was £493,399. 16s. I1d., an increase 
of £53,664. 6s. 11d. on the year. 

Claims.—The claims paid during the year amount to £225,095. 8s. 3¢., which brings up 
the total amount paid since the society’s establishment to £2,627,350. 18s. 4d. 

Assets.—The total assets of the society at December 31 amounted to £556,018. 4s. II¢/., 
an increase of £57,665. 9s. 2d. on the year. 

In the report for the year 1890, the Jubilee year of the society, a comparative statement 
was given showing the premium income for each decade of the society’s existence since the 
commencement, which exhibited in a marked manner the impetus which had been given to 
the society’s business during the last twenty years of the period. It will be seen by the 
following figures that the progress then reported has been well maintained during the decade 
ending December 31, 1900, marking the Diamond Jubilee of the society :— 


Year. Premium Income. Year. Premium Income. 
1850 , 41,588 3 7 , 1880 ‘ £65,617 13 3 
1860. 15,903 24 .- 1890. 200,590 7 7 
1870 : 27,713 6 1 : 1900 ‘ 474,772 6 3 


The accounts and securities have been examined by the auditors appointed in accordance 
with the society’s rules, who have certified to the correctness thereof. 


Balance-sheet of the Wesleyan and General Life and Sickness Assurance 
Society, on December 31, 1900. 
LIABILITIES. 


Life assurance fund . ‘ ‘ : : : £474,700 9 5 
Sickness assurance fund . ‘ ‘ : , 67,836 10 10 
Annuity fund : ; , : , ‘ ; 9,796 6 4 





Total funds. ‘ —_—— £552,333 6 7 
Superintendents’ and agents’ guarantee funds . . ° ‘ ; 3,684 18 4 


£556,018 4 11 
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ASSETS. 
Mortgages on property within the United gem : ‘ : e £390,098 16 2 
Loans on municipal and other rates ‘ ; ‘ ‘ : 39,497 0 8 
” the society’s policies. ° ‘ ° , , : ‘ 17,542 1 8 
Investments— 
Leasehold chief offices, freehold branch offices, furniture, fixtures, 
etc., at chief office and branches . ; , ‘ , : ° 28,591 19 2 
Other house property (freehold) ‘ , ‘ ‘ ‘ ‘ ‘ 3,233 15 0 
Freehold ground rents . ‘ ‘ ; . ‘ ‘ ‘ . , 2,232 10 0 
Invested in policies ‘ . ‘ i ‘ ‘ : . ‘ : 68 18 5 
Agents’ balances . . ‘ ‘ ‘ . ‘ ; ‘ ‘ P 2,050 II I 
Outstanding premiums . , ‘ ‘ ‘ ‘ ; P ‘ ‘ 49,829 14 7 
” interest ‘ ‘ , , . 435175 19 10 
os » accrued to December 31 ‘ 4.421 16 3 
— 7,597 16 1 
Cash on deposit. ° ‘ , 21,452 8 4 
» in hand, and on current account ‘ i “ 2,822 13 9 
24,275 2 I 





£556,018 4 II 





Examined with the books and securities of the society, and found correct. 


CHARLES ROWE, BENJAMIN SMITH, Chairman. 

THOMAS Rose, JOHN FIELD, Vice-Chairman. 

HIARRY S. RICHARDS, ;Auditors. Davip Barr, Director. 

CHARLES E. MURRAY, | R. ALDINGTON HuNT, General Manager. 
STEPHEN J. MILLs, 


February 6, 1901. 





PERSONAL, ETC. 


ALLIANCE ASSURANCE CompaNy.—Colonel the Hon. Everard Charles 
Digby and Mr. John Cator have been elected directors of this company. 


BritisH EQUITABLE ASSURANCE CompaNny.—The vacancy on the 
directorate, caused by the death of Dr. Thomas Edmund Heller, has been 
filled by the election of Mr. William Howse Groser, B.Sc., to a seat on the 
board, and Mr. James Henry Yoxall, M.P., has been elected as an auditor in 
succession to Mr. Groser. 

COMMERCIAL ‘TRAVELLERS’ SOCIETY OF SCOTLAND.—Mr. Vyvyan Marr, 
F.I.A., F.F.A., of the Edinburgh Life Office, has been appointed actuary of 
this society. The appointment was held for many years by his father, 
Mr. Thomas Marr, who, at his death, was succeeded by Mr. Hewat, whose 
nomination of Mr. V. Marr as his successor has been approved. 


County Fire Orrice.—In connection with the changes following the 
retirement of Mr. G. W. Stevens, late joint secretary, the directors have 
appointed Mr. Frederick Gallard Reynolds as assistant secretary. Mr. 
Reynolds has been in the service of the company nearly twenty-five years. 


Economic LirE AssURANCE Society.—Sir Thomas H. C. Troubridge, 
Bart., has been elected a director of this society. 

EDINBURGH Lire AssURANCE Company.—Mr. James A. McLaren, 
chartered accountant, has been appointed an auditor to this company in 
succession to Mr. W. R. Mylne, C.A., who had held that office for twenty-one 
years, and who is now retiring from business. 
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ENGLISH AND ScorrisH Law Lire AssuRANCE AssociATION.—Mr. 
Howard Hinton, lately in the service of the Wesleyan and General Assurance 
Society, has been appointed Midland inspector for this association.— 
Mr. Robert William Stewart has been appointed resident inspector for Ulster 
in connection with the Irish branch of the association, of which Messrs. David 
Drimmie & Sons are the secretaries. 


FIDELIPY AND Deposir Company OF MARYLAND.—Mr. Arthur Lionel 
Bruce Thesiger has been appointed assistant resident manager in England of 
this company. Mr. Thesiger, who is a barrister, was formerly on the staff of 
the Law Accident Insurance Society, Limited, and has recently been in the 
service of the Law Life Assurance Society, of which company his grandfather, 
the first Lord Chelmsford, was a director. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY.—Mr. 
Charles Costeker, solicitor, of Darwen, has joined the board of this company. 

New York Lire Insurance Company.—Mr. George W. Perkins, the 
second vice-president, has been admitted to the great firm of J. P. Morgan 
and Co., as partner in the New York, Philadelphia and Paris houses. 
Mr. Perkins, who is thirty-nine years old, began his successful career, at the 
age of fifteen, in the Chicago branch of the New York Life Office. He 
has since filled every position up to the vice-presidency he now holds. 


North BriTISH AND MERCANTILE INSURANCE Company. — The 
directors have promoted Mr. Hugh Lugton, F.F.A., A.I.A., to be assistant 
actuary in London. Mr. Lugton, who is a Fellow of the Faculty of Actuaries 
by examination, entered the service of the company at Edinburgh in 1882. 
Seven years later he was transferred to the London office, where he has 
received his present further advancement. 


Roya EXCHANGE ASSURANCE.—The directors have appointed Mr. Horace 
Nelson Lyddon as inspector for Cardiff and district. Mr. Lyddon was for 
many years attached to the Bristol branch of the London and Lancashire Fire 
Insurance Company, after which he acted as local manager to the Express 
Assurance Corporation, and subsequently to the Scottish General Fire 
Insurance Company. 


ScoTTisH EQUITABLE LIFE ASSURANCE SociEty.—The directors have 
appointed Mr. George Leonard Moore as their district secretary in Nottingham, 
in succession to Mr. John Rodger, who is being transferred to London.— 
Mr. John Hope Johnston has been appointed district secretary at Belfast. 


ScotTisH Lire AssuRANCE Company.—This company has opened a 
branch for South Wales and Monmouthshire, with offices in Cardiff, and 
Mr. Joseph Cuthbert Goulding has been appointed resident secretary at the 
new Office. 
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Obituary. 


THE death occurred recently of Sir Robert Gillespie at his residence at 
Hove, aged eighty-two. He was a governor of the Canada Company, chairman 
of the Colonial Company and Bank of British Columbia, and a director of the 
London Assurance Corporation. In 1891 he received the honour of knight- 
hood, and he was a D.L. and J.P. for Lanark, and J.P. for Middlesex and 


Sussex. 
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